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Through its Inland Marine Department 
THE CONTINENTAL Writes: 


Tourist Baggage and Personal Effects Floaters 
Trip Transit Policies 

Annual Transit Policies (Shippers’ Form) 
Motor Truck Merchandise Floaters 

Horse and Wagon Floaters 

Salesman’s Sample Floaters 

Theatrical Floaters 


Installment Sales Policies 


The demand for all these lines has spread rapidly. Agents 
have found that one of the quickest ways to get new clients on their 
books for the major lines is to acquire a volume of Inland Marine 


business. The other business just naturally follows. 


The Continental Special Agent or the Inland Marine Depart 


ment will give you any information you may lack. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE,NEW YORK,N-Y. 


ERNEST STURM, CHAIRMAN OF THE BOARD 
PAUL L. HAID, PRESIDENT 


CASH CAPITAL TEN MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 


One of the America Fore Group 
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A MONUMENT OF SUCCESS. 
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Passing Up 
The “Summer Slump” 


_ you really stop to think about it, what is the 


eason for the so-called “Summer slump?” 


Business is not done on the basis of slump and non- 
slump periods, but such periods are more likely the result 
of supply and demand. 





People need clothes and food just as much in summer, 
perhaps in a lesser degree, as in any other season. Insurance 
is just as necessary in mid-summer as in December. So why 
the slump? It’s more or less mental. The agent who forgets 
there is such a thing and keeps right on after business while 


the other fellow is 


“slumping” 


will never be likely to pass 


out from heat prostration. 





He works best just when he gets 
“warmed up” to the work ahead of him. 


CompANY NEW YO 
‘Che HO COMPANY RKC | ? 
Elbridge G. Snow, President 
ORGANIZED 1853 CASH CAPITAL $18,000,000 
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BRITISH COMPANIES’ 
UNSATISFACTORY YEAR 





Their American Business Was 


Not at All Profitable 
As a Rule 


COMPETITION TOO SEVERE 





Elsewhere 1924 Was Excellent Period 
put United States Risks Were Costly 
With Premiums Reduced 


BY UNIVERSAL TRADE PRESS 
SYNDICATE 

LONDON, ENG., Aug. 1.—British 
fire insurance is an extensive thing. The 
offices seek their business in practically 
every civilized country of the world but 
in no country abroad do they receive a 
premium income anywhere approaching 
that obtained from American insurers. 

British fire offices in their home busi- 
ness experienced an excellent year in 


1924. The fire losses were considerably 
below the average, possibly owing to the 
abnormally wet weather. The percent- 
age rates of commission and manage- 
ment expenses to premium incomes 
were generally reduced. Totals carried 
to reserve were larger. Such, however, 
was not the case with the fire business 
transacted in the United States either 
directly or through subsidiary com- 
panies. Some of the companies made a 
good profit, it is true, but the offices 
which were most successful in 1924 were 
those that underwrote no American fire 
business at all, such as the Guardian 
and the Alliance. 


Profit Ratio 2% Percent 


The total fire premium income re- 
ceived by British offices from American 
sources, inclusive of the receipts of sub- 
sidiary companies in the States, was 
approximately equivalent in American 
currency to $160,000,000. The com- 
panies have investments in the United 
States of a nominal value of about $250,- 
000,000, so it can be assumed that they 
are also drawing about $12,500,000 in 
interest. The profits made by the larg- 
est companies during the year were 
considerably below the average, being 
set down at $4,025,000, a noticeably 
smaller figure than that for 1923, when 
the profits approximated to $5,544,000. 
This 1924 figure represents an all-round 
profit ratio of as little as 2% percent. 


Commercial Union Figures 


From their annual reports it is pos- 
sible to find what the executives of the 
different companies think of their 
American fire business. The Commer- 
cial Union, which made an underwriting 
profit for the year of $5,091,000 on all 
the different classes of business it trans- 
acts taken together, and a profit of $2, 
975,000 on all its fire business alone, 
reports a loss of $65,000 on its American 
fire business. The Northern, which 
made a total profit on all its transactions 
of approximately $1,115,000, made a loss 
on United States fire business of $380,- 
000, representing between 5 and 6 per- 
cent of its premium income figure. 

The North British & Mercantile 











FIRE LOSSES FOR THE SEVEN MONTHS 
OF THIS YEAR RUN TO $227,169,300 








HE losses by fire in the United | 
States and Canada during July, as | 
compiled from the daily record of | $300,000,000 and $400,000,000 which has | 


the “Journal of Commerce,” aggregated | 
$29,622,000. This is an increase of.| 


nearly $6,000,000 over the figures of the 
previous month and almost an equally 
bad showing as compared with July of 
last year. 

The fire loss record for the first seven 
months of 1925 reaches a total of $227,- 
169,300, over $23,000,000 in excess of 
the 1924 losses for the same period. 

The following table of the losses by 
months thus far for the current year 
affords interesting comparison with the 
record of the two preceding years: 


The 
“An 


“Journal of Commerce” 
average fire of 


says: 
waste 


been continuing on 
little variation the 


this continent with 


last four or five years 
stands as a startling contrast with the 
| experience of European nations. It has 


been pointed 
W. E. 


out 
Mallaleau, 


by General Manager 
of the National Board, 


who has just returned from a survey of 
conditions in Europe, that the per capita 


| fire loss in the United States and Canada 


| nation in the 


j}have taken 


in excess of 
world. 
to the fact that the 


is far that of any other 
He called attention 

European nations 
precautions by the enact- 
ment of statutes to prevent such serious 


| economic waste. 


| those found to blame 
| of fines or imprisonments. 


1923 1924 1925 
Jan. $ 36,614,850 $ 41,243,600 $ 41,210,400 | 
Feb. 42,774,800 31,447,900 32,472,000 
Mar. 41,159,650 28,406,150 33,346,500 
April 32,638,150 31,815,900 37,696,800 
May 34,015,850 27,832,300 29,170,800 
June 34,851,900 20,350,400 23,650,800 
July 27,499,750 23,968,800 29,622,000 





Total $249,545,950 $205,065,050 $227,169,300 


| tem 


Personal Responsibility 


“He shows that in many of the Euro- 
pean countries under the influence of the 
Napoleonic code the responsibility for 
fire losses is defined and placed upon 
by the imposition 
Such a sys- 
established in this country would 
go a long way to correcting the evil that 


'. : , 
| is fast becoming a scandal.’ 








succeeded in making a profit of $1,065,- 
000 on American fire business but re- 
ports that the ratio of management ex- 
penses and commision to this premium 
income was much higher than the per- 
centage on home business. The Atlas 
had a very good year as regards foreign 
business, save in the United States, 
where only poor results were obtained, 
though this company expects to do bet- 
ter in 1925. 


Reports of Some Companies 


The London Assurance found its 
American fire business unsatisfactory 
though it is remarked that risks written 
in the Pacific Coast states were much 
more fortunate than those covered in 
the eastern portion of the country. On 
the other hand the Phoenix made a 
profit of $760,000 and is well satisfied 
with its United States business. Its 


resents only 2.5 percent of the American 
fire premiums collected. 
Scottish Union & National Showing 


The best showing of all was made by 
a Scottish company, the Scottish Union 
& National, which netted a profit of 
$345,000, which is in the ratio of 8.2 per- 
cent to the total premiums. This latter 


| result is rather an exception to the ac- 


cepted rule that the larger a company 
is and the more its risks are spread 


| throughout the world the better the re- 


profit represents a ratio of just under 6 | 


percent of its premium 
this business. 
nounces that it is no longer transacting 
certain classes of business formerly un- 
dertaken in the States on which con- 
siderable losses have been made. 
the excision of these it is hoped that 


income from 


With | 


The Royal Exchange an- | 


the business will now become profitable. | 


The Eagle has found its United States 


} account 


business unprofitable for the past three | 


years and has therefore reduced its com- 
mitments here. If fire business contin- 
ues to remain unprofitable, this company 
expresses the hope that its profits will 
not be affected to the same extent as 
has been the case of recent years. 
premium income from American fire 
business was reduced by approximately 
$2,300,000 in 1924, 


Some Made Profit 


| usual and.to get the business they 


sults it will 
percentage of 
however, 


obtain. Even the profit 
the Scottish Union was, 
less than the average results 


obtained by the British fire companies 
for all their business no matter the 
country in which it was transacted. 


This worked out at 9.2 percent of the 
total premium income. 
Competition Was Severe 


The British fire offices attribute their 
less favorable showing in America for 
1924 not to any exceptional claim ratio 
because they admit that, whilst this was 
not so low as the corresponding British 
figure, there were no serious conflagra- 
tions by which they became heavily in- 
volved. What they do say is that the 
business proved rather unprofitable on 
of the severe competition to 
which they were subjected by American 
companies. They found it a little more 
difficult and costly to get business than 


between 


‘INJUNCTION GRANTED 
AFTER CANCELLATION 


Court Restrained Superintendent 
Conn After Palmetto’s License 
Was Revoked 


QUESTION OF PRECEDENCE 


| Temporary Orders Issued in Several 





were 
obliged to take it at a lower rate in 
| comparison with the risk than they | 


Its | 


On the other hand the two big north | 


of England companies, the London & 
Lancashire and the Royal-Liverpool & 
London & Globe group found 1924 to 
be a reasonably profitable year. The 
first-named made a profit of $510,000, or 
6.7 percent of its premium income for 
American fire business. The second did 
not do comparatively so well though its 
profit was $1,225,000, for this figure rep- 


would be likely to accept for a similar 
hazard in Europe. 


NOT PURCHASED CAPITAL'S STOCK 

In the deal of the Firemen’s of New 
Jersey, with the Capital Fire of Con- 
cord, the Firemen’s has not purchased 
the stock of the Capital, but has made a 
working arrangement with the company 
whereby its underwriting will be di- 
rected by the Newark company and the 
facilities of the Firemen’s organization 
will be at its command. The Capital has 
taken steps to increase its surplus to 
$500,000 by Sept. 1. The officers of the 


| Capital will continue as heretofore. 


| determine 


States Preventing Action Against 
Palmetto and Chrysler 


COLUMBUS, O., Aug. 12.—Within, 
|two hours after Harry L. Conn, super- 
intendent of insurance, had revoked the 
license of the Palmetto Fire to transact 
Ohio, he was served with 
a temporary injunction issued by Federal 
Judge Benson W. Hough restraining him 
from cancelling the company’s permit. 
The revocation was the result of the Pal- 
metto’s connection with the Chrysler in- 
surance plan. Superintendent Conn was 
ordered to make answer by Aug. 15. It 
is said that on the previous day the Pal- 
metto had asked for a postponement of 
the hearing set for last Thursday morn- 
ing, but no decision was given by Super- 
intendent Conn. Representatives of the 
company did not appear at the time set 
for the hearing, so the revocation order 
was issued. It was held that the Pal- 
metto was acting contrary to law. 


business in 


Believes Revocation Valid 


Superintendent Conn holds that the 
revocation is valid because it was issued 
before the papers in the injunction suit 
were served. Assistant District Attor- 
ney W. B. Bartels is quoted as saying, 
however, that the federal injunction has 
precedence over the revocation order, re- 
gardless of the time of the issuing of 
the revocation order. 

It is conceded that the case will be 
carried into the courts when the legality 
of the department’s action in revoking 
the license of the Palmetto company will 
be decided. 


BEHA IS RESTRAINED 


NEW YORK, Aug. 10.—Judge John C, 
Knox of the United States District 
Court, in an equity suit by the Palmetto 
Fire, has issued a temporary order re- 
straining Superintendent James A. Beha 
from revoking the license of the com- 
pany. 

The restraining order 
turnable Aug. 13, when 
whether an 


issued is re- 
the court will 
interlocutory in- 


| junction shall be issued pending the final 


determinations of actions for permanent 
injunction. 


INJUNCTION IN WISCONSIN 


_SUPERIOR, WIS., Aug. 10.—Judge 
Z. Luce, of the U nited States District 
mo for the western district of Wis- 
consin, in two equity suits, one by the 
Chrysler Sales Corporation and the 
other by the Clark Motor Company, 
Milwaukee, distributor of Chrysler cars, 
today issued two temporary orders re- 
(CONTINUED ON PAGE 43) 
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LARGE BUSINESS BODY 
ANTAGONIZED BY PLAN 





Insurance People as a Class Will 
Make Their Influence Felt 
on Chrysler 





OPPOSITION VERY STRONG 


Many Thousand in the Business Will 
Not Hesitate to Kill This Car’s 





Sales 
The automobile insurance 
[ whereby a fire and theft insurance 
certificate is given with every Chrysler 
car purchased has elicited an inquiry 


m business men as to how far a con- 
bidding 


oks to the people to purchase its goods 


for public favor and 


cern that 1S 





can afford to ant 1ize a large single 
element. Perhaps 5 the Chrysler company 
coes not appre i the number of peo- 

engaged nsurance business 





affected | 


» are 


yy its plan or who are 
1 ¢ ++ 
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other 
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Business Custom Is 
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USE& OCCUPANCY RATES | PLANS ARE DEVELOPING 


COINSURANCE SCI SCHEDULE OUT 


Some Companies Complain That Cost 
of Coinsurance Feature Is Entirely 
Too High 


Use and occupancy rates for policies 
written with the coinsurance 
have just been published for Western 
Union territory. If the 90 or 100 per- 
cent coinsurance clause is used the per 
diem U. & O. rate is increased 50 per- 
cent. For the 80 percent clause the 
per diem rate is increased 50 percent, 
and when less 
insurance clause is used, the per diem 
rate is increased 150 percent. 


Say Rates Are Too High 


Some companies are complaining that 
these U. & O. rates for the use of the 


| 
| 
| 
| 


clause | 


than the 80 percent co- | 


NATIONAL CONVENTION NEWS 


Committee Chairmen Are Getting De- 
tails Shaped Up for Big Gathering 
at Kansas City 


KANSAS CITY, MO., Aug. 12.— 
Progress is reported in the preparation 
for the national convention of the Na- 
tional Association of Insurance Agents, 
which is to be held in this city October 
6-9, the report being made by Thomas 
S. Ridge, Jr., chairman of the commit- 
tee on arrangements of the local fire 
insurance agents’ association, and 
everything points to a successful meet- 


| ing, in so far as the local conditions are 
| concerned. 


coinsurance clause are entirely too high | 


and will operate to drive the mercantile 
business to the mutuals and reciprocals. 
It is argued that the average retail 


store owner will not pay so much more | 


for the insertion of the coinsurance fea- 
ture. It is among the retail dry goods 
owners that the demand for coinsurance 


in use and occupancy policies has 
arisen. The National Dry Goods Asso- 
ciation has actively taken up the mat- 
ter. 


Clause Used 


In the new coinsurance U. & O. form 
this clause is found: “In determining 
the net profits and charges and expenses 
that would have been earned had no 
fire occurred, whether for the purpose 
of ascertaining the amount of loss sus- 


The committee on finances, headed 
by Fred V. Griffith, has secured the full 
quota nceessary to take care of all de- 
mands, and has promoted a fine feeling 
among all the members, so that all are 
enthusiastic about the coming conven- 
tion. 


Reports of Committees 


Frank Ferguson, chairman of the en- 
tertainment committee, reports that 
there will be a get-together dinner, and 
that all details are being worked out 
satisfactorily. Barney Fradenberg has 


| things lined up for the golf tournament, 


tained or in the application of the coin- | 


surance clause, due consideration shall 
be given to the experience of the busi- 
ness before the fire and the probable 
experience thereafter.” 

This is very elastic and does not pin 
the assured or the company down to 
any specified period or to a hard and 
fast rule that must be used in settling 








tomers. Therefore, adjustments 


will | 


have to be made by those who are not | 


in the insurance business. 
Chrysler Insurance Forced on Buyers 


W! en a person buys a Chrysler car 
he te ld that an insurance certificate 
1 “be forthcoming but he has nothing 
show that he is protected until he 
receives the certificate. The Chrysler 
dealer is not regarded as an insurance 
agent. He has nothing to do with the 

rance. He knows nothing about it. 
The Chrysler company itself declares 
hat the insurance is purely a Michigan 
contract. There are many people who 
own ideas about insurance, 
to place it where they desire and 


+¢ 


their 





and Frank Wilbur for the auto ride 
over the boulevard system. The big 
supper and dance is under the super- 
vision of Jim Railey. The advertising 
of the meeting is being pushed by James 
Wallace, assisted by Bryson Jones and 
Orville "Anderson, and William Symon 
of the Chamber of Commerce’s conven- 
tion bureau. 

The chairmen of the other commit- 
tees, C. R. Fidlar on registration, Ed- 
gar Stern on transportation and Lyle 
Stephenson on reception, all report that 
arrangements are well under way and 
will be all made long before the con- 
vention meets. 

Among the prizes which have been 
arranged for the golf tournament are 
a loving cup offered by the “Insurance 
Magazine” of Kansas City, and a $75 
prize, yet to be selected, offered by the 


Fidelity & Deposit of Baltimore, Md. 











are not keen to have insurance forced 
upon them in any special way when they 
purchase an automobile. Insurance to 
many people becomes a very personal 
transaction. They desire to have a rela- 
tionship with an agent or someone to 
whom they can appeal in case of a loss. 
The Chrysler insurance is very imper- 
sonal. The insurance is handled by a 
firm of Baltimore brokers. The whole 
deal eliminates entirely any personal 
contact between the purchaser and in- 
surance headquarters. 











CONDENSED NEWS OF THE WEEK 





















Some members of the S. E. U. A. com- 
of unfair competition through en- 
gineering staffs maintained by larger 
companies Page 6 
* * * | 
Agents of Newark, N. J., form their 
own association because companies have 
not effective the agreement for 

regulating the conduct of business 
Page 5 | 

* x * 

Federal courts issue injunctions re- 
ning commissioners of several] states 
from revoking the Palmetto’s license un- 

further hearing Page 3 

*x* x ¥ 
British « ies experience a very un- 
tisf: U on American business 
Page 3 

x* * * 

r. T. A. Jaggar, Jr., comments upon 
earthquake hazards as seen by the scien- 
vif rile Page 10 

x* x * 
Wisconsin department refuses to ap- 
ove Firemens-Concordia deal until su- 
reme court gives decision Page 6 
* * * 
Hail results so far this year are more 
favorable in 1924 Page 6 


_ Suit is filed asking dissolution of Fire 

Underwriters Association of St. Louis, 

| charging it is a trust. Page 5 
* * x 

Commissioner Hands has permanently 

barred the Fort Dearborn Underwriters 

from Michigan. Page 35 


x * * 
Hartford Accident & Indemnity adver- 


tises new automobile financing plan. 
Page 6 
* * * 

Much interest is taken by insurance 
men in the offer of the Connecticut and 
Phoenix of Hartford to attach a rider 
to a policy providing for loss by smoke 
from oil burners. Page 5 

x kx * 

Assistant Secretary Edgar R. Dannels 
of the Fire Association died last Satur 
day. Page 20 

* * * 

More attention is being given to in- 
surance covering commercial aviation 
than formerly. Page 8 

* * * 

Total fire losses for the first seven 

months are $227,169,300. Page 3 








AUTOMOBILE BUSINESS 
MOST UNSATISFACTORY 


Irregularities on Part of Western 
Conference Companies Are 
Numerous 





SMALL REGARD FOR RULES 


Popularity of Deferred Payment Plan 
Results in Scramble for Insurance 
of Financed Cars 


Managers of automobile departments 
in Chicago and western department com- 
pany officials who follow the automo- 
bile business closely declare that at the 
present time the automobile business in 
so-called western conference territory is 
in a most unsatisfactory and demoralized 
condition. It is stated that irregu- 
larities on the part of prominent con- 
ference companies are numerous, espe- 
cially in the larger cities, and that there 
seems to be practically no regulation of 
the more aggressive conference com- 
panies. Beginning about a year ago 
when automobile business changed from 
an unprofitable to a profitable class, 
conditions in western conference terri- 
tory have become steadily worse, it is 
asserted. 

“Cheating” Common 

In the large cities “cheating” is com- 
mon. Excess commissions for automo- 
bile business are being paid by any num- 
ber of companies. The agencies where 
they are being paid and the companies 
that are paying them are known to most 
conferente members. Regarding the 
large cities situation, one company offi- 
cial said this week, “The attitude of most 
of us seems to be now that the noncon- 
ference companies are able to take care 
of all the large city agents’ business in 
case the conference companies don’t want 
to handle it. If we were to clamp down on 
an agent who is getting excess commis- 
sions from his conference companies, he 
would immediately switch his business 
to the nonconference companies at the 
same high commission, and in this way 
the business would be entirely lost to 
the conference companies. We are hav- 
ing a hard time maintaining our regular 
fire premiums now and every agent 
knows that what we do for him 
on automobile business affects the other 
business that he gives us. Seemingly, 
the attitude of all of us is that we can 
cut the corners on automobile business 
even though we do not do so on the reg- 
ular fire lines.” 


Example at St. Louis 
As an actual example of what is being 


done, one company which formerly 
maintained a managerial office at St. 
Louis, Mo., recently had its field man 


visit a large list of prominent agents 
there and explain that the change in the 
rules of last year had necessitated the 
abolition of its managerial office. Agents 
were then offered the automobile sup- 
plies of the company at 35 percent com- 
mission, if a promise of a definite amount 
of fire business would be given. In this 
way, this company proposes to evade 
conference rules in order to stimulate its 
regular fire business. In most of the 
large cities in the middle west, the lead- 
ing agents control a large volume of au- 
tomobile business and the companies 
generally, whether they belong to the 
conference or not, seem to be perfectly 
willing to pay at least 10 percent excess 
for this business. 
Cooperatives Strong 

In the country territory the mutuals 
and reciprocals are making big inroads 
these days. For instance, in Indiana 
last year, 10 mutuals and reciprocals 

(CONTINUED ON PAGE 34) 
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ASKS DISSOLUTION OF 
AGENTS’ ASSOCIATION 


Filed Charging St. 
Organization Is 
Trust 





Suit Is 
Louis 





ALLEGED TO BE MONOPOLY 





In Similar Case Missouri Supreme Court 
Held that Underwriters Were Not 
Violating Law 





ST. LOUIS. MO., Aug. 12.—Charles 
B. Norris, prominent agent of this city, 
has filed a suit asking dissolution of 
the Fire Underwriters Association of 
St. Louis, charging it is a trust and en- 
deavoring to create a monopoly for its 
members. At the same time he asked 
an injunction to prevent the association 
from making alleged attempts to boycott 
his agency and interfere with his busi- 
ness, 


Mr. Norris was formerly a member 
of the Underwriters Association, but 
last spring was excluded on the ground 
that he had violated its rules. He de- 
nied the charge at the time. In his 
petition he alleges that the association 
is an illegal combination against public 
policy because it is intended to create 
a monopoly for its members and to 
stifle competition by preventing non- 
members from obtaining business. 


Inquiry Is Alleged 


Mr. Norris says that the association 
has attempted to exclude him from the 
fire insurance business and to injure 
his agency by depriving him of the pat- 
ronage of various insurance companies 
and other fire insurance agents. He 
alleges that the association has threat- 
ened companies in his agency with ex- 
ercising its authority to cause all mem- 
bers of the association to decline to do 
business with them if they do not re- 
fuse to deal with Mr. Norris. He al- 
leges that these threats and intimida- 
tions if continued will injure his busi- 
ness to the extent of more than $25,000. 
He has filed the suit against hg asso- 
ciation and its executive committee. 

President L. E. Bright denies that 
the association is in any way a trust 
or is preventing non-members from ob- 
taining business. He says that the prin- 
cipal purpose is to bring about uniform 
practices among the members. 

The defendants were ordered to file 
a return showing why a temporary in- 
junction should not be issued Aug. 14. 


Basis of Action 


Mr. Norris bases his action against the 
association on its rule which prohibits 
its members from represénting compa- 
nies that maintain agents who are not 
members of the association. He al- 
leges that this rule is designed to pre- 
vent non-members from obtaining busi- 
ness and intended to create a monopoly 

be enjoyed by the members. 

He has been a partner in the Charles 
D. Eaton Agency of St. Louis and by 
virtue of that connection held an active 
membership in the Fire Underwriters 
Association commencing June 23, 1924, 
and continuing until May 27, 1925, 
when his membership was terminated 
for alleged violation of the rules of the 
association. 

The basic cause of Norris’ expulsion 
from the association in May was that 
he continued to represent an insurance 
company as a No. 2 agent notwithstand- 
ing that he was connected with a No. 1 


agency and in addition that he had 
Maintained office space in another 
agency. 

The Supreme Court of Missouri 


through Division 2 in 1921 held that the 
Fire Underwriters Association of St. 
Louis was not a trust or a combination 


PLAN BRISK PROGRAM 





CONVENTION OF IOWA AGENTS 





Invitations Sent to All Insurance Men 
Whether or Not Members of 
Association 





DES MOINES, IA., Aug. 12.—Rob- 
ert M. Evans, president of the lowa As- 
sociation of Insurance Agents, an- 
nounces that September 16 and 17 have 
been fixed for the dates of the annual 
convention, to be held in Des Moines. 
The program will be issued soon. Mr. 
Evans has sent an invitation to the in- 
surance agents of the state, whether 
members of the organization or not, and 
urges their attendance. There will be a 
session W ednesday forenoon and one 
Wednesday afternoon. Either a banquet 
or some other kind of entertainment will 
be provided for the night. A final ses- 
sion will be held Thursday forenoon. 

It is believed a snappy program con- 
suming only a day and a half will at- 
tract a larger attendance than if the 
events consumed more time. Matters of 
interest to agents in county seats and 
smaller towns will be made prominent. 
No long addresses will be on the pro- 
gram, but practical talks on a multi- 
plicity of subjects of special interest will 
be featured. 


Expect Large Attendance 


Mr. Evans states that there is an ex- 
cellent sentiment over the state toward 
the organization and it is believed the 
invitation extended to all insurance men, 
whether members or not, will bring out 
an unusually large attendance. The 
Iowa Association of Insurance Agents 
has accomplished much in the past for 
the membership and now that a general 
invitation is extended a still broader in- 
fluence will be exerted in behalf of fire 
insurance interests. 

The program will be given over 
largely to farm underwriting, and a 
number of leading farm insurance men 
in the state are working on a special 
selling feature that will be interesting 
and profitable to every local agent. A 
constructive program is planned, replete 
with selling features, and devoted for 
the most part to smaller agencies, as 
these are in the preponderance in Iowa. 





in restraint of trade, in passing upon a 
suit brought against the association and 
its executive officers by Arthur Bersch, 
a former member of the body who had 
been expelled for violation of its rules. 

The high court in ruling in favor of 
the association sustained a decision of 
Circuit Judge Hugo Grimm of St. Louis 
who had previously held that the asso- 
ciation was not a trust. * 

Mr. Bersch had also sought an in- 
junction to restrain the association and 
its executive committee from effectuat- 
ing an alleged boycott against him as a 





fire insurance agent by virtue of the 
rule prohibiting members from repre- 
senting companies with non-member 


agents and that further the association 
had expressly forbidden its members 
to receive or exchange business with 
him because he was not a member of 
the association. 

In a general way the charges and 
contentions raised by Mr. Bersch in his 
suit against the association are identical 
with the points made by Norris in his 
petition now before Judge Rosskopf. 
In rendering its decision the court said, 
in part: 

“Appellant has not pointed to a sin- 
gle provision of the scheme of organi 
zation inconsistent with these purposes 
and therefore the record here shows that 
it was lawful, and, we might say, a 
commendable association. 

“Upon this record we must hold that 
respondent organization is not unlawful, 
as disclosed by the testimony, and that 
| it had not pursued and was not pursu- 
ing an unlawful and purposely harmful 
| course toward appellant, and in 
| quence the judgme nt of the lower court 
must be and is affirmed.” 





conse 





INTEREST IN OIL PLAN 


LOSS FROM SOOT IS COVERED 





Many Companies Feel New Rider 
Started in New England Should 
Not Be Attached 





Recently underwriters have been con- 
fronted with the plan adopted by the 
Connecticut Fire and the Phoenix of 
Hartford in attaching a rider to a reg- 
ular policy providing coverage for smoke 
and smudge caused by oil burners where 
there is no outside fire, if 10 percent ex- 
tra premium is paid. The subscribers 
actuarial committee in Western Union 
territory has declined to annrove the 
plan. However, the — 
ing it in many points. The 
icy of course does not provide 
age of this character as it is 
friendly fire. Insurance Commissioner 
Smith of Wisconsin has ruled that a 
rider of this kind cannot be attached t 
a policy because the statute prohibit in- 
surance companies from covering any- 
thing but a hostile fire. 





are us- 
gular poi- 
for dam- 
done by a 





Many Burners in Use 


There are thousands of oil 
now in use. It is a modern method of 
heating, more convenient, cleaner and 
far more satisfactory than coal. The 
only disadvantage is the danger from 
smudge and smoke if something happens 
to the burner. This is usually due to 
some overflow, or failure of the auto- 
matic processes to function. In some 
considerable damage has been 
done by smoke and soot gettin~ through 
the house covering the walls and fur- 
nishings with a sooty substance. Some 
insurance men who have thought over 
the proposition very carefully say that 
there is too much danger in issuing a 
policy of this kind as it opens the way 
for an assured to get his house cleaned 
once a year at the expense of the insur- 
ance company claiming that his burner 
went on the rampage and smoked up 
the house. 


burners 


cases 


Demand for the Indemnity 


demand 

In the 
these two 
for a pro- 


There has been considerable 
for some indemnity of this kind. 
rider that is being put out by 
companies provision is made 
rata contribution of other companies 
Underwriters claim that inasmuch as 
other companies do not cover this lia- 
bility and have not secured the extra 
rate the other insurance would not apply 
in a loss of this kind. The company is 


suing the rider would have to bear the 
blow. While there is objection to ‘*e 
rider, the feeling exists that protection 
of this kind will be afforded in some 
way and that it is destined to make itself 
felt. Some declare that a casua'*~ com- 
pany could issue a policy of this kind 
and it could he issued jointly with a 
fire policy. Those who are following 


this line of thought claim that this cov- 
erage belongs primar‘! to a casualty 
company and not a fire company. 


Copy of Endorsement 
The folow: is a conv of the endorse 
ment which one of the companies is per 


mitting its agents to -ttach for the 10 
percent extra charge: 

rddi 
vers 


property 


“In consideration of $... 
tional premium, this policy 
direct loss or damage to the 
insured caused by 
tion of a fuel oil 


also c¢ 


smoke from theopera 


burning apparatus on 


the described premises (when the use of 
said apparatus is permitted = by this 
policy and the installation is in full ym 
pliance with such permit), whether fire 
ensues or not, for an amount not to ex 
ceed the sum insured nor the interest of 
the insured in the property, and sub t 
in all respects to the terms and condi 
tions of this policy Provided, however 
if there shall be any other insurance on 
said property this company shall be 
liable under this policy only pro rata 
with such other insurance for any direct 
loss by smoke from the operation of such 
fuel oil apparatus, whether such other 


insurance be against direct loss by 





NEWARK AGENTS FORM 
A NEW ORGANIZATION 


Incensed Because Companies 
Failed to Make Agreement 
Effective 





WILL SUPPLANT SOCIETY 





Association Is to Clean Up Practices 
and Regulate Conduct of 
Business in City 


NEW YORK, Aug. 


} ; hl , 7 
the inability of! 


12.—Incensed at 
company managers to 
gulat- 


insurance 


make effective the agreement for re 
fire 
which 


conduct of the 


this city, agreement 
to have become operative July 1, a 
leading Newark, 


have taken the matter in their own 


business in 


number of agents of 


hands and are actively at work upon the 
formation of a local association to sup- 
plant the 


Fire Insurance Society of 
Newark, which 1 


ter they say long 
became a joke. 


since 
Principles Set Forth 


The local men some time ago prepared 
a constitution for their 
ization, one of the car¢ 
which was the limitatior 
resentatives for each admitt 
This limitation has now 


proposed organ- 

l principles of 
ee rep- 
company. 
reduced to 





been 


he 
two, with underwriters’ agencies to be 
counted as part and parcel of the parent 
company. The agents would allow the 


“usual graded scale of brokerages that 
have been in accepted use in Newark for 
many years.” This scale is 10, 15 and 20 
percent. The original signers to the pro- 
posed agency association numbered 35, 
since which time, it is understood, others 
have signified their willingness to join 
the movement. A general meeting of 
members of the organization will be hel 

Aug. 14, when certain revisions to t 
original draft of the constitution will b 
considered, and plans for making the 

(CONTINUED ON PAGE 34) 
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smok from operation of 
paratus or not.” 


fuel oil ap- 


Exxelusively Smoke Cover 


Smoke insurance to cover smoke 
age produced by “friendly” fires occur- 
ring in oil burning equipment has | 
considered by several comp 
three adopting riders t 
be atfached to fire policies extet 


protection at an increase of 





two or 








in the rate. Some dithculty 
encountered in the filing of the 

with several of the states an 
velopment ot this new al gle n 
business remains to be seen Che com- 
panies do ot believe there ts sufficient 
premium to justify too 1 -h attention 
te this cover, altho there has been 
1 demand tor st insurance It is 
t iht by some perhaps it might 
lead to thou ol part of the pub 


ght eventually 


I | No such thought is now 
eing entertained, as the proposed rider 
s exclusively a cover for smoke damage 
trom ol heating equipment, 
Effect of Competition 

The 1 bijection to a rider of this 
kind, is that while the original com 
panies might exact a 10 percent charge 
t would not be long before other com 

es W uld offer such coverage for 5 


recent and eventually the _ liability 


1 1 covered in the 


would be regular policy 
without any extra premium. Many un- 
derwriters feel that the companies are 


vivine all that thev should under the 
present contract When any charge is 
made for coverage of this kind, it means 
that ultimately it will be furnished free 


of any charge 


i 
\ 
' 
- 
i 
i] 
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HAIL RESULTS FOR 
THIS YEAR REVIEWED 


Premiums Increased 50 Percent 
and Loss Ratio Is Down 
20 Points 


EXPERIENCE BY STATES 


“Hail Free” Territory Hit Hard Again 
This Year—Crops Nearly All 
Harvested 


Hail writing companies will conclude 
the 1925 season with an increase in 
premiums over last year of at least 50 
percent and a loss ratio about 20 points 


below that of 1924. In most of the 
so-called hail states, this season’s crop 
has been harvested, except in North 


Dakota and Montana, where perhaps 40 
percent of the crops still stand. Au- 
gust 20, all wheat in all parts of the hail 
territory will have been cut. Liability 
on corn extends to September 15, and 
on fruit and cotton in most sections un- 
til Nov. 1. Such a large majority of 
the wheat crop has been cut that it is 
not probable that there can be much 
upset in the loss ratio expected for the 
entire season. 
Cause of Improvement 


Hail men generally are inclined to 
believe that a large part of the improve- 
ment in the loss ratio this year is a 
result of the new form of application 
used, partic ularly the clause limiting the 
assumption of liability on the part of 
the companies until corn is formed at 
the second joint above the ground. In 
the past hail companies have paid out 
thousands of dollars on losses to corn 
that was just barely above the ground. 
Throughout the hail territory an in- 
crease in premiums has been observable, 
and it is interesting at this time to re- 


view the situation state by state. 
Results in Southwest 
In Texas and Oklahoma the pre- 
miums were less than normal, because 
of the srnaller crops, but losses were 
not high. There was scarcely any rain- 
fall in the agricultural sections of these 


two states from late last summer until 
May of this year. This prolonged 
drought considerably reduced the crops 
and premiums were off about 50 percent. 

Normally Kansas produces about 25 
percent of the hail premiums collected 
by the companies in the United States. 
This year about 13 counties in north 
central Kansas showed a in pre- 
miums of from 50 to 75 percent because 
of a lack of rainfall and the effects of 
winter kill. Throughout the balance of 
the state there was an increase in pre- 
miums and a favorable ratio. It 
night be said of Kansas that most com- 
collected more premiums than 
year.and sustained a better loss 


loss 


loss 


panies 

last 

ratio. 
Colorado’s Bad Experience 


In Colorado the companies showed an 











increase in premiums in spite of bad 
crop conditions in certain localities. The 
loss experience was unusually favorable 
until Aug. 1, when a bad hail storm 
swept through several important sec- 
tions of Colorado, and the state is un- 
questionably in the red for this year so 
far < insurance is concerned. The 
loss companies which wrot« 
mel » crops in Colorado were 
Nebraska and Iowa Losses 
Nebraska produced an increase of 
about 75 percent in premiums but shows 
also a high los ‘ for the season. 
There were a number of very dan aging 
torms in all parts of Nebraska with the 
result that the increase in premiums was 
entire offset 1 the heavy losses. 





SMITH TAKES ACTION 


WON’T O. K. CONCORDIA DEAL 


Wisconsin Commissioner Witholds Ap- 
proval Until Supreme Court Decides 
N. W. Casualty Case 


MADISON, WIS., Aug. 12.—Com- 
missioner W. Stanley Smith of Wiscon- 


purchase of the Concordia Fire of Mil- 
waukee by the Firemens of Newark, 
pending a decision by the Wisconsin 
supreme court in the case involving the 
exchange of stock between the Union 


Indemnity of New Orleans and the 


| plan, 


Northwestern Casualty & Surety of Mil- | 


waukee, which 
Indemnity 
company. 

The commissioner also refused to give 
his approval to that arrangement, but 
in a suit brought by the Union In- 
demnity in circuit court here the court 
issued a mandatory order 
Commissioner Smith to give such ap- 
proval. From this mandamus order the 
commissioner has now filed an appeal 
to the state supreme court. The case 
probably will be argued some time in 
October. 

He holds that the same principle is 
involved in the Concordia case as in 
that of the Northwestern Casualty & 
Surety and is therefore withholding his 
approval until the higher court passes 
on the latter case. 


would give the Union 
control of the Milwaukee 








_ In Iowa the experience was the worst 
in many years. There was a large in- 
crease in premiums but it is conserva- 
tively estimated that most companies 
show a loss ratio of 150 percent on their 
Iowa hail business this year. 


Minnesota Hard Hit 


The premiums in Minnesota increased 
noticeably, but the loss record was very 
bad especially in the low rate territory 
which was also true last year. There is 
still considerable wheat uncut in Minne- 
sota. 
sota has been one of the “hot spots” 
for the hail companies, and after last 
year’s disastrous experience the compa- 
nies were hoping to recoup themselves 
in Minnesota this year. 

Dakota’s Good Record 


South Dakota shows an 
about 100 percent in hail premiums and 
the loss experience in the state to date 
has been favorable. 
cent of the hail liability of South Da- 
kota is off the books, so that unless 
something very unexpected happens the 
state will make the best showing from 
a hail insurance standpoint that it has 
made for many years. 

In North Dakota there was a 50 per- 
cent increase in premiums and the ex- 
perience so far has been exceptionally 
good. This the first time in many 
years that North Dakota has wound up 
the 


is 


season on the profit side of the 
ledger. In Montana the premiums were 
normal or slightly below normal, but 
the losses have been better than in the 
past several years. 

In Illinois, Indiana, Wisconsin, Mich- 
igan, Ohio, Kentucky and Tennessee 
there was some increases in premiums. 
Most companies report that agents in 
these states are showing an increased 
interest in hail insurance. 

Tobacco Losses Higher 

Tobacco premiums were about nor- 
mal this year, but losses were consider- 
ably higher. The Wisconsin tobacco 
experience was much better than last 
year. A feature of the results of this 
year is the fact that there were numer- 
ous and disastrous storms in many 
parts of the supposedly hail free terri- 
tory. Some years ago the hail compa- 
nies adopted a merit system of rating, 
and the losses for this year rather upset 
the “dope.” In Canada the companies 


increased their premiums about 75 per- 
cent and are escaping with only a nor- 
mal loss ratio. 


requiring | 


|} ment has 


NEW PLAN IN EFFECT 


HARTFORD ACCIDENT’S DRIVE 





Company Can Select Risks and Guaran- 
tee Notes Covering Money Fur- 
nished by Bankers 


Advertising announcement has been 


1 f { made in the newspapers of Minneapolis 
sin has refused to approve the recent | 


and possibly other cities of the conven- 
ient automobile purchase plan of the 
Hartford Accident & Indemnity. While 
the Hartford Accident itself has made 
no general announcement regarding the 
and the advertisement inserted in 
the 5 ek paper by Wirt Wilson, 
the Hartford’s Minneapolis agent, did 
not contain any of the details, it is un- 
derstood that the arrangement is briefly 
this: 
ixplanation of Plan 


The prospective purchaser of an au- 
tomobile on the partial payment plan 
sees the representative of the Hartford 
Accident, who discusses the proposition 
with him in detail, determines his desira- 
bility and then has him call upon the 
local banker with whom an arrange- 
been made, whereupon the 
banker provides the money with which 
to purchase the automobile, taking from 
the prospective car owner a series of 
notes. These notes are in turn guaran- 
teed by the Hartford Accident, and the 
banker is thus protected against embez- 
zlement and wrongful conversion losses. 
The Hartford Accident and the Hart- 
ford Fire, of course, get the insurance 
on cars that are financed in this way. 


Reasonable Interest Rates 


It is believed that the Hartford does 
not intend to institute this arrangement 


| generally among its agents throughout 


| write finance business of this type. 


For the past two years Minne- | 


increase of | 


More than 75 per- | 


the country, but instead proposes to 
handle it through a selected list of 
agents who are specially equipped - 
the plan is a success, it will have a 
marked effect upon the business done 
in the future by the existing automo- 
bile financing companies. The principal 
point about the Hartford plan is that 
the purchaser may borrow money at 
reasonable rates. A comparatively low 
interest rate is charged, probably six 
percent, instead of the 10 and 12 often 
collected by the finance companies and 
there are no “extras.” 


Plan Is Appealing 


The arrangement is simple and con- 
venient. From the standpoint of the 
purchaser of the car, it is attractive, be- 
cause the interest rates are so low, and 
there is so little “red tape” to be en- 
countered. 
Hartford Accident the business is espe- 
cially desirable because under the plan 
the Hartford selects its own business, 
and has an opportunity to pass upon 
the desirability of all risks before the 
arrangement is completed. In effect, 
this plan virtually puts the Hartford Ac- 
cident & Indemnity in the automobile 
financing business, except that the com- 
pany has the opportunity of picking and 
choosing all offerings, and of knowing 
the intimate details in 
every piece of business. 


Far Reaching Possibilities 


The possibilities of this innovation on | 


the part of the Hartford Accident are 
far reaching. 
panies have played a very incidental 
or secondary part in the arrangements 
made by the automobile financing com- 
panies. The dominant factor has been 
the financing concern, which in a great 
many cases has levied a heavy toll upon 
the partial payment automobile buyer. 
The exorbitant charges collected by the 
financing companies have frequently 
given the insurance companies a black 
eye, as the impression has been left 
that a large portion of the payment 
made by purchasers has consisted of in- 
surance premiums. 

It is known that one 


large 
American fire company 


some 


other 
has for 


From the standpoint of the. 


connection with | 


In the past insurance com- | 


ENGINEERING STAFFS 
STIR UP OPPOSITION 


S. E. U. A. Members Say They 
Are Source of Unfair Com- 


petition 





HARM SMALL COMPANIES 


Proponents Hold That Service Reduces 
Fire Hazards Generally and 
So Benefits All 


NEW YORK, Aug. 12.—In discussing 
the complaint by certain company mem- 
bers of the South Eastern Underwriters 
Association of the alleged unfair com- 
petition to which they are subjected 
throughout the territory by offices main- 
taining thoroughly equipped engineering 
departments—and the matter is being 
very earnestly debated, executives appre- 
ciating that the issue involved is not 
one of territorial application merely but 
must be considered in relation to the 


conduct of the business as a whole—two 
distinct lines of thought have developed. 


Keep Rates Down 


The one maintains that the services of 
engineers result in hammering down 
rates that are already too low and place 
a powerful competitive weapon in the 
hands of particular companies, making 
difficult the securing of business by of- 
fices without such facilities. The posi- 
tion of the smaller companies, and par- 
ticularly those that were induced to join 
the South Eastern Underwriters Asso- 
| ciation quite recently, is that obligated 
| as they now are to a uniform rate of 
| commission, they are being discriminated 
| against at various points by agents in 
| favor of the larger institutions that are 
| not only willing to assume heavy lines 
| but also freely extend the services of ex- 
| 





pert engineers to aid the local man in 
soliciting risks. To meet this situation 
the protestants maintain the association 
| should very largely increase its engineer- 
| ing staff to afford risk inspections to all 
| member companies, and enable them to 
| compete upon a plane of equality. 


Business Is Held 


As a counter, the champions of the en- 
gineering service assert that through the 
activities of their specialists a great deal 
of choice business that otherwise would 
go to the mutuals or the reciprocals is 
saved to the stock offices. They point 
out that non-resident brokers, each 
maintaining efficient engineering staffs, 
are constantly seeking business in the 
south, pushing into even the small com- 
{munities and painstakingly going over 
| schedules with-assureds in an endeavor 
| to get lower rates because of risk im- 
| provements. To meet this onslaught the 
| companies say they are compelled to 
| 


keep engineering staffs of their own, and 
| while each gets a share of business se- 

cured by virtue of the service there ren- 
| dered, a percentage of it, varying accord- 





been contemplating a similar arrange- 
ment to be handled jointly by it and its 
| casualty insurance running mate. n- 
doubtedly automobile writing companies 
generally, and especially those able to 
| supply casualty and embezzlement bond 
coverage, will follow closely the success 
of the Hartford Accident with its new 
plan. If the arrangement “works” there 
is no question but that other companies 
will take it up and that in time the 
effect will be to not only reduce the 
amount of business being done by the 
present automobile financing companies, 
_but to bring about a reduction in the 
| automobile loss ratio of the company 
| writing automobiles on this basis be- 
| cause of the favorable selection. 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


SUN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest imsurance com- 
pany in the world), 
stands out as one of 
the world’s greatest in- 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 





res: ice of our agents. 
stitutions. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 


There is no better guarantee 
of protection offered than the SUN’S record 
of 215 years of loyal co-operation with agent and 
policyholder. This record of faithfulness is as old as the 
SUN and is respected everywhere, wherever insurance is written. 


FIRE EXPLOSION 
LIGHTNING tH CIVIL COMMO- SPRINKLER LEAKAGE 


WINDSTORM USE & OCCUPANCY INLAND MARINE 
AUTOMOBILE RENTS & RENTAL VALUE OCEAN MARINE 


AUTOMOBILE: FULL COVERAGE 


LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
SALESMEN’S FLOATER SIT, 
YACHT & MOTOR BOAT via Truck, Rail or Steamer 


PUBLIC LIABILITY (Annual or Trip Policies) 


Including Public Liability Issued SUN INSURANCE OFFICE and 
In One Joint Policy of SUN INDEMNITY COMPANY 





United States Branch Western Department Pacific Coast Dept. Marine Department 
15 William Street, New York 


sS ey Bae tow San Francisco, 
Preston T. Kelsey, U. S$. Mamager John F. Stafford, Manager Carl A. Henry, General Agent Wm. H. McGeo & Co., General Agents 
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ing to the size of the surveyed risks, 
goes to competing offices represented by 
their agents. 

Fire Hazard Lessened 


If, it is further contended, rates upon 
equipped properties are hammered down 
through the recommendations of engi- 
neers, the fire hazard is proportionately 
lessened, and as one experienced man- 
ager said, “I would rather get a 16-cent 
rate on a plant from which the fire 
hazard has been well nigh eliminated, 
than to get one percent without such as- 
surance.” Advocates of the engineering 
departments hold that it is futile to at- 
tempt to place all competing companies 
upon a plane of equality; in the realm 
of fire underwriting as in every other 
avenue of effort, it is a question of the 
survival of the fittest. They point out 
that it would be just as sensible to con- 
tend that the capital each company 
might employ in the conduct of its busi- 
ness should not exceed a certain figure, 
or that it must not engage the services of 
more than a given number of special 
agents in any one state, or have beyond 
an agreed number of local representa- 
tives in each commonwealth. 


Entails Heavy Expense 


The employment of engineering talent 
entails a considerable expense upon any 





AVIATION COVERAGE 
NOW BEING ARRANGED 





Indemnity Company of America 
Is Stimulating Interest in This 
Insurance Line 





KINDS OF POLICIES SEEN 


Fred S. James & Co., Have Recently 
Opened an Aircraft Department in 
Their Office in Chicago 


} 
. . . | 
Commercial aviation received a real | 
impetus with the announcement of the 


purchase of the Stout Metal Aeroplane 


| Company by the Ford Motor Company. 


company; whether the expense be justi- | 


fied or not is a question-for each office to 
determine for itself. In the past few 
years the number of companies maintain- 
ing engineering departments has sub- 
stantially increased, and to such a degree 
that an association of engineers is main- 
tained having for its purpose the consid- 
eration of engineer-underwriting prob- 
lems of general application. 

In the south the percentage of pre- 


miums from sprinkler equipped business | 


in proportion to general business is 
greater than that of any other section of 


the country, because of the relatively low | 


values of mercantile properties in the ter- 


ritory. It is roughly estimated that while | 


the percentage of premiums upon 
sprinkler equipped business from the 
country as a whole is about ten percent 
of the entire receipts; the percentage re- 
ceived from the south is fully twice that 
figure, or 20 percent. The great prod- 
ucts of the south are cotton and tobacco. 
and these are stored in warehouses 
which almost without exception are well 
safeguarded against fire. The textile 
mills of the Carolinas and Georgia are 
in good part insured through the Factory 
Insurance Association. The idea of 
equipping valuable buildings against fire 
is rapidly gaining in favor all throuch 
the southland; many of the fruit packing 
plants of Florida even being thus pro- 
tected now. 
Are Wrought Up 


The establishment of the Ford air line 
between Detroit, Chicago and other 
points and the announcement of the | 
$10,000,000 National Air Transport, are 
the first efforts of private capital to 
enter the commercial aeroplane field. 
William B. Scott, general manager of 
the Ford commercial aeroplane enter- 
prise, has urged the insurance companies | 
to get behind the commercial aeroplane | 
business with their highly trained in- 
spection departments. 


Indemnity Company’s Plans 


A short while ago the Indemnity 
Company of America at St. Louis an- 
nounced the formation of an _ aero- 
nautical department with Col. William 
A. Thaw as manager and Lieut. M. I. 
Ashley as assistant manager. Most of 
these men are aeronautical authorities. 
It is the plan of the Indemnity Company 
to provide insurance that will meet some 
of the varying requirements of aviation. 
It is not, however, the intention to write 


| exhibition or stunt machines or the so- 
| called gypsy fliers or barnstormers. The 


That the companies protesting against | 


what they term the unfair competition 
of their giant company associations 
which are constantly upon the alert for 
protected business, are wrought up over 
the matter, is undeniably true, and the 
question is sure to provoke earnest de- 
bate in S. E. U. A. councils. 
gestion offered was that where a com- 


aid its local men in soliciting special 
lines, the agents should be charged five 
percent for all such business. 


Tennessee Women Meet 


The Womans’ 


Insurance Auxiliary of 
Nashville, composed of women of the 
families of Tennessee field and bureau 


men, held its first meeting following the 
annual convention of the Tennessee 
Field Club at Chattanooga the other day. 
Mrs. Marshall Mellor, the president, ap- 


| the aircraft or any part, including the 


One sug- | 


company will give its full support 
towards protecting established commer- 
cial air lines, carrying passengers and 
freight. The company will write fire 
theft, property damage, public liability, 
accidental damage, total loss and legal 
liability to passengers. Aircraft insur- 
ance being of such an intricate character 
must be underwritten with caution and 
it is, therefore, very essential that the 
fullest kind of information be obtain- 
able. 
Fire and Theft Coverage 

The fire policies will cover accidental 
damage or by fire, lightning, self 
ignition or explosion of gasoline under 
the same plans and privileges explained 


loss 


under either the accidental damage 
policy or the constructive total loss | 
policy. | 


The theft coverage will cover loss of 


engine and navigational instruments by 
theft, robbery or pilferage, including 


| damage by thieves and excluding the 
pany loans the services of an engineer to | 


theft, robbery or pilferage by person or 
persons in the assured’s household, serv- 
ice or employ. The coverage is subject 
to a deduction of $25 in respect of every 


| loss of navigational instruments. 


Property Damage 


The property damage policy will cover 
the legal liability to pay damages to the 
public for personal injury or damage to 
property directly caused by the driving | 
of the aircraft, including also expense 


| and court cost incurred by the company 


. a i 
pointed an executive committee, consist- | 


ing of Mrs. Fred H. Warren, 
Mrs. John O. White and Mrs. 
Rogers. The meeting 
home of Mrs. White. She was assisted in 
entertaining by her sister, Mrs. Luke 
Lea, The next meeting will be held Aug. 
19 at the home of Mrs. Mellor. The 
auxiliary is working toward a member- 
ship of 45. 


chairman, 
Charlton 
was held at the 


The Seaboard of Baltimore has been 
admitted to Virginia to write fire and 
kindred lines. 


| tion in respect of every loss equal to not 


in defense. Under accidental damage, 
the policy is issued to cover damage to 
or total loss of the aircraft, its engines 
and navigational instruments thereon by 
any accidental or external means. The 
coverage divided into two sections; 
accidental damage and constructive total 
loss. 


1s 


Coverage Is Explained 


Under the accidental damage cover- 
age, all policies are subject to a deduc- 


| undertaken. 


| ufacturer. 


less than 10 percent of the insured 
value of the aircraft. A considerable 
reduction in premium may be obtained 
if this amount should be increased. Most 
aeroplane owners have facilities for re- 
pair work and hence they can cut their 
premiums materially by going in for a 
higher deduction. 

The constructive total loss coverage 
is provided mainly to meet the require- 


ments of aircraft owners who do not | 


wish to pay the larger premium for acci- 
dental damage or who possess certain 
facilities for repair work. These owners 
are more concerned in the insurance of 
the loss which would fall on them in 
the event the aircraft is a total loss. 


Interpretation of Total Loss 


A liberal interpretation is placed upon 
the term “total loss” by defining the 
amount of damage constituting a total 
loss with the definite percentage of the 
insured value of the aircraft. This per- 
centage is mutually agreed upon. The 
requirements of most owners are met by 
a policy under which the value of the 
aircraft at the time of the accident, less 
the actual salvage, is paid to the assured 
providing the cost of repairs exceeds 85 
percent of the insured value of the air- 
craft. This percentage can be varied 


| and should meet the individual ideas of 


the owner. 

Under the legal liability to passengers 
coverage, it is recognized that the pro- 
visions of definite insurance benefits for 
passengers 
owner to escape liability imposed by 
law. Policies may be granted covering 
this liability. The following information 
is asked of the policyholder in determin- 
ing the rate for legal liability. (a) 
Types of aircraft employed. (b) Nature 
of flying to be undertaken, for instance, 


whether aerodrome flights only for cross | 


country, or flights from one specified 
place to another specified place. (c) 
Geographical limits of the flights to be 
(d) Copv of flight ticket 
issued, if any. (e) Copy of any con- 


tract under which the passenger con- | 


tracts out his right for indemnity or 
damages in respect of injury. (f) 


and nature of business of aerodrome. (g) 
Minimum passenger fares. 
Fred S. James & Co. 


During the past week Fred S. James 


& Co. of Chicago, have written several | 


aeroplane risks. An interesting point 


has been raised in regard to compensa- | 


tion insurance. Fred S. James & Co. 
recently insured an aeroplane that is to 
be used for advertising purposes by a 
candy manufacturer. The owner of the 
aeroplane is, of course, not covered by 
the compensation insurance carried by 
the candy manufacturer. However, an 
employe of the candy company will ride 
in the aeroplane and throw out para- 
chutes and other advertising matter. The 


auestion is raised there as to whether | 


that employe in the event of accident 
will be paid his compensation by the 
carrying company or by the candy man- 
The point at issue is whether 
the advertising is essential to the manu- 
facturing of candy. In order to get 
around this and insure’ themselves 


| against the pavment of loss, the candy 


manufacturers have taken out an addi- 


tional liability policy covering passen- | 
In the event that the passenger | 


gers. 
employe is injured if the ruling is that 
the compensation carrier is not legally 
bound to pay, the additional liability 
policy will, of course, cover the injury 
to the employe. 

B. W. Jacob is in charge of the aero- 
plane department of Fred S. James & 
Company. 


Fire Marshals Convention 


Plans are now heing shaped for the 
annual meeting of the Fire Marshals’ 
\ssociation of North America at San 
Antonio, Tex., Sept. 14-19. This meet- 
ing will be held during the week that 
the Insurance Commissioners Conven- 


| tion is holding its annual gathering at 
| San 


Antonio. Stacy W. Wade, insur- 
ance commissioner of Worth Carolina, is 


| president of the Fire Marshals’ Associa- 


tion. 


do not enable the aircraft | 


: Par- | 
ticulars as to exact size, shape, contour | 





ADMISSION TO FOREIGN | 
BODY NOW OFFERED 





American Companies Can Join the 
London Association If They 
So Desire 





AUTOMOBILE CONFERENCE 








Meeting of Joint National Board and 
National Association of Insurance 
Agents Is Postponed 





NEW YORK, Aug. 12.—Admission 
to the Foreign Insurance Association of 
London has been offered such American 
fire companies as are interested in for- 
eign business. As the basis proposed is 
that of associate membership without 
the privilege of voting, the tender has 
not been enthusiastically received by 
home managers. 


NATIONAL BOARD DELEGATES 


At this writing it looks as though the 
National Board official representation at 
the annual convention of the insurance 
commissioners to be held at San An- 
tonio Sept. 14-19 would be restricted to 
| Wilfred Kurth, president of the organi- 
| zation, and vice-president of the Home, 
and W. E. Mallalieu, general manager. 
The other members of the committee 
named for the purpose are G. G. Bulkley, 
president Springfield Fire & Marine, 
James Wyper, vice-president Hartford 
Fire, and F. W_ .Koeckert, assistant 
United States manager of the Commer- 
cial Union being skeptical about their 
| ability to make the trip. 


TO POSTPONE CONFERENCE 


Through the inability of certain com- 
| pany managers members of the commit- 
tee of the National Board to meet a like 
committee from the National Associa- 
tion of Insurance Agents at French Lick 
Sept. 21-23 as suggested by the latter, 
the gathering will have to go over until 
some time in October and at a place yet 
to be determined upon. 


AUTOMOBILE CONFERENCE 


Preliminary to deciding upon the new 
rate manual for 1926 a meeting of the 
| actuarial and forms committee of the 
National Automobile Underwriters Con- 
ference will be held at Atlantic City, 
| Sept. 7, at which attentive study will be 
given present rates and forms. Changes 
in each will be determined on in the 
light of submifted statistical and other 


| data. In addition to Chairman R. H. 
| Goodwin and other members of the 
| committee, the gathering will be at- 


tended by several officers of the national 
organization and by the secretaries of 
| the sectional associations throughout the 
country. Always an important event, 
the meeting of the committee this year 
| will be unusually so in view of the 
| marked developments that have taken 
place in automobile insurance circles 
| during the past 12 months. 


The Bulletin of the Pennsylvania As- 
sociation of Insurance Agents has this 
harsh mention: “There are agents wilt0 
are unaware of problems of interest 
which occur from time to time in connec- 
tion with their own business. They 
never have time or maybe inclination to 
read a good insurance magazine or at- 


tend any of the agents’ meetings. 
Drifters which the business could 40 
without. Don’t be a drifter.” 








“My son,” said George Washington's 
| father, “if I should punish you for cut- 
ting down my cherry tree, it would hurt 
|me more than you.” George was silent, 
but meditated that his incapacity for 
prevarication was not inherited. 
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EXTILE mills represent the latest 
thought in factory operation because loss 
is brought down toa minimum. 

Loss of time is avoided by conveyers and 
many other mechanical devices, Special elab- 
orate processes prevent waste of material in 
the course of manufacture. Loss by fire is 
guarded against most carefully through 


elaborate sprinkler systems and other 


“Weavers of NATIONAL nterprise 


modern fire prevention devices. And, natu- 
rally, financial loss in the event of fire is 
covered adequately by Insurance. 

The textile business is another of the 
threads of industry that are woven with 
the strengthening fibre of Insurance into 
the great fabric of National enterprise. And it 
is one more indication of the National scope 


of the Liverpool and London and Globe*. 


*Many great textile mills —large and small—are covered by policies of this 


company. L. & L. & G. agents are 


particularly active in the textile industry. 
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THE NATIONAL UNDERWRITER 





August 13, 1995 





SCIENTIST DISCUSSES 
EARTHQUAKE RATING 


Dr. T. A. Jaggar, Jr., Approaches 
Study From Insurance 
Standpoint 





IS A NEGLECTED SUBJECT 





Believes Support Should Be Given In- 
vestigation in Effort to Determine 
the “Tremblor Hazard” 


Dr. T. A. Jaggar, Jr., director of the 

Kilauea observatory at Hawaii, is one 
of the world’s outstanding authorities 
on the subject of earthquakes and vol- 
canoes. He is interested in them not 
only from the academic, but also from 
the economic standpoint, and in the fol- 
lowing paper he has approached the 
subject chiefly from the latter angle, 
with special emphasis on the insurance 
features. It is Dr. Jaggar’s hope that 
some day insurance companies may co- 
operate in a worldwide movement to 
determine the earthquake hazard and 
consequent rates, Just as they have co- 
operated in the study of fire hazards 
and burning rates. Dr. Jaggar com- 
ments on the subject as follows: 
_ “When destruction of human habita- 
tions and industries reaches figures of 
the order of $1,000,000,000 per annum, 
all occasioned by construction being ill 
adapted to the natural habits of land and 
water, and by our ignorance of those 
habits, it would seem wise to study why 
we are ignorant, and why modern com- 
merce and government permit such de- 
fective adaptation of population and 
industry to our habitat. 


Viewpoint Has Changed 


“At first sight a terrible accident ap- 
pears to play no part in the economics 
of commerce and government. Earth- 
quakes and eruptions are not of human 
causation and are not avoidable unless 
we avoid the lands where they happen. 





Some people have always lived in those 
lands and they must pay the penalty. 
[hey are the inferior peoples of the 
tropics, the Mediterranean and the Ori- 
ent, where a few thousand killed more 
or less, do not much matter. The toll 
of life has amounted even to millions in 
the floods of the Yellow River, and in 


ast one Chinese earthquake. 


the argument as it appeared 





Civilization a 

















century ago. 

~ ») ran the argument also 
against surgery and nursing in war, 
against public sanitation in an aristoc- 
racy, and against fire insurance in lands 
where property was scattered and owned 
by a minority, who could recoup losses 
through the labor of serfs. 

Effects Now World-Wide 

‘The great Ja se earthquake, how- 
ever, was merely an item predicated 
upon a regularity of similar recurrent 
events affecting life and property in the 
twentieth century. This property is in- 


vested capital owned by stockholders in 
many lands. Companies concerned in 
transportation, electric goods, oil, con- 
struction, automobiles, other imports 
and exports, lumber and steel had fol- 
lowed in the train of Commodore Perry 
at Yokohama and Tokyo. The grim 
and horrid pictures in the magazines are 
of dead and wounded “foreigners,” 
ruined Standard Oil and General Elec- 
tric buildings, menaced 3ritish and 
French ships, the “American” pier 
loaded with American silk and Amer- 
ican automobiles. 

“In the last two decades 11 disasters 
in succession, to name only great ones 


and mostly destructive of cities, were 
those of Martinique, Vesuvius, San 
Francisco, Valparaiso, Kingston, Mes- 





sina, Cartago, Sakurajima, Guatemala, 
Avezzano and Tokyo. Exclusively by 
earthquakes and volcanoes the average 
loss since 1900 has been a toll of 30,000 
lives per year and $500,000,000 per year. 
This does not include the effects of ty- 
phoons, floods or tidal waves. Forty-six 
purely volcanic calamities might easily 
be named for the 23 years. Catastro- 
phies in Persia and Sicily have already 
occured since the earthquake in Japan. 


Usually Near Equinox 


“In other words you are safe at any 
time in predicting that a seismic disaster 
will happen within six months, and our 
scientific studies indicate that you will 
make no great mistake if you announce 
that it will be near March or September, 
the two equinox months. 

“Such being the statistics of time, 
what about place and intensity? The 
eruptions of Martinique and vicinity 
killed 30,000 people, the California earth- 
quake destroyed $500,000,000 of capital, 
the Messina earthquake killed 140,000 
human beings and now comes Japan 
trebling this in loss of life and making 
a property loss ten times greater than 
anything that has gone before. 

“As to locality, note the leaps from 
place to place: Caribbee Islands, Italy, 
California, Chile, Jamaica, Italy, Central 
America, South Japan, Central America 
again, central Italy and finally eastern 
Japan . Six out of the 11 are among the 
American lands, two are Italian and 
three are Japanese. There have been 
very disastrous recent Asiatic and Indian 
earthquakes that I have not counted 
because of lack of available data. 


Danger on Pacific Coast 


“Any of the Pacific coast cities may 
get another big earthquake. They are 
largely fire traps, the traffic congestion 
in Los Angeles is worse than it was in 
Tokyo, and none of these cities is ready 
to have a hundred fires started by a 
common cause in streets full of auto- 
mobiles charged with petrol. Each 
motor car uses a footage of street space 
greatly in excess of the natural rights 
per capita of its owner. 

“As to congestion, New York is in- 
tolerable at the hours of starting and 


closing business, and an _ earthquake 
there might occur similar to the one 
that shook Charleston in 1886. If such 


an earthquake were to occur in New 
York or Los Angeles during high wind 
in dry weather, and the water mains 
were to become broken, the United 
States might provide the world with a 
catastrophe spectacle fully equal to the 
Japanese holocaust. It worth while 
to examine this matter coldly, as do the 
fire insurance laboratories, but with 
modern earthquake statistics in mind. 


is 


Comparison With Fire Insurance 


“Abnormal losses by big fires in the 
United States from $10,000,000 
to $350,000,000 of insurance money hap- 
pened 11 times from 1835 to 1914. The 
enormously bigger disasters 
listed in the first this 
happened 11 times from 1900 to 1923. 
Since 1850 in the United States there 
have been 236 smaller fires costing from 
one to $10,000,000 each. By fire $1,000,- 
000,000 of property is destroyed in the 
United States every four years, including 
the uninsured houses, so that the Tokyo- 
Yokohama conflagration, apart from its 
concentration and mortality effects, 
equals about 20 years of American fire 
loss. 


costing 


seismic 
part 


of essay, 


“Fire insurance today carries unneces- 
sary costs in excessive fire loss, exces- 
sive competition and excessive overhead 
expense. The United States and Can- 
ada have lost $6,000,000,000 in reported 
fire loss in the past 38 years. No other 
land incurs such a fire loss. It is occa- 
sioned by wooden construction, poor 
laws and inadequate fire protection. Fire 
insurance depends on the regularity of 
predictable phenomena, on_ standard- 
ization and uniformity, and on the public 
fear and desire for protection, and fire 
insurance companies spend large sums 
in an effort to reduce the loss by fire. 
Stock companies are better fitted now- 
adays to meet conflagration than mutual 
companies, and their disbursements in 


the United States are nine times as great 
as those of the mutual companies. 

“What is called the ‘hazard,’ and the 
expensive investigations of the hazard in 
fire insurance, are what should interest 
us most in earthquake insurance. The 
compiled ‘burning rate’ establishes aver- 
age results roughly, but without any 
definite form as in life insurance. Why? 
Because lives are lived by millions and 
fires are burned by tens of thousands 
Averaged statistics thrive best on large 
numbers. Conflagrations happen by hun- 
dreds only (thank fortune), and as yet 
the terrible earthquake conflagrations 
are counted by tens. The total volcanic, 
seismic and flood or storm destructions 
large and small, however, are very nu- 
merous the world over, and are worthy 
of collective study for time and place 
statistics comparable to fire loss. 

“All these elements of classification 
are equally applicable to the hazards of 
typhoon, drought, earthquake, lava flow, 
explosive eruption and ash-fall, tidal 
waves, floods, landslides and to fires oc- 
casioned by or connected with any of 
these. The ‘normal’ fire and marine 
hazards due to the crowding of indus- 
trial cities and public thoroughfares by 
land and sea are no more ‘normal’ than 
those accentuated by all these cited nat- 
ural phenomena. Insurance authorities 
rarely discuss natural disaster, yet the 
daily papers are full of such stories as 
the recent Berkeley fire, started by 
drought and brush fires and prevented 
of extinguishment by lack of water. 


Earthquake Preparation Lacking 


“Fire marshals and their deputies have 
today a large effect by investigating 
causes of fires, condemning dangerous 
buildings, installing fire escapes and pro- 
moting all sorts of valuable investiga- 
tions. This is precisely what is lacking 
in the treatment today of the earthquake 
evil. The preparation for earthquake is 
lacking, and scientific investigations af- 
ter a disaster are confronted by fire dam- 
age that masks the seismic damage. A 
catastrophe like the Japanese earthquake 
should be the subject of_a monographic 
investigation by engineers and actuarial 
experts, and very wide publicity should 
be given in earthquake lands to their 
findings. Instead of this, true sfatistics 
are often suppressed in such cases for 
political reasons, earthquake talk is 
hushed up, and the earthquake marshals 
and their deputies are limited to a few 
university geologists without power in 
municipal administration. 


Investigation Not Coordinated 


“The Hawaiian Volcano Research 
Association founded in 1911 a small in- 
surance laboratory to study volcanoes 


and earthquakes. The Japanese Earth- 
quake Investigation Committee is doing 
the same thing. The Carnegie Institu- 
tion in California is studying slow move- 
ments of the land there as_ possibly 
affording material for forecasting earth- 
quakes. Java, Chile, Italy and Mexico 
maintain some earthquake and volcano 
studies under government auspices, and 
the Manila observatory, famous for its 
typhoon forecasts perfected by Father 
Algue’, has a department of earthquake 
and volcano study. Jamaica has a spec- 
ial building code devised to resist earth- 
quake. All these activities are various. 
distinct and lack of coordination. Insofar 
as thev are at all other than academic, 
they aim at prediction and safe construc- 
tion. Until the recent catastrophe oc- 
curred the Japanese committee had not 
concerned itself with fire prevention. 
Seismologists in general are not prac- 
ticallv interested in insurance. Yet both 
the Hawaiian station, which was started 
under an endowment from the Massa- 
chusetts Institute of Technology and the 
Tapanese committee were devised for 
the purpose of alleviating disaster. 


Research Too Academic 


“The defect in earthquake research 
as it is now conducted is that it is too 
academic and too remote from the world 
of finance. It is insufficiently distributed 
geographically and uniformly, and _ in- 
sufficiently centralized in practical re- 
sults. There should be measurement 
| Stations all over the earth issuing com- 











parative maps and schedules of earth- 
quake frequency and earthquake damage 
devised to interest the local business 
man. Probably flood and storm re. 
searches should be included along with 
volcanic fires and earthquakes as the 
total of all natural cataclysms classed to- 
gether represents a continuous process 
with fewer lapses than earthquakes by 
themselves. 

“The only sure alleviation and method 
of rating is to study these processes con- 
sistently, continuously and quantitatively 
in the field, to study everywhere meth- 
ods of combating them, and to publish 
the findings for the service and educa- 
tion of all peoples. They are not being 
so studied by existing institutions. It is 
not enough to point to one or two little 
efforts like the Japanese Earthquake In- 
vestigation Committee or the work 
which the Carnegie Institution is doing, 
and conclude therefrom that everything 
possible is being done. These things to- 
day do not scratch the outer skin. 


Most Damage from Fire 


“The volcanic forces of nature do most 
of their damage to life and property by 
fire, as shown in the conflagrations of St. 
Pierre, Kingston, San Francisco, Yoko- 
hama and Tokyo. Prevent the fires and 
half the battle is won. Add to this rea- 
sonable foresight with a view to pro- 
tection and restoration, reasonable readi- 
ness to meet the direct impact of natural 
forces, and another quarter is won. The 
remaining quarter may be covered with 
a conflagration surplus that is always a 
‘proprietorship liability.’ Our proprietor- 
ship is in the earth itself. 

“We must know the ‘earthquake rate’ 
as we now know the ‘burning rate.’ We 
must classify the physical and moral 
earthquake hazards. Our so-called ferro- 
concrete is much of it immoral, as Tokyo 
and Guatemala City and Cartago too 
sadly showed. We must plot the earth- 
quake loss, classify fire percentage, tabu- 
late earthquake construction, occupancy, 
protection and exposure. We must fig- 
ure political divisions—Hawaii, Italy, 
California, Japan, Tennessee—how do 
they stand for earthquake hazard? What 
is the steady hazard as against the 
cataclysm hazard by earthquake in Cali- 
fornia, Mexico and Japan? What are the 
potential hazards like that awful mass of 
ignitable oil 4t Yokosuka? What is the 
hazard in time interval for earthquakes 
at Honolulu, Seattle, Los Angeles, Na- 
pier and Wellington? Where are the 
risky volcanoes today and what cities are 
most threatened by them? There are 
420 active ones in the world. How will 
the ‘analytical system’ classify the 
‘trembler loss-cost’ of every seismic 
habitation in the world? How can we 
grade existing experience of volcanic 
hazard so as to figure a conflagration 
surplus? And how can we arrive at a 
schedule rating for type Pacific, Central 


American and Mediterranean towns? 


Loss in California 


“The late G. K. Gilbert estimated the 
earthquake-fire loss in California for the 
period 1800-1909, for buildings only, to 
be $159,000,000 out of a total exposure 
(sum of annual values) of $22,000,000,- 
000, so that the rate should be $7.23 per 
$1,000 of insurance. This is nearly 
double the fire risk figures for the whole 
United States. The Gilbert estimate 
quoted should have overhead and proht 
added. And in property as in life, the 
congestion danger on the Pacific coast 1s 
increasing enormously in the 20th cen- 
tury. Mr. Gilbert pointed out that the 
premium on earthquake insurance should 
be higher for houses on soft ground and 
near earthquake centers, and very low 
for earthquake proof houses properly 
safeguarded against fire. 

“It must not be forgotten that much 
had already been done as to forewarning 
and special construction in San Fran- 
cisco and Tokyo. Six months before the 
California earthquake, experts under the 
National Board of Fire Underwriters 
made a report on fire hazard in San 
Francisco to the effect that in fact. San 
Francisco has violated all underwriting 
traditions and precedents by not burning 

(CONTINUED ON PAGE 12) 
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An Unfaltering 
Course 


Dependability has been a watchword, 
accuracy a keynote in every transaction 
of the Lloyd-Thomas Company. 








Our growth and progress are the result 
of the principle that underlies our every 
business activity, namely, “‘A just and ac- 
curate valuation of all property appraised.” 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Detruit 
Pittsburgh 


Minne: Kansas City 
Atlanta Des Moines 








~)CAPPRAISERS gj ENGINEERS >= 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 








ITS ADVANTAGES—Ist—It fiecomes ins 
ef the books throug! unscientif 
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tection, 
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dep reciation 

facts of Property. 3rd—lIt 
for in nearly every instance it calls for 


values that have long been written 
gives the agent, the assured, 
makes for adequ ate insurance pro- 
additional insurance.’ 

















HENRY G. BARBEE 
President 


GEORGE A. MORIN 


Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 
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FIRE *» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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|of the science of earth law, 
| and prediction is gradually 


(CONTINUED FROM PAGE 10) 


up; that it has not done so is largely due 
to the vigilance of the fire department, 
which cannot be relied upon indefinitely 
to stave off the inevitable.’ In both San 


| Francisco and Tokyo, government build- 
| ings and groups of buildings constructed 


under common control, first-class fire- 
resisting structures, honestly supervised, 
exhibited remarkably little damage. 
These buildings became oases for re- 
vival of commerce during the early days 

of recuperation after the fire. 


Work of the Laboratories 


“Scientific preparation at the observa- 
or experiment laboratories pro- 
duces discoveries for each district that 
reveal probable times and _ probable 
places, dangerous ground and_ safe 


| ground, and local possibilities for com- 


bating danger. These laboratories also 
may do much of the work of classifica- 
investigation of safe construction 
and publication for educative purposes. 
Prophecy or forecast is the ultimate ideal 
geonomy, 
improving. 
Seismograph stations on shorelines as in 
Hawaii receive and sometimes publish 
warnings of coming tidal waves, when 
the earth vibration from a submarine 
earthquake has reached the instrument 


| several hours in advance of the arrival 


of the water wave. 

“The data of forecasting earthquakes 
themselves rest on experience, known 
profile of the earth and geologic forma- 
tion, regular or averaged recurrences, 
alternation of localities along some great 
belt of activity, relation to volcanic ac- 
tivity, possible preludes in the way of 
tremor, sounds, tilting of the ground or 
small premonitory quakes, and relation 
to tides, precipitation and atmospheric 
pressure or other astronomic or weather 
controls that may pull the trigger for a 
strain that has been otherwise suspected. 





Study of all these things needs new 
brains, new instruments and data from 
new localities. 


Must Study Construction 


“Earthquake-proof construction should 
be the subject of much experimentation, 
and a great deal depends on increasing 
the rigidity and on shortening the nat- 
ural period of vibration of a building, so 
that it will not fall into resonance with a 


slow earth vibration that racks it to 
pieces. The center of gravity should be 
kept low by reducing the weight of roofs 


and upper stories. 


a If on soft ground, the 
foundati 


on should be a slab of high ten- 
sile strength so that the footings cannot 
be pulled apart even if the ground cracks. 
The partitions and curtain walls should 
be so tied as units to the structure that 
an elongation of diagonals occasioned bv 
rocking of the building will not 
the filled rectangles. In steel and con- 
in Tokyo where the 
uninjured the repair bills 
crushed partitions were enormous. 
Some of the eight-story buildings. how- 
ever, were so well built as to show none 
of the diagonal cracks about the third 
rd faurtt tar 


crush 


buildings 
were 


crete 
trames 


tor 


Some Precautionary Measures 


Tokyo diss aster 


the 





¢ ce ¢ F vaters fc fight- 
f The oil ta i] d pow ( r 

rks might have been designed to meet 
big eart! quake. Heavy tile roofs might 
been forbidden years ago. There 


elimited busines 








use fire-resisting 
, . 4 build no houses over 
five stories high There might have 
bee ¢ erior factory district re quired 
‘ e fire doors, automatic sprinklers. 
fire escapes and a certain spacing of 


There is 


irban district, where 


or operatives 


still an- 


conditions 





: the spacing is good and no 
fire occurred. 

“Tf all this had been the situation, sev- 
eral blocks might have been burned, sev- 
eral thousand people would have been 














HAS RECOMMENDATIONS 


SMITH RENEWS HIS ATTACK 


Wisconsin Insurance Commissioner Is 
Still on the Trail of Attorney-Gen- 
eral H. L. Ekern 


MADISON, WIS., Aug. 12.—By an 
official recommendation to the governor 
that the office of attorney-general and 
his assistants be compelled to give up 
all offices and hold no retainers and 
shall give all their time to the office and 
that legislation to this effect be enacted, 


W. Stanley Smith, commissioner of 
insurance, renewed his attack on At- 
torney-General Eke rn this week. The 


recommendation is made in the official 
report of the commissioner of insurance 
to the governor. 

Among recommendations in the re- 
port to the governor are the following: 

1.—Attorney general and his staff de- 
vote entire time to the duties of the of- 
fice. 

2—Insurance codification code de- 
feated by last legislature to be used asa 
nucleus around which a new measure 
should be drafted, improved by the ex- 
perience of the next two years, and pre- 
sented to the next legislature. 

3.—Policy protecting state against 
unauthorized insurance be continued. 

4.—Collection of back insurance taxes 


of 




















by litigation in the courts, if necessary. 
CONVENTION DATES 

Aug. 19-20—Wisconsin Agents, Wau- 
sau. 

Sept. 1-3—Health & Accident Confer- 
ence, West Baden, Ind. 

Sept. 14-16—International Claim Asso- 
ciation, Montreal. 

Sept. 14-16—Fire Marshals, San An- 
tonio, 

Sept. 14-16—Insurance Commission- 
ers, San Antonio. 





Sept. 16—Western Union, Montreal. 

Sept. 16-17—Iowa Agents, Des Moines. 

Sept. California Agents, San 
Francisco. 

Sept. 23-25—-Western Insurance Bureau, 
Birchwood Inn, Pa. 

Sept. 29-Oct. 2—International Associa- 
tion of Fire Chiefs, Louisville. 

Sept. 29-Oct. 2—International Casualty 
and Surety Underwriters, French Lick, 
Ind. 


Sept 29-Oct. 2—National Casualty and 





Surety Agents, French Lick, Ind. 

Oct. 1-3—Southern Industrial Confer- 
ence, Signal Mountain, Tenn. 

Oct. c and Missouri Agents, 
Kansas City. 

Oct. 6-9—National Local Agents, Kan- 
sas City. 

Oct. 14-15—Northwest Meeting, Chi- 
cago. 

Oct. 19—Michigan Agents, Kalamazoo. 

Oct. 26-28—Indiana Agents, Ft. Wayne. 

Nov, 5-6—Tennessee Agents, Nashville. 

Dec. 6—Utah Agents, Salt Lake City. 





Made Western Manager 


Edward D. Lawson, the well-known 
marine underwriter in Chicago, received 
the congratulations of many of his 
friends when it was announced that he 
had taken over the western business of 
William H. McGee & Co. at the Chi- 
cago office, which heretofore has been 
handled by him as a western depart- 
ment. The western office will be op- 
erated under the name of Edward D. 


Lawson as correspt ndent of William B. 
McGee & Co., Inc. of New York. The 
latter represents a ‘large group of well- 





known marine writing companies. In 
naking this new arrangement, Mr. 
Lawson has moved to more commodi- 
ous quarters in 553 Insurance Exchange 
building where the office will be better 
equipped than ever to serve its agents. 
killed by earthquake, and the property 
losses would have been severe, but there 
would have been no blotting out of 4 
whole community.” 
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COLLISION RESULTS 
VERY UNSATISFACTORY 


Most Companies Report High 
Loss Ratio on This Class 
of Business 


WANT SOME CHANGE MADE 


Getting Practically All Collision Liabil- 
ity in Large Cities Where Losses 
Are Excessive 





NEW YORK, Aug. 12.—Automobile 
writing companies find that collision in- 
surance is still a distinctly unprofitable 
branch of the automobile business, that 
the collision loss ratio continues to as- 
cend, and that the writing of collision 


insurance is becoming more unsatisfac- 
tory month by month. Few companies 
writing automobile insurance nationally 
are able to show a profit on their col- 
lision business. They find that collision 
insurance sells readily, even at a high 
rate, in the large cities where it is un- 
profitable, and does not sell in the small 
towns and rural communities. As a re- 
sult, these companies have practically all 
of their collision insurance liability in 
the large centers where it is virtually 
impossible to make money on the class, 
and little or no liability in the less 
densely populated centers where colli- 
sion insurance has shown a favorable 
experience and the rates are low. 


Large City Sale Easy 


Collision insurance sells easily in the 
larger towns where the congestion is 
great, accidents frequent, and violations 
of the traffic laws occur every day. Seri- 
ous collisions are common occurrences 
in the large metropolitan centers. Thus, 
even though the collision rates are high, 
agents and brokers are able to persuade 
automobile owners in the large cities to 
buy collision coverage. But in the small 
towns and villages and on the farms 
collision insurance does not sell. There 
is no demand for it. In the country, 
collisions rarely occur. There is no traf- 
fic congestion. The need for collision 
coverage is not apparent to automobile 
owners. Collision rates for the small 
town and country territory are low but 
many assert that even if they were cut 
in half, the volume of collision business 
from the country districts would not in- 
increase. Collision insurance in the 
country is practically a dead letter. 


Committee Studying Situation 


The automobile writing companies 
have before them the problem of getting 
a more general distribution of their col- 
lision liability, and until they do cannot 
hope to show much improvement in 
their collision loss ratio. A joint com- 
mittee of the fire and casualty automo- 
bile writing companies has been study- 
ing the collision situation. The fire 
members are Harold A. Miller, assistant 
western manager of the North America; 
R. I. Catlin of the Automobile of Hart- 
ford, and R. H. Goodwin of the Fire- 
man’s Fund at Boston, Mass. Dr. 
Keelor of the United States Casualty 
and Mr. Elms of the Ocean and Mr. 
Gooddale of the Travelers are the cas- 
ualty members. 


Results of Indiana Reciprocal 


Some of the members of this commit- 
tee have been studying the results ob- 
tained by an Indiana reciprocal which 
Writes automobile insurance exclusively, 
but which refuses to issue a policy that 
does not provide all forms of automobile 
coverage. This concern, therefore, sells 
full ‘coverage to every policyholder, and 
by insisting upon full coverage is able 
to get a wide distribution of collision 
business and a much larger collision pre- 





mium income than is ordinarily obtained. 
It shows an excellent loss ratio on all 
branches of its business including col- | 
lision. Some are of the opinion that un- 
til the automobile companies can get a 
good volume of collision business from | 
the country sections where the business 


is desirable as well as from the large | 


centers they cannot hope for an im- 
provement in their collision figures. So 


long as they are forced to write business | 


only where it is unprofitable, they can- 
not look for any improvement, and 
unless they institute some change which 
will compel all automobile policyholders 


;| RATING SYSTEM NEEDS 
| SOME AMENDMENTS 


} 


|Company Officials Declare That 
There Should Be a Revision 
in Schedule 





SEE CHANCE TO IMPROVE 


to buy at least some collision insurance, | 


they cannot expect to get collision busi- 


ness from the small towns and country | 


territory. 
Suggest Special Solicitors 


The opinion is also expressed that, 
generally speaking, automobile insurance 
is not being as vigorously solicited as it 
might be. It is handled by most agents 
as a side line. It is not pushed. There 
are few automobile insurance specialists. 
Agents are writing, it is contended, al- 
most what assureds ask for and not in- 
sisting that full coverage be taken. The 
proposal is made that automobile insur- 


ance be written as farm insurance is by | 


highly trained solicitors able to get a 
representative volume and full coverage 
from a majority of drivers. 


Drain of Small Claims 


It is also observed that the small col- 


lision claims cause the greatest drain. | 


It is the belief of many that full cover- 
age collision insurance should never be 
written, but that instead all collision pol- 
icies should contain either the $50 or 
$100 deductible clause. With the small 
claims eliminated, many feel that colli- 
sion insurance, even in the large cities, 
might show at least a slight profit. The 
small claims are referred to by many 
automobile men as upkeep claims, the 
point being that many automobile own- 
ers collect $25 or $35 from their insur- 
ance companies every so often just as a 


contribution toward the general upkeep | 


of their cars. If claims of this type 
could be wiped out and only major and 
genuine collision claims paid, the col- 
lision results would show a considerable 
improvement, it is felt. 


Insuring Clause Too Broad 


Most automobile insurance men are 
convinced that the collision insuring 
clause is entirely too broad. It is subject 
to too many interpretations. 
claims that 
ridiculous are now presented and paid. 
There is a feeling that the word “col- 
lision” should be more definitely and 
clearly defined. The 


as meaning an accidental collision while 


in motion with another car, or a colli- | 


sion with any object resulting from the 


loss of control of the car by the driver ' 


or a collision sustained by a car stand- 
ing by the roadside. The joint commit- 
tee of the fire and casualty companies 
is still at work on the question and is 


expected to make some sort of a report | 


in the near future. 


Collision | 
are actually absurd and | 


insuring clause | 
should be revamped so as to make it | 
plain that a collision is to be interpreted 


Deficit Is Found in the Underwriting 
Operations in Many Sections 
of the Country 


Much thought is being given these 
days to what the fire companies can do 
| to overcome the cost of operating at a 
| deficit so far as their underwriting is 
concerned. Offficials believe in the 
| schedule rating system. The Dean sys- 
| tem is entirely logical and scientifically 
correct. Most of the public authorities 
that have enough expert knowledge to 
pass on the subject, approve the sched- 
ule, but declare that in the evolution of 
rating it has been so highly refined, so 
many exceptions made, that in some 
cases it is almost beyond recognition. 

Not Sufficient Differential 


Company officials feel that the weak 
part in the rating system today is the 
fact that there is not a large enough dif- 
ferential between the poor and good 
| risks of the same class. Companies un- 
doubtedly are making a reasonable profit 
on the higher grade risks. This is proved 
by the experience of the mutuals that do 
not have agency plants and therefore 
rely on the selective process. The high 
loss ratio is due to the burning rate of 
the poorer risks in a group. Agency 
pressure forces companies to take lines 
on the less desirable class of business. 
They have to do it, because they are 
general writing companies. There is a 
distinct boundary line in the same group. 
On one side, an underwriter does not 
hesitate to take a full line. Below that, 
it is a question often of how little he 
can take to satisfy his agents. The 
company will write a minimum line and 
reinsure the rest. 


Changes for Defects 


There is another factor in rating to- 
day that underwriters are questioning 
| and that is the charges for hazards. In 
the earl. days of the schedule, there 
was no experience to guide those who 
were making the rates. They had to 
make a guess at the charge that should 
be made. Raters did not desire to take 
any chances and hence played safe and 
made the charges rather high. Today if 
a hazard is removed and credit is given, 
the assured is really getting too much 
credit and the final rate is cut below 
the quick. The aggregate rate without 
any credit for removal of hazards would 
be high enough. When therefore the 





FIRE COMPANIES’ SEMI-ANNUAL STATEMENTS 


(As filed with the Governor of Georgia) 








Six Months 


Assets Net Surplus Income Disburse’ts 
American Automobile, Mo........... $ 7,048,468 $ 3 2,311,546 
REEMENS DERG, GOR, 04:0 ctvoscssece 433,403 162,447 
DD Went: Bey Siccnscccerreweseeee 328,899 63,382 
Berkshire Mutual, Mass............. 663,880 323,371 
Central Manfrs. Mut., Ohio.......... 2,857,784 1,088,798 
Sk SR ae er er ee 3,595,092 25,885,950 
Indiana Lumbermen’s Mutual....... 1,917,004 609,798 
Se See ee GE Piss ves cdaaesscénee 5,554,025 1 707,567 
Lumber Mutual, Mass.............--. 2,456,076 591,983 
Mchts. & Mnfrs. Mutual, Ohio....... 278,645 103,387 
BEEBEGUO BOMCUME, Bibs ccccwcceccccscecs 1,517,662 430,426 
Pitiiora Mutual, TOE... ccssvccvceccces 741,521 376,003 
National Mutual, Ohio.............. 375,492 169,523 
Northwestern Mutual, Wash........ 2,656,675 1,734,055 
Ohio Hardware Mutual............. 501,696 309,305 
Penna. Lumbermen’s Mutual........ 2,246,511 543,913 
Penna. Millers Mutual.............. 1,611,281 460,206 
Southern Mutual, Ga............00- 1,344,630 181,900 
Texas State Mutual.........c..es06. 238,602 88,690 
TONE MOMCURT, MEOGB. ccc cccaccccecss 1,305,553 424,764 








rating experts get to work and remove 
the causes of the charges, the rate is 
cut down too low. 


Basic Rates Often Too Low 


The basic rate in many instances is 
too low. Undoubtedly too much credit 
is being given in many cases for re- 
moval of hazards. The loss ratio has 
not responded as it shoulda. Some un- 
derwriters have stated recently that they 
would rather take all their risks with 
the charges as they are leaving the gross 
rate, than take the net rate after credits 
have been given for removal of the haz- 
ards and defects. In other words the 
reduction in rate for elimination of haz- 
ards has not caused any depreciable re- 
duction in the loss ratio. 


Occupational Charge 


Another factor that is appealing to 
many underwriters is that the occupa- 
tional charge in some classes is not 
sufficient to carry the real hazards of a 
business. Processes are much more 
complicated than they were 20 years 
ago. New plans have been devised for 
finishing woodwork and for bringing 
about certain ends that add greatly to 
the inflammability of contents. Un- 
doubtedly there should be a revision of 
occupational charges and there should 
be an upward trend in many directions. 
Some rating men feel that today there 
are charges being made for hazards that 
really belong to the basic rate and there 
should be no credit allowed for their 
removal. 

Effect of Politics Seen 

The political jockeying with rating 
schedules in some states has reduced the 
aggregate premium income to an extent 
where the companies cannot make 
money even under normal conditions. 
There is a feeling that moral hazard has 
increased within recent years, and of 
course there is no way of rating that. 
Some who have gone into the figures 
rather extensively, claim that in many 
classes the basic rate is about 12 percent 
below what it should be. 


Companies Are Liberal 


The fire companies have been adding 
to the coverage without extra charge, or 
they have permitted additional hazards 
without charge. For instance, thousands 
of oil heaters have been put in residences. 
The companies are confronted with 
numerous losses from these, many of 
them small and still in the aggregate 
they amount to much. There is no 
extra charge made for these. Electrical 
appliances of various kinds are used in 
homes, especially the electric iron. 
These have caused more household 
losses than come from a heating plant. 
The electric iron is a particularly vicious 
hazard. The introduction of the radio 
into the homes affords a chance for 
lightning to get in its work. 

Many times companies pay claims 
rather than to create prejudice. This is 
particularly true where there are indi- 
vidual instances of damage by hail in a 
windstorm. Companies have stood out 
against these claims where there are 
large numbers, but have paid them in 
individual cases, rather than to get into 
a row. It has been the tendency all 
along for companies to be liberal, per- 
mit additional hazards without charge, 
or extend the coverage until today they 
are getting the worst of it. 


Claim of Chrysler Company 

NEW YORK, Aug. 12.—In its adver- 
tisements in the daily press here the 
Chrysler Corporation makes a point of 
the insurance feature granted purchasers 
of its cars, saying through the saving 
effected thereby neither it nor its agents 
“make a cent.” 


Charged With Arson 


MADISON, WIS. Aug. 12.—Frank 
Grunn, formerly a proprietor of a hotel 
at Mauston, was arrested at that place 
on Tuesday on the dual charge of second 
degree murder and arson, preferred by 
the state fire marshal’s office. Grunn is 
charged with having set fire to his hotel 
after the owner had ordered him to 
vacate. 
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|| DAVE X. McFIGGEN TAKES A RAP AT | 
CHRYSLER INSURANCE PLAN | 








Freeport, Ill., Aug. 12, 1925. 
My dear Friend Fred; 
Well Fred I 


guess you will agree 


| that 99-+-44/100% of all of the birds in 


| They 


the ins. biz. are all mouth and no action. 
are all ways telling somebody 
what they are going to do and writing 
a artickle about it but when it comes 


| right down to cutting the mustird they 


| somebody. 


make a motion to leave it lay upon the 
table or refer it to the National Board 
of Unds. or the Ins. Federation or 
I’m telling you the Gods 
truth Fred they aint 1% doz. red blooded 
he men with hare on there chest in the 
hole ins. biz. 


| Walter P. Chrysler, Pres. 


Chrysler Motor Car Co. 
Detroit, Mich. 

Sir; Well you certainly turned out to 
be a fine peace of horse meat. Now 
that you have spent all your dough ad- 
vertising your funny name in the pa- 
pers & you have got no place in the 


| auto biz. you are going to try to crash 
| into the ins. biz. & put men like me & 
| Neal Bassett & Dick Bissell & Ralph 


Ives & the others who has built them- 
selves up to big jobs in this biz. 
on the hummer? Well you got a swell 
chance. The rest of the boys may not 


| want to say 0 to you 1 way or the other 


You take for an instance this Chrysler | 


auto deal. The ins. papers has been 


| jammed every wk. with a heavy line of 


bull about it and every ins. comm. in 


the U. S. has made a lot of funny mo- | 


tions like he was getting ready to put 
the gloves on to poke this Chrysler in 
the nose but what has anybody done? 
Not a dam thing. The Chrysler boys 
is going right ahead marrily selling 


| there cars every day & giving every- 


body in the ins. biz. the horse laff. 
oe » 


Well Fred you no me. I am 
build like the rest of the sap heads in 
the ins. biz. While the avarage man is 


but speaking for myself personally I 
will say this much to you that I don’t 
mince no words with nobody & I am 
not afraid of 0 this side of hell. You 
don’t make no impression on me at all. 
In the 1st place you got a name which 
every time you hear it you think some 
one is swearing at you. Every place I 


| go I see that nutty name but there is 
| 1 thing I notice you never publish your 


picture & I have figgered you must 


| have a wart on your nose or a hare lip 
| or something or maybe you are a midget 
|or else you have your face on every 


not | 


beginning to get ready to start I am fin- | 


ishing up the job & all ready starting 
on the next 1 & saying 0. Rome might 


| not of been build in a day but as far 


|a rap on the nuckles. 


as I am concerned it would not of taken 
me very much longer than that if I 
would have had a good crew of Amer- 
ican workmen to handle it under my or- 
ders. All of my life I have been a ex- 


tra fast worker but not with my mouth. | 
Modesty is the price of virtue like it | 


says in the Bible and nobody knows it 
no better than little old Dave X. Mc- 
Figgen. 

* * * 


Well like I say when I seen what this 


radiator with your name. I wish I 
could get a good look at your fizz. I 
bet if you was to come to Freeport we 
could put you in a peep show & charge 
10c a look. 

x * * 

What you are trying to do is take the 
bread and butter out of my mouth and 
the mouth of a lot of other ins. men 
and you are just not going to get away 
with it. You are barking up the wrong 
tree when you start to give ins. away 
against me. Leave me tell you some- 
thing Walter I have gave away more 
ins. than you & all your dealers will 
ever see even if you & the Palmetto 
lives to be 100 yrs. old & I can write 


| policies faster than you & your hole 


Chrysler was trying to get away with | 


on the ins. biz. I seen that it was time 


|gang put together & I dont mean 
maybe. When you trifle with me you 
are fooling around with a hell cat. 


for me to step to the front & give him | 


} Walter Bennett 
& Conn & Beha & all them was just 
fanning the air. All they was doing 


was giving the Chrysler car a hell of a | 


lot of dam swell publicity in all the 
papers which could not of been got for 
love or money or no other way. What 
this Chrysler needs I says to Mrs. Mc- 
Figgen is such a dirty crack on the coco 


When I start out to smack you down 
it will be just like a pile driver com- 
ing down on the top of a egg just 
crunch & its all over. 

x * * 


They is just this much about it if 
you dont cut out giving away this free 
auto. ins. with every 1 of your 


| cheap cars I am going to start making 


that he will never have the gaul to look | 


X-eyed at a ins. man again and the 
Chrysler car will be deader than Wm. 
J. Bryan who is absolutely dead un- 
less the papers are lying. Dave Mrs. 
McFiggen says to me You are right as 
usual & on acct. you are so masterful 
in argiment she says wou 
man in the country who can do it & do 
it right. 

Fred I will say this much for the 
Mrs. she may spend too much jack on 
clothes & all this & that & she don’t 
like to get up in the A. M. so much 
but when it comes to the big matters 
of life like this here Chrysler deal she 
is a red hot mama. She has lived with 
me long enough now so she has picked 
up a lot of my ways & the result is that 
no matter who the children take after 
either her or me they cant go wrong. 


* x * 
I seen that Chrysler was printing 
every letter that was sent to him in 


some paper & alongside of it he pub- 
lishes his answer. What he needs I 
says is a letter that is so ruff he wont 
be caught dead with it let alone print 
it. He needs a letter that will give 
him a stroke of applexy a elecrit shock 
& the blind staggers all at the 1 time 
& where he won’t have 0 left but the 
total & permanent disability clause on 
his life ins. & very little of that. Well 
without no more horsing around I 


wrote him & here is a carbon of what 
| 


ihe got. 


are the 1 | 


cars myself & I will give away more 
ins. than you ever thot they was in the 
world & it won’t be in no Palm Leaf 
Co. either. I will use my own name 
for my car like you done only it wont 
be no swear word like your name but 


| it will be the McFiggen Five & be- 
|leve me the name of McFiggen is a 
household word in the ins. biz. from 


coast to coast & from the gulf to the 
Mexican border. I bet I could nock 
off a sale with every ins. man in the 
country who would be glad to back me 
up against a pirate like you who is try- 
ing to steal the shoes & socks off of my 
2 kids feet. 
* * x 

Where I have got you faded is that 
I could pull this off without raising no 
money. Dont laff I have been all thru 
it & I no whereabouts I am speaking. 
I could org. a auto manfg. Co. to be 
run just like a recip. ins. Co. where 
you don’t put up no dough you just 
take it in & if they is any losses its 
just too bad but you dont do 0 about 
it. I can get Cliff Ireland & Judge 
Crum & Senator Dailey & that crowd 
to help me out on the legal end. Those 
boys all owe there jobs to me practi- 
cally speaking. I could give away the 
ins. in my own recips. & that would 
not cost me 0 & I can get Fred Gunds 
finance Co. to handle the paper & col- 
lect from the customers. Fred told me 
he made more money in his finance Co. 
last vr. than he did on his carting. 
comms. & it may nqt be no biz. of 
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yours but I dont mind saying to you | 
that if that is true Fred wont ever be | 
able to send no sons to college on his 
carting. comms. But that is a horse of 
another color. 


* * 


Well theres the line up & you cant 
laff it off. What are you going to do 
about it? Are you willing to holler 
Uncle or shall I clamp down on you? 
Either way suits me but if you buck 
me I’m warning you now you are mon- | 
keying with a buzz saw. Look me up 
in the Dunns & Bradstreets books of 
famous men. Act sensible. If I go 
out to get you in 6 mos. the seat of 
your pants will be dragging on the 
ground. I see you have just reduced 






the price of your car. 
thru with you you wont be able to give 
it away. Write your own ticket but 
later on when you are peddling lead 
pencils or something dont come to me 
and bellyache that 1 never gave you no 
warning. 
Very truly yours, 
, Dave X. McFiggen. 


When I had put this in the mail I 
took a carbon over to show to Fred 
Gund. 
sell Scott is suppose to be crazy & 
yet they leave a nut like you run around. 
Thats all you ever get out of Fred 
Gund a wise crack that don’t mean 0. 

Your old friend Dave. 











SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 

















As to Waiver by Insurance Company | 
of Sale and Unconditional Ownership— | 
Insured applied to insurance company ’s 
agent for a fire policy, leaving it to the 
agent to write same.. In this policy, 
there was a provision that it was to be | 
void if interest of insured was other | 
than unconditional and sole ownership, 
unless otherwise stated therein or in 
the riders thereon. The agent made no 
inquiry as to existence of mortgages on 
the property. Held, insured could not | 
recover for loss under the policy. There | 
was no waiver by insurer or its agent, | 
in the absence of ‘knowledge that in- | 
sured’s ownership was otherwise than | 
stated in the policy contract. Under | 
provision that insurer shall return un- | 
earned premium to invalidate policy uns | 

| 
| 
| 


der above circumstances, tender of such 
uneatned premium upon the trial was | 
sufficient. Hardin vs. Liverpool & Lon- 
don & Globe Sup. Ct. 
Decided April 8. 

ss & 


Acts of Local Agent Held to Estop | 
Insurance Company from Enforcing | 
Forfeiture of Policy for Non-payment of | 
Premiums.—In Smith vs. Hartford Fire, 
Springfield Court of Appeals (Mo.), 272 
S. W. 700, the company issued a policy 
covering a farm dwelling and barn. The 
policy was for 5 years, and the pre- 
miums due were to be paid in annual 
installments. The policy also provided 
that if any installment was not paid 
when due, the insurance would be sus- 
pended until payment was made. 


Conversation With Agent 


North Carolina. 


A premium was due and the insured 
informed the agent that he needed what 
money he had to operate his farm. The 
insured thereupon asked the agent if 
the company would extend the payment 
of that installment for several months. 
The agent, it appears, replied: 

“Yes; I think it will. It has done so 
before. * * * You just let it go, and 
I will write to the company and see 
what it says about it.” 

The agent neglected to write his com- 
pany about the matter, and a few days 
thereafter the property was destroyed by 
fire. The company denied liability on 





the ground that the policy was not in | 
force when the loss occurred. In hold- | 
ing that the act of the agent estopped | 
the company from enforcing the for- 
feiture clause of the policy for non- 
payment of the installment, the court 
said: 


What the Court Held 


“Defendant is a foreign insurance 
company and, under the law of this state, 
its agent, Davis, was its alter ego. 
Relying on the agent, said plaintiff did 
not pay the due installment. The record 
shows that, if Davis had promptly writ- 
ten and mailed his letter, it would have 
arrived at Chicago before the fire and 
in time for action thereon, and there is 
no intimation that extension would have 
been refused. Davis, however, did not 
mail the letter he wrote. He advised 
plaintiff to let the matter go; that is, do 
not pay it now. This advice was given 
without any warning that the policy 





would be void during the time that the 


* * 


defend- 


installment remained unpaid. * 
“Davis, the agent at Malden, 


Well when I am | j 


When he read it he says Rus- | 














CHANGES IN THE FIELD 








GOES WITH THE MARINE END 


Ross E. Coffin Will Look After Field 
Work in This Department of 
North America 


Ross E. Coffin, until three years ago 


| well known in Indiana local agency and 


| Bankhardt, 
| make a Chicago connection. 
| fin 


| two years 


ant’s alter ego, advised plaintiff in effect | 


not to pay; that he would write in and 
ascertain if the company would extend 
the due installment until fall. In effect, 
he did not write; yet, when a loss oc- 
curs, defendant seeks to avoid liability 
by ignoring the advice of its alter ego, 


field circles as special agent of the 
North America, has been appointed 
special agent of the marine department 
of the company for Indiana, Kentucky 
and Tennessee, succeeding F. Stuart 
who, is is understood, may 
Mr. Coi- 
was transterred to West Virginia 
three years ago from Indiana and after 
was called in 
at Philadelphia where he was 
given intensive instruction in the ma- 
rine department including a course in 
the Wharton School of Finance. He 
spent a part of the past year in New 
York with the company’s marine de- 
partment. He says he is glad to get 
back to Indiana and is bringing with 


office 


| him a wife whom he also acquired since 


who led plaintiff to believe that his in- | 


surance would be in force, at least until 
the defendant declined to extend the 
installments until fall. Substantial jus- 
tice requires that defendant should not 
now be heard to speak, when it refused 
to speak definitely when it might have 
done so.” 
+. 2 

When Acts of Insurer’s Agent Will 
Constitute an Estoppee.—The policy in- 
volved was issued by defendant insur- 
ance company to plaintiff’s assignor. 
Plaintiff, however, had an insurable in- 
terest in the property at the date of is- 
suance of the policy and at time of loss. 
There was no question that the proper- | 
ties covered by the policy were de- 
stroyed by fire. The premium paid was 
never tendered back or refunded by de- 
fendant. Some ten days before the fire, 
the insured notified defendant’s agent as 
to the true condition of the ownership 
and title to the property insured, of 
which the agent made a note in his of- 
fice record, but the original policy not 
being found before the fire, such 
changes were not noted thereon. Held, 


| that under the circumstances, there was 
| an estoppel, and defendant was liable on 


the policy. Hudson vs. Boston. U. S. 
Dist. Ct. Calif. (So. Dist.) (No. Div.) 
Decided July 16-21. 


INCREASE IN HARTFORD STOCK 


The sensational advance of prices for 
Hartford insurance stocks, traded in the 
Hartford market, has carried them to 
the highest levels ever attained and the 


manner in which they have enhanced in | 


trading has few equals in stock trans- 
actions. The forward movement of the 
stocks has added practically $54,000,000 
in one month in wealth, principally in 
the city of Hartford and vicinity, where 
the stocks are for the most part held. 
The market valuations have increased 
from $427,300,000, as on July 1, to $481,- 
210,000 as of this week’s market. 

Following is a tabulation of the mar- 
ket valuations: 


Market Market 

Value Value 

July 1 Aug. 6 
TEAVOIOTS occcevc $118,500,000 $140,000,000 
Aetna Life ...... 95;500,000 120,000,000 
Hartford Fire ... 58,000,000 58,000,000 


Connecticut Gen.. 
Aetna Fire 


27,300,000 
29'250.000 
27,500,000 


30,000,000 
30,000,000 
28,250,000 


National Fire ... 20,700,000 21,600,000 
Automobile ...... 15,600,000 16,300,000 
Aetna Cas. & Sur. 15,500,000 16,300,000 
Hartford St. Blr.. 13,750,000 15,000,000 
MOE. Sicaveccns 5,700,000 5,760,000 





$427,300,000 $481,210,000 





May Absorb the Hibernia 


According to London advices the 
Guardian Assurance is to absorb the Hi- 
bernia Fire & General through an ar- 
rangement virtually concluded. 








leaving the state. 





J. R. Morrisey 


J. R. Morrisey, who has been super- 


to the home | 





intendent of the service department of 
the Hartford in Chicago, has been ap- 
pointed special agent of the company in 


West Virginia, succeeding John L. 
Mosher. 
T. H. Cooper 
T. H. Cooper, of Montgomery, Ala., 


‘arm special agent of the Home of New 
York, has resigned. 


J. P. Hazard 


J. P. Hazard, special agent for the 
London Assurance at Atlanta, Ga., has 
entered the local agency business at 
Asheville, N. C. 


Harry E. Parker 


Harry E. Parker, who was special 
agent tor the Great American group for 
Georgia, with headquarters at Atlanta, 
has entered the local agency business at 


Miami, Fla. 


Otis Wesley 
Otis Wesley has resigned as state 
agent of the New York Underwriters at 
Roanoke, Va., to become associated with 
the southern department of the Automo- 
bile of Hartford in an executive capacity. 





VIEWED FR 


— By G. 





A. 





LUDLOW GETS MANAGEMENT 


The management of the Registered 
Mail Central Bureau, through which 
practically all the American companies 


writing registered mail insurance poli- | 


cies are inter-reinsuring their risks, has 
been transfered from the 
surance of Hartford, the stock of which 
was recently acquired by the Rossia of 
America, to Samuel Ludlow, Jr., for- 
merly vice-president and director of the 
First. 

Registered mail insurance is written 
principally for banks, trust companies 
and security brokers, but is handled by 
only a limited number of American com- 
panies, chiefly because this class of busi- 


ness involves the assumption under 
certain circumstances ot very heavy 
liabilities. 


Mr. Ludlow was largely instrumental 
in the organization of the present Ameri- 


First Rein- | 


OM NEW YORK | 











WATSON Se 
Northern in many states will handle 
both companies, as the Northern has 


been in the United States many years 
and has a large field organization, while 
the London & Scottish has been here 
but a short time. In some states, how- 
ever, each company will have its own 


| special agent. 


* * 
MALLALIEU HAS RETURNED 
W. E. Mallalieu, 


general manager of 
the National board, 


is again at his desk 


| after spending several weeks abroad. In 


can Registered Mail Reinsurance Asso- | 


ciates and in the establishment of the 
machinery by which the Central bureau 
is enabled automatically to apportion 
the resinsurances among the companies 
interested and thus spread the risk 
among many companies as soon as each 
insured shipment is made. 

After the consummation of the sale of 
the stock of the First to the Rossia Mr. 
Ludiow severed his connection with the 
First in order to engage in private busi- 
ness. He is widely known as a success- 
ful organizer and as an expert in finan- 
cial and reinsurance matters. He is pres- 
ident of the Underwriters Service Cor- 
poration, president of the New England 
Federation of Automobile Clubs, chair- 
man of the touring board of the Ameri- 

can Automobile Association, vice-presi- 
dent of the Automobile Club of Hart- 
ford and the Hartford Rotary club, a 
member of the board of management of 
the Y. M. C. A. and prominent in many 
other insurance civic activities. 
x * x 
WILL OPERATE AS FLEET 

Field men in the eastern, middle and 
southern states, of the Northern Assur- 
ance and London & Scottish were in 
New York in conference with execu- 
tives of the companies last week. Some 
20 field men were present. It is planned 
to operate the Northern and the London 
& Scottish, which it owns, as a fleet. 
This action follows the appointment of 
Robert P. Barbour as general attorney 
of the Northern in the United States. 
It is planned that the field men of the 





company with Mrs. Mallalieu he visited 


England, France, Belgium, Italy and 
Switzerland, completing the first real 
vacation he had had for a number of 
years. 

oe * 


SEEK PEOPLES NATIONAL STOCK 
An advertisement has been appearing 
in a Philadelphia newspaper inserted by 
Hoyt, Rose & Troster of New York 
City, making a bid for Peoples National 
of Philadelphia stock. J. M. Canning, 
secretary and treasurer, is the largest 
stockholder of the Peoples National. 
Some reports state that outside inter- 
ests were endeavoring to buy control. 
Mr. Canning is of the opinion ‘that there 
is no concerted move in that direction. 
He states that in his opinion the stock 
is a good buy at the present going price 
and could be unloaded at a profit on an 
upward market. He does not believe 
that the ruling price is anywhere near 
its potential value. He advises stock- 
holders to hold on. The last sale of 
Peoples National stock was‘ at $28 a 
share. 
x *k * 
APPAREL LOSSES HEAVY 

The committee on losses and adjust- 
ments of the New York Board reports 
that fire losses in the apparel contrac- 
tors’ risks continue at a heavy ratio. 
The report states that since April 18, 
1923, when the apparel contractors’ ar- 
rangement became effective, the com- 
mittee disposed of 2,403 cases, 292 of 
which have been marked off, 251 with 
no claims made, two claims defeated and 
1,850 involving a loss of $2,754,433 ad- 
justed. At present there are 171 out- 
standing claims under adjustment. 


“My greatest worry,” said the bride, 
“is about mother. She is bound to miss 
me terribly.” “She can’t complain,” re- 
plied a comforting friend of the family. 
“She has had you longer than most 
mothers keep their daughters.” 
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AS SEEN FROM CHICAGO J 








COMMITTEE MEMBERS NAMED 


T. R. Weddell, chairman of the enter- 
tainment committee of the Blue Goose 
in charge of amusement features for the 
big Grand Nest meeting in Chicago in 
October, and associate editor of the 
“Insurance Field,” has appointed the re- 
maining members of his committee 
They are C. M. Cartwright, editor of 
Tue NationaL UnprrwritTer, O. B. Ryon 
of the National Board ot Fire Under- 
writers, Melvin Le Pitre of the Fire As- 
and A. J. Meyer of the Auto- 
Hartford, all widely known 
in the insurance business. “hese men 
will have one of the most important 
tasks assigned in connection = the 
ig meeting in Chicago, namely, the task 

entertaining a large group of men 
used to something pretty nice in the 
way of amusement features. 

*x * 
LLOYDS INSURERS 


sociation, 


satect . 
1odiue OF 





irom 
Chi- 


A. Bastian has retired 


he service ot Lloyds Insurers at 


cago of which the American Lloyds is 
attorney -in-fact. L loyds Insurers spe- 
coverage automobile, 


cializes in full 





plate glass, accident and health. It also 
writes fire, tornado, tourist floater, fraud 
yonds, etc. Cleary inzer, public ac- 
countants, certify to tn financial state- 
rent showing cash assets, $116,540. 
his consists of bonds, mortgages, cash 
F ,540 and premiums in course 





, $80,999. The underwriters’ 
} 






guaran 


tee fund consists of $250,240. The 
premium reserve is $39,278. he total 
abilities are $80,062. 
President Charles G. Palmer an- 
neces that W. H. Ostrander has been 


| superintendent of the casualty 
He was formerly a teller 
auditor in the Standard Bank of 
Toronto, then served as com- 

me Savings Bank 





(anada at 


mercial teller of the Din 


at Detroit. He was connected for two 
years with the Consolidated Insurance 
Agencies at Chicago and two years with 
the Ft. Dearborn Casualty of Chicago 
as special agent. He has been connected 

with the Hartford Accident & Indem- 


nity at Chicago recently as assistant 
superintendent of the casualty depart- 
ment. 


* * * 
CHICAGO FIRE PREMIUMS 


Following is a partial list of fire pre- 
miums written in Chicago for the year 
ending July 30, 1925, as reported to the 
city collector’s office for tax purposes. 
The individual company totals for the 
three fiscal years 1923, 1924 and 1925, 
covering the year ending June 30, to- 
gether with the annual totals are as fol- 
lows: 


1923 

Abeille .... 6,707 
Amer. Drug. 44,844 
pS 2 ee 11,909 
Assur. of Am. 25,163 
Atl: is Assur. 118,844 
Caled.-Amer. .. 16,196 
Cot. & Wool M.. 6.440 
Ea., St. & B. D 78,376 
i Bee cccccs | 660 ORR hk uw ees 
OO "8s ae ler 

Indust. Mut. 2,370 
a. a> ae 71,138 
Merch.. KR. I.... 36,786 34238 «..... 
Netherlands 87,660 
Norwich Un. 102,442 
Rhode Island 54,459 
Rub. Mfr. M.... 6,307 
[RS SY 146,977 
Union, Fr. ..... 32,406 





NEW HAIL RIDER RATES 


Rates for the hail clause attached to 


a tornado policy have just been pro- 
mulgated for Western Union territory. 
The endorsement or rider may not be 


attached to a fire policy but only to a 
tornado contract, and may be used only 
when the amount covered by the hail 
clause is at least equal to that covered 
against tornado. The dwelling rate is 


| cies, 


eight cents and was formerly four cents. 
For all other classes (except green- 
houses and farm property) the rate is 
10 cents, and was previously five cents. 
The following clause is used: 


“In consideration 4) ee extra pre- | 


mium, it is made a condition of this in- 
surance that this policy shall cover any 
direct loss or damage to the property 
described herein, caused by hail, whether 
accompanied by wind or not; provided, 
however, that if there shall be any other 
tornado insurance on said property, this 
company shall be liable only pro rata 
with such other tornado insurance for 
any direct loss or damage caused by 


{ hail, whether such other tornado insur- 


ance covers direct loss or damage caused 
by hail or not. It is a further condition 
of this insurance that this company shall 
not be liable for loss or damage caused 
by hail, to hay, grain, or straw, 
or in stacks.” 

In the future companies may also 
write combination tornado and hail in- 
surance on roof coverings only, of all 
classes of risks whether written in the 
name of the building owner, 
name of the roofing concern, but the lo- 
cations must be specifically described. 
The combined tornado and hail rate for 
coverage is $2.04 per annum for 
ach $100 of insurance. 

* a * 
COMPLAIN OF RATE CUTTING 


this 
Ce 


Complaint is again being made about 
the unusually low rates at which con- 
tingent use and occupancy insurance is 
being written. When the companies first 
commenced writing contingent U. a 
they charged a rate of 50 cents annually. 
Now the bulk of the business is being 
written at 30 cents for three years. 


for the large automobile plants. The 
manufacturers of automobiles are able 
to buy their parts from any number of 
manufacturers, with the result that if 
the producer of any particular part sus- 
tains a fire that interferes with produc- 
tion it is possible to purchase the same 
parts from another manufacturer. This 
is true of most automobile parts pro- 


| duced but there are some exceptions, 


| from another manufacturer. 


such as the manufacturers of water- 
proof tops and plate glass. Should an 
automobile factory have its production 
interfered with by reason of the manu- 
facturer of its water-proof tops sustain- 
ing a fire, it would not be easy to ob- 
tain the same kind and quality of tops 
Similarly, 
there are many times during the year 


| that it is difficult for the automobile fac- 


in fields | 


| able loss 


or in the | 


There have been no losses worth men- | 


tioning under contingent U. & O. poli- 
and it is for this reason that the 
companies are willing to cut the rate. 
One company goes so far as to retain 
$250,000 net on all contingent U. & O. 
lines written by i 

As is known, most of the contingent 


{has not 


use and occupancy business is written | 


tories to secure the necessary amount of 
plate glass, and if the plate glass con- 
cern regularly supplying glass should 
have a fire there might be a consider- 
under a contingent use and 
policy. 

* * * 
WREAKS MADE 


occupancy 


MANAGER 


Francis B. Wreaks has been appointed 
marine manager of the Home of New 
York fleet with headquarters at Chicago 
succeeding Leslie M. Lown. Mr. 
Wreaks has been stationed at Indianapo- 
lis for the marine department of the 
Home. Mr. Lown resigned to become 
Michigan state agent of the Travelers 
Fire but lately decided not to continue 
with the company. Mr. Wreak’s suc- 
cessor at Indianapolis has not been 
named. 

S « @ 

INSURANCE BASEBALL GAMES 


The James S. Kemper & Co. team in 
the Chicago Insurance Baseball league 
defeated the Firemen’s last week in Di- 
vision 1 by 14 to 7. The Kemper team 
been beaten so far this year. 
The Great American defeated the Fire- 
man’s Fund 10 to 4. In Division 2, the 
America Fore nine defeated the Millers 
National 7 to 4; the National Fire of 
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had defeated the Royal 10 to 3. 


The standing of the teams is as follows: 
Division 1 
Team .. o ded ese bas Oe oe 
Kemper & Mn. Sees oh gee 11 0 1000 
Great Ame rer 7 3 700 
Firemen ’s TReVeTeRT rere 5 5 500 
Fireman’s Fund ........... 3 7 300 
London & Lancashire...... 2 7 222 
MOCNA ..cccccvcccecessecece 1 111 
Division 2 
ee, OO TE, Bicin.c esa ocns9 6s 10 1 910 
rr rer re 10 1 910 


| Team wT. t..oe. 
| MARIO © i is eee ocr dswovwes 7 4 636 
PE anb0sdds eed secanbiewrs 2 x 200 
/ Ra Bt, See, sede pespack gas 2 8 200 
| Millers National ........... 1 10 090 
se 
| Arthur M. taymond, Cook county 
manager of the Travelers Fire has ap- 
pointed the Reekwood Company of Chi- 
cago as agents. This is the first ap- 
pointment made outside of the branch 
| Office. 











| 
VALUE INSURANCE | 








ENTAL and rental value insurance | 
R is one of the least known and least | 


understood of the many fire com- 
panies’ side lines, although fundamen- 
tally one of the simplest written. The 
subject is so little known and so little 
has been written about it, that many 
agents do not even know of its exist- 
ence. The rules and forms are fairly 
uniform in different sections, so that it 
is a simple matter clearly to state to all 
agents at one time all of the essentials 
of writing rent and rental value in- 
surance. 

Definition of Cover 


A very simple definition of this class 


of insurance, however, covers the fun- | 


damentals of this new form of protec- 
tion and gives the agent sufficient 
knowledge upon which to base an active 
solicitation. This definition, 
issued by the old Philadelphia Under- 


writers, states the situation as follows: 
“Rent insurance protects the owner 
when, because of damage from a fire, 


windstorm, explosion or riot and civil 
commotion, he actually sustains a rent 
loss through the discontinuance of 
rental from his tenant. Rental value 
insurance protects the owner when fire, 
windstorm, explosion, or riot and civil 
commotion renders the building unten- 
antable while occupied by himself.” 
Much can be said in enlarging upon this 
definition, but, with this as a basis, the 
agent can readily understand just what 
coverage is granted in a rent policy and 
to just what extent his policyholders 


and prospects can be approached for | 


this coverage. 
Rapidly Growing in Favor 


Property insurance is, of course, one 
of the present day essentials, and all in- 
telligent persons have long since been 
sold on its merits. 
has developed into an important side 
line, and merchants, manufacturers and 
business men in general are more and 
more appreciating its value and coming 
into contact with the companies writ- 
ing this class of coverage. Rent and 
rental insurance, while by no means 
new, is rapidly earning, however, its 
position as one of the important side 
lines. The merchant can readily see 
the need for protection against actual 
loss of property, or even loss of the 


use of his property for continued pro- | 


duction, but the loss of rents or rental 
value is more or less vague in his mind. 
If the merchant is occupying his own 
building, it is particularly difficult to 
convince him that 
an important insurable item. However, 
if a client owns a building and occupies 
it, rent must be paid for temporary 
quarters elsewhere in case of fire. This 
loss is not covered by any of the other 
forms of policies and, to be fully pro- 
tected, the client should obtain rental 
value insurance. If the client owns the 
building, but leases it to tenants and the 


building is rendered untenantable, either | 


the tenants are relieved of the necessity 


of paying rent until the building is again | 


made tenantable or, more probably, the 
lease canceled. A rent policy will reim- 
burse the owner for the loss of rent for 
the length of the time necessary to re- 
store the building to a condition which 
will permit it to again be tenanted. It 
is an important item and especially with 
the present high rentals that exist 
throughout the country. The owner of 
a building, whether occupying it him- 
self or leasing it to others, cannot afford | 
to lose the rent or rental value, which | 


which was | 


Use and occupancy | 


the rental value is | 


represents income on his investment. 
Rent insurance rates are low and the 
cost is practically negligible in compari- 
son with the protection secured. Trus- 
tees, executors, administrators and own- 
ers should be particularly interested 
these forms of insurance. 


Two General Classes 


The problems involved in rent and 
rental value insurance are not as com- 
plicated as in the case of use and oc- 
cupancy, but in order that its applica- 
| tion may be thoroughly clarified, the 
Philadelphia Underwriters, shortly be- 
fore its reorganization as the Philadel- 
phia Fire & Marine, outlined a series 
of illustrations for its agents. These 
illustrations were classified under five 
general groups, according to the prin- 
cipal types of policies written. There 
| are two principal policies written, one 
to cover the entire annual rental income 
and the other to cover rental income for 
only the actual period estimated by the 
owner to restore the building. The 
latter is adapted where repairs are sim- 
ple and accessible or if the building is 
used seasonally, while the former gives 
complete protection to the owner and 
is of great value in severe climate, where 
cold delays construction work, or where 
the size of the building, the materials 
or the workmanship employed would 
require an unusually long time to re- 
place if destroyed. 


Most Liberal Form 


The Philadelphia Underwriters divided 
the two classifications into five groups. 
| The first group covered cases where the 

company is liable for rent or rental 
| value, whether the building is rented or 
| vacant at the time the loss occurs, and 
| 
| 


is based on the rent or rental value for 
the time it takes to rebuild or restore 
the building to a tenantable condition. 
Under this, the assured is to estimate 
the time it may take to replace the build- 
ing and the amount of insurance carried 
should equal the amount 
rental value involved. This is the most 
liberal to the assured, because the 
; amount of insurance is small compared 
with the others. As an illustration of 
this class of policy, the following case 
is cited: 


of rent or 


Illustration 


Annual rent or rental value of entire 





building—$10,000. 
| Time to rebuild entire building—6 
| months. 


Rent for six months—$5,000. 

In this case the policy would be writ- 
ten for $5,000 for a term of one year or 
| longer at the appropriate rate. For the 

total loss, where it requires the full time 
of six months to replace the building, a 
company would pay the full amount of 
$5,000. For partial loss, where it would 
| take less than six months, the company 
would pay one-sixth of the policy for 
each month necessary to restore the 
property. If the insured did not carry 
the full amount and carried, for exam- 
ple, one-half, or $2,500, then the pay- 
ment would be correspondingly reduced 
for each month. 


Limited Occupancy Form 


The second class of policies includes 
those where the company is liable for 
rental value of only the occupied por- 
tions of the building and is based upon 
the rent or rental value from the time 
it takes to rebuild or restore the build- 
ing to a tenant: able condition. In this 
case the assured is also required to 





estimate the time it will take to repair 
or replace the building and the amount 
of insurance carried equals the amount 
of rent or rental value of the occupied 
portion involved for that time. This is 
not as liberal as the first class, as it 
does not cover the rental protection of 
the vacant part of the building. This 
policy is simply illustrated as follows: 
Illustration 


Annual rent or rental value of only 
the occupied portion—$6,000. 

Time estimated to replace occupied 
portion—4 months. 

Rent for 4 months is 4/12 of $6,000— 
$2,000. 

This policy should be written for 
$2,000 for one year at the full annual 
rate, which is 4/12 of the annual rate 
of $6,000 for the occupied portion. Un- 
der a total loss, the time to rebuild 
being four months, the company would 
pay the full face of the policy, partial 


een requiring shorter time for re- | 
in proportionate | 


building, being paid 
amounts. It is pointed out that the 
insured should make a liberal allowance 
in estimating the time required for re- 
building, as any time in excess of the 
indicated time is not covered in the 
policy. If the insured should estimate 
four months to replace the building and 
the policy is written with that limit, the 


actual time exceeding four months, the 
company would pay only $2,000 men- 


tioned in the policy. 
Liberal Annual Ferm 


The third class of policies includes 
those where the company is liable for 
the rent or rental value, whether the 
building is rented or vacant, and is 
based upon the full annual rent or 
rental value. In this case the amount 
of insurance carried must be equal to 
the rent or rental value of the whole 
building for the entire year and covers 
the rented as well as the unoccupied 
portion of the building. This requires 
a larger amount of insurance than in 
the other two cases, This form is pref- 
erable for requiring a longer time to 
rebuild, from nine months to a year. 
Merely to make clear the coverage 
granted in this policy, the following il- 
lustration is given: 

Illustration 


Annual rent or rental value of whole 
building—$12,000. 

Policy should be written for—$12,000. 

If a loss occurs requiring 9 months 
or a year to replace, the company will 
pay 9/12 of the $12,000, or $9,000. If 
requiring 12 months to replace, the 
company would pay the full $12,000, and 
time in excess of that being uncovered 
by the policy. This form entitles in- 
sured to the greatest reduction from the 
property rate. 


Annual Occupancy Form 


In the fourth class of policy the com- 
pany is liable for the rent or rental 
value of only the occupied portion of the 
building and the policy is based upon 
the full annual rent or rental value of 
such portion. This policy is not as 
liberal as the other three mentioned, re- 
quiring rent or rental value for the en- 
tire year to be insured, covering only 
the occupied portions of the building. 
An illustration of this can be given as 
follows 

Tllustration 


Annual rent or rental value of only 
occupied portion—$3,000. 
Policy should be one 
annual rate—$3,000. 
replacement requires 12 months, 
the company will pay $3,000, replace- 
ments of shorter lengths of time being 
compensated in proportionate amounts. 


full 


year at 


Seasonal Policy 


The fifth and last class of policies is 
limited to the actual loss of rent or 
rental value sustained for a certain def- 
inite period in the year. It is a seasonal 
policy and is strictly applicable to sum- 
mer and winter cottages. As an illus- 
tration of this, the re ntal of a building 
might be $4,000 for four months. The 
policy should be written for $4,000 and 
the months specified. If a loss occurs 





and the building is untenantable during 
the specified four months, the company 
pays $4,000. If untenantable for two 
months, it pays $2,000, other periods re- 
ceiving proportionate amounts. In this 
case an off-season fire might be repaired 
before the rental season and thus no 
loss of rental value incurred. 

The first two of the five classes men- 
tioned apply generally to small build- 
ings which can be quickly rebuilt or to 
such large buildings as can be quickly 
repaired or rebuilt. In the cases where 
untenanted buildings are insured, under- 
writers are somewhat apprehensive of 
the moral hazard, which the agent 
should not overlook, and it is advisable 
‘o ascertain that the building is tenant- 
able before accepting the risk. If the 
building is vacant and untenantable, a 
mysterious loss might occur and the 
company would be required to pay 
under the terms of the policy. 


Becoming Popular Line 


Rent and rental value insurance is 
growing in favor rapidly and is being 
readily accepted by building owners as 
of great benefit to them, while its de- 
sirability from an insurance agent’s 
standpoint is self-evident. The supposed 
complexity of this class of insurance 
has handicapped its growth, but, when 
the fundamental simplicity of rent or 
rental value insurance is grasped, the 
business is readily developed. 

In a recent analysis made by the Com- 
mercial Union as to the selling point 
used in rent and rental value insurance, 
it was found that the chief appeal that 
attracted most people was the statement 
that “rent insurance, under ordinary cir- 
cumstances, will take the place of the 
rent where reconstruction of the build- 
ing is in progress.” That is, the rent 
income of the property should continue, 
although the property itself has been 
destroyed or partially destroyed and is 
being reconstructed. The second appeal 
most generally used was that the “rent 
insurance provides money to pay taxes 
and expenses in case of loss of income.” 
Certain expenses necessarily continue, 
although the building is not earning an 
income, and the owner should be reim- 
bursed to some extent for these addi- 
tional expenses. The third significant 
argument pointed out by the Commer- 
cial Union is “rent insurance changes 
uncertainty of income to certainty.” If 
a fire should occur, the rent income 
would stop. It is impossible to tell 
when a fire will occur, and if rent in- 
surance is carried, the assured knows 
that his rent will go on, regardless of 
fire and the damage that it might do. 


Will Get Signatures 


NEW YORK, Aug. 12.—John H. 
Eddy, chairman of the brokers commit- 
tee of the Boston Board will shortly 
visit this and other eastern cities in an 
endeavor to secure signatures of certain 
companies that have not yet formally 
assented to the revised broker and 
egency rules of the board. 

More than 100 windows were shattered 
fruit trees and vineyards were stripped 
and other minor damages inflicted by a 
hail storm last week at Miami, Okla. 








“OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 





surance men. You will find that 
these “Want Ads” are real result 
= $5.00 is the cost of one 


1-inch insertion. 


The National Underwriter 
Chicago, Illinois 








WANTED TO BUY 


Established 
eastern Indiana or Northwestern 
Give particulars as to age, 
companies represented. 
Address O-99, 
Care The National Underwriter, 


Insurance North- 
Ohio. 


volume and 


Agency in 


Chicago. 
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How do you appeal to 
a college? 


Hartford agents have written 
some very desirable college and 
university business by giving the 
services of Hartford Fire Prevention 
Engineers. This nationally adver- 
tised service plus sound Hartford 
insurance makes a strong appeal 
to intelligent prospects and is a 
most effective weapon for a Hart- 
ford agent. 

This is one of the things that 
make a Hartford connection of ever 
increasing value to live local agents. 


HARTFORD FIRE 


INSURANCE COMPANY 
Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 

















DEMAND FOR EXCESS 
TORNADO COVER HARD TO GET 


Price of Reinsurance Has Gone Up 
Following Recent Big Mid- 
West Disater 


As a result of the tornado which re- 
cently did immense damage in 
states, Missouri, Illinois and Indiana, 
there has been a big demand among the 
companies for excess tornado’ cover. 
This not only because the underwriters 
see the need of catastrophe protection, 


but it is due as well to the amount of | 


tornado business that has been written. 

As the result the market for reinsur- 
ance of tornado business is pretty well 
clogged, and the cost of reinsurance has 
gone up a great deal. 

The most popular limits for which 
this tornado cover is written are $100,- 
000 aiter the first $100,000. In other 
words, the original company 
first $100,000 loss and the next $100,000 
is stood by the reinsuring company. 


Any loss after that falls on the original | 
applies | 


company. This excess 
only to one single 
little difficulty 
meant by one storm on account of the 
careful reports of the United States 
Weather Bureau. 


Negotiated Individually 


cover 


storm. There is 


While the $100,000 basis is the most 
popular some companies retain as little 
as $30,000. The excess cover is particu- 
larly a catastrophe insurance. For that 
reason there must be a number of risks 
included in the loss before the reinsur- 
ing company is liable. All these con- 


tracts are negotiated individually and the | 


rates and forms based upon the circum- 
stances of the original company. If the 


company retains only $10,000 on a single | 


risk it may be able to obtain past the 
excess cover in which only 10 risks need 


be involved in order to obtain participa- | 


tion on the part of the reinsurer. How- 
ever, most companies do retain more 
than this and some of them as much as 
$200,000 on a risk. It is obvious that it 
would not pay the insurer to take the 
second $100,000 on a risk of this kind. 

The companies usually want to get a 
policy in which only 
involved, while the reinsurers frequently 
want as many as 30 risks to be involved 


before the reinsurer participates in the | 


loss. 


Concentration Considered 


In determining the rate for the excess 
cover the concentration of the business 
of the original company must be con- 
sidered. If it is concentrated in one 
locality, 


very well scattered throughout the 
country. 
Some companies with concentrated | 


business want to get protection only for 
certain territory. 


vision that can be written is a single 


state. Sometimes it is written for a 
group of states. The rate is consider- 
ably lower however if a nation-wide 


spread is written and the nation-wide 
proposition is the most common. 
As was indicated above, 


nado insurance that they want. Most of 
the market now is provided by those 
companies that write little tornado di- 
rect, but are glad to get some tornado 
premiums on their books. 


—— 


| Local Agent’s Plea 
| For Wind Insurance 














“JIWS PROPHECY” 
By Ervin E. Bleckschmidt, Jefferson, Wis. 


Jim was a hustling insurance man, 

Who worked on a conservative plan. 

He gained much fame and renown, 

By having the largest agency in his 
town. 


Jim started each day out right, 
Worked hard from morning until night. 


three | 


pays the | 


in determining what is | 


15 risks need be | 


the rate is higher than if it is | 


The smallest sub-di- | 


most of the 
companies have written all of this tor- | 


He did a great deal to advertise, 
| By giving his patrons a small prize. 


To serve his patrons he’d walk a mile, 


At the office he’d greet them with a 
smile; 
On the street, or other than that, 


He'd gently nod or tip his hat. 

Their 
ears, 

For his experience numbered many years, 

When they sneered at him, or said he 
was wrong, 

He’d cheer them with a joke or a song, 


complaints were but music to his 


Orders came 
far, 

So he visited the prospects with his car, 

He sold plenty casualty, fire and such, 

But when he talked tornado, “It cost too 
much,” 


very slow from near and 


Jim prophesied and told them in vain, 

That a tornado would bring them horror 
and pain. 

But all he heard was the same old tune, 

“I’m not afraid, my property is immune.” 


’Twas a bright day in the month of April, 

Yet the wind was blowing with a shrill, 

As night drew on, it became dark and 
dreary, 

Everybody seemed to be tired and weary. 


Tired and weary the folks went to rest, 

Prayed that the next day may bring its 
best. 

But before the hour of sunrise 

They were taken with great surprise. 


'Twas about four o’clock in the morn, 
When everybody was asleep and forlorn, 
That a eyclone crept out of a cloud 

{To destroy property, to kill the crowd. 


This monstrous, funnel-like point hurled 
its wrath, 

Leveled to the earth all that was in its 
path. 

| Churches, schools 
diminished, 

Everything was destroyed; nothing left 
unfinished. 


and dwellings were 


As the buildings fell and crashed, 

Many stoves and boilers were smashed. 

When fire blazed, everybody fought for 
life, 

To conquer the flames in desperate strife. 


"Twas sad to lose and never to regain, 
What they had accomplished grain by 
| grain. 

Yet nobody had ever known or thought 
| Of the horror that this tornado brought, 
| Hundreds were hurt and several killed, 
| When the tornado’s task was fulfilled. 
| Everybody waited for the break of day, 
| To take the wounded and dead away. 


|’Twas hard, so hard, and sad at heart, 

|That many happy families had to part. 

And be placed into the peaceful grave’s 
embrace, 

Never again to see each other’s face. 


| In all the newspapers the headlines read, 
“Property destroyed, hundreds wounded, 
| several dead.” 

|Then to help the victims without pro- 


crastination, 

{The bankers gathered money for their 
salvation. 

| When these small donations were 4dis- 


tributed, 
| They gave thanks to those who contrib- 
uted. 
3ut those who were insured had no fear, 
{The companies paid the loss without 
} shedding a tear. 
} Now “Jim's Prophecy” proved to be the 
| truth, 
He had acquired this knowledge during 
his youth. 
Now he is considered 


| 

} agent of 
| great fame, 

' 

' 

| 


as an 


For whoever lost had no one but himself 
to blame. 


, wherever you may 


£0, 
| Your property may be struck by a tor- 
| mado. 
| Release yourself of all possible endur- 
} ance, 


| By carrying enough tornado insurance. 


Neal Bassett in Milwaukee 


Neal Bassett, president of the Fire- 
| men’s of Newark and of a growing num- 
| ber of allied companies, is in Milwaukee, 
details in connection handling 
the affairs of the Concordia, one of the 

recent accessions to the Firemen’s 
group. 
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National Association of Insurance Agents 
Should Give Systematic Sales Training 


ELLING methods could well be 
S given a place on the program of the 

next convention of the National As- 
sociation of Insurance Agents. There 
are many agents whose notions of get- 
ting business are vague beyond the 
single point of legging out after it. The 
association could do an important serv- 
ice for its members by taking up the 
study of how to sell more insurance. 
Contrary to the easy assumption of 
many agents, there is a lot of fire in- 
surance still to be written, without tak- 
ing it away from anybody else. 


New Agent Says 
He Can Always Sell More 


“When the babies need shoes, or there 
is some other expense, I can always go 
out and sell enough insurance to pro- 
vide for it.” 

That was the remark of an insurance 
agent in explaining why he stuck to the 
business. He confessed the lure of a 
salary job, especially when he needed 
money for his family, but the above re- 
source was what enabled him to hold 
out in the insurance business. He was 
new at it, and did not have the steady 
income of an established agency. 

He knew his own weakness. He liked 
the insurance business for its independ- 
ence. “If it is a nice day and I want to 
stay around home I can do so,” he said. 
He knew that his desire to take things 


;a great deal can be done. 


have reached an income with which they 
are content. 

There are few agents that could not 
sell more fire insurance if, like the one 
quoted, they had to. The average agent 
works hard building his business until 
it produces enough to meet his ordinary 
expenses. After that his eyes are not 
so keen for opportunities. They are not 
sharpened by necessity. He thinks he 
has got about all the business he can 
get, but the reason he thinks so is that 
he does not need the money as badly as 
when his agency was smaller. 


Training May Not 
Pay Fire Companies 


Whether it will ever pay a fire com- 
pany to train its agents in salesmanship 
is a question. The fire companies can- 
not develop their agency training along 
the same line as the life companies for 
obvious reasons, but it would seem that 
The main 
difficulty will be in getting agents to 
accept the idea of sales training. That 


| was the worst difficulty in life insurance. 


easy was cutting into his income, yet he | 
| insurance when Edward A. Woods made 


looked forward to having a better in- 
come eventually than if he had kept a 
salary job. 


Agents Think There 
Is No More Business 


_It would be hard to find an illustra- 
tion more typical of the average local 
agent. 


man still gets out and works under 


pressure, while great numbers of agents | The 


| convention. 


| universal. 


The old-timers were sure they had noth- 


|ing to learn, yet the great incomes en- 
| joyed by many life men at the present 


time are due to improved study of sales 
methods. 


Great Turning Point 
In Life Insurance 


The great turning point came in life 


the National Life Underwriters Associa- 
tion under his presidency a salesmanship 
Since that time the educa- 
tional idea in life insurance has become 
Not only have the annual 


| conventions of the National Association 
|of Life Underwriters been of wonderful 


The only difference is that this | 


value, but sales congresses have been 
a big feature of life insurance activities. 
company conventions of leading 


| life 


| nevertheless 


| : 
producers have almost lost their char- 


acter of pleasure junkets and have be- 
come educational. The men who are 
good enough salesmen to win a trip to 
such conventions realize that the way to 
become still better salesmen is to learn 
more about selling methods. And of 
course, the better salesmen they become, 
the greater the income they can earn. 
Running Out the Part-Timer 
By Efficient Selling 


Time was when life agents and book 
agents were bracketed together as a 
single nuisance. That time is past. The 
agent has become a well dressed, 
prosperous, able adviser to his clients, 
because he has found it worth while to 
become a student of his business. 


Local agents for a long time out- 


| ranked the life men in their standing as 


business men, but it is doubtful if they 
do now. The part-timer in life insurance 
is being run out, not by legislation, but 
by the improved efficiency and the im- 
proved standing of the regular agents. 
A well trained man can always get the 
business away from the untrained agent, 
and this largely accounts for the dying 
down of the agitation against part- 


| timers in life insurance. 


Reflection on the 
Regular Agents 


The fact that a part-timer can take 


| business away from the regular agents 


is a reflection on the latter. There will 
always be favoritism in business, in in- 
surance as well as in commercial lines, 
but the regular agents should not leave 
enough business around loose to en- 
courage the part-timers. 

The local agents themselves can take 
up the study of selling methods, without 
waiting for help from the companies. 
In several large cities the insurance 
clerks have formed classes for the study 
of underwriting, and these insurance 
schools have been successful. They have 
had the leadership of the higher men in 
the business, it is true, but they are 
practically self-governing. 


] 
' . . . 
| A good many prominent underwriters of 
| the present day owe their advancement 
| to the training received in these classes. 
| Improved Selling Will 

Increase Incomes 


The local agents who seriously take 
up the study ot selling methods will ma- 
terially increase their incomes. There 
will always be a large element that looks 
to its shoes instead of under its hat for 
the source of increased income, as well 
as a numerically large element that 
doesn’t look for increased income at all 
except by cocking an eye on the front 
door. The shoe man will always be 
superior to the swivel chair man, but 
the agent who develops his gray matter 
will leave them both behind. He will 
not only take business away from the 
others, but will get a lot that none of 
them had before. 


Miscellaneous Notes 


West & Withers of Suffolk have re- 
signed the Firemen’s of Newark. 
Edward C. Myers, well known local 


agent of Waynesboro, Va., 
Aug. 3. 

The agency of Farquhar, Norris & 
| Black of Lynn, Mass., has been dissolved 
by mutual consent, Mr. Harris retiring 
from the firm. The business, which was 
established in 1854, will be continued un- 


died suddenly 


der the name of Farquhar & Black. 
The address of the Texas Association 
of Insurance Agencs is care of Chamber 


of Commerce, Ft. Worth, Tex., instead of 
1210 Renfro building as announced pre- 
viously. 

T. Z. Franklin, manager of the special 
hazard department of the Automobile, 
is on a trip through the middle west 
and will visit Detroit, Cleveland, Chi- 
cago, Minneapolis, St. Louis, etc. His 
trip will comprise about eight weeks. 


HOPEFULNESS 

An agent rhymes his hopefulness like 
this: 
Like swatting flies— 

Sometimes I miss, sometimes I hit; 
So hunting risks— 

Sometimes I lose, sometimes I “git”; 
But the illusive risks and nimble fly 

Will come ‘round again by and by 
And then I'll give ’em another try. 
| —Now & Then. 
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POLICIES. 






SGUND, SOLID, 


MANCHE 


LS a 


SUCCESSFUL 






ER,N.H. 


CAPITAL $2,250,000.00 


RESERVE FOR ALL OTHER LIABILITIES $6,217,112.36 


ASSETS $12,139,692.87 
POLICY-HOLDERS’ SURPLUS $5,922,580.51 


T is reasonable to expect that the time will come when the average man will place his IN- 
SURANCE as he should place any investment; taking into account not only the past 
history and present financial standing of his company but also the character of its manage- 
Mere bulk does not always spell safety but a long period of constant growth and prog- 
ress, indicating wise and conservative leadership, is a guarantee of enduring strength. 


The unrivaled NEW HAMPSHIRE record—Fifty-Five Consecutive Years of Contin- 
uous Progress—furnishes fifty-five splendid arguments in favor of NEW HAMPSHIRE 
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regu 


Need More Colors for Bassett 





Some Historical Pamphlets 


New York general assembly containing 23 articles 


the library a set 9 the government or administration of 

inter- the Chamber of Insurance. One of the 

as they tell leaflets is a copy of these articles of the 

the first “Office of constitution, printed in French of course 

with official sanc- in the very quaint type of the period 
f conducting ma- upon heavy paper yellowed with age. 


an account of the pro- 
at subsequent 
A decree was passed on Aug. 


Two more give 
\ 
I 


yy a decree of ceedings of the chamber 


June 5, 1668, 





ants, traders, in- 2 forbidding insurers and insur- 





ther 


ane ( persons to carry disputes arising on account 
been meeting for of policies of insurance and bottomry 
conduct the business before the ordinary courts of justice, 


nd obliging them to choose arbitrators 


set up an office among those who composed the cham- 

“Office of Insur- ber to be the judges. Two of the leaflets 
which should be record this decree, one in French and 

The Chamber ithe other in Italian. The fourth is an 


Bottomries, account of one of the early meetings on 


Marine in- Feb. 5, 1672. 
iducted for many The leaflets were sent to CoLUMBIA 
viduals and for UwNiIversiry among some Moliere pamph- 
n the maritime lets ordered on approval from Paris, 
this was not au- the university librarian recommending 
g's Letters Patent. them to Miss Maser B. Swenric, insur- 


out 60 of the part- ance librarian, who recognized their his- 
composed of the toric value and undertook the task of 
ankers, traders and collecting all of the available informa- | 


tion upon their subject matter for per- 


lation in their manent use. 
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at Cleveland, was married the other day 
o Miss Lenore McEvey of Youngstown, 
). This was the first wedding that had 
een held in the new St. Dominic's 
-hurch in Youngstown. The ceremony 
was a very picturesque and imposing 
me. The bride has taken a special in- 
terest in music. She was assistant credit 
manager of the Stambaugh-Thompson 
tHiardware Company of Youngstown. 
Mr. and Mrs. Schwartz sailed for Eu- 
rope from Montreal. During the wed- 
ding ceremony at different times there 
were a number of vocal selections. Mr. 
Schwe irtz is taking a prominent part in 
the agency with which he is connected 
and is a very popular man. 


F. W. Offenhauser, of F. W. Offen- 

user & Co., prominent agents at Tex- 
.tkana, Tex., and formerly president of 
the National Association of Insurance 
Agents, is secretary of the Texarkana 
Hotel Company, which has _ recently 
opened the new Hotel Grim, the lux- 
urious $1,000,000 eight-story hotel in 
hat city. The building has 250 rooms 
beautifully furnished, and embodies all 
of the latest and best found in the great- 
hotels in the country. The Ofien- 
vauser family has been in the insurance 


est 


business in Texarkana for 43 years, and 
hes become an important part of the 
business life of that city. 


D. M. Pollard, executive special agent | 


‘or the Netherlands in Texas and 

deputy most loyal grand gander of the 
% ue visited in Chicago for a day 
last week on his way to the Mayo clinic 
it Rochester, Minn., where he will 
undergo an operation in an effort to re- 
rain his health. Mr. Pollard is one of 
the best-known fire insurance men in the 
southwestern field. 


Goose, 


Andrew E. Clark died suddenly at his 
tome in Des Moines last week, aged 79 
Mr. Clark has been a resident of the 
city since 1899, and was prominently 
identified with the fire insurance busi- 
Going there from Malone, N. Y., 
where he had been editor and publisher 
of a newspaper, he bought out an insur- 
ance agency and a few years later be- 
came adjuster for the Concordia. He 
retired from this position two years ago 
due to failing health. 


ness. 


It is announced that the magnificent 
new 11-story home office building of the 
United States branch of the Employers 
Liability, now nearing completion on 
Liberty square in Kilby street, Boston, 
be named the Samuel Appleton 
building, in honor of the long time 
United States manager of the company. 


- transacting d is now unable to find a distinctive | Mr. Appleton, who is now approaching 

different lored en of a secondary or combined | 89 years of age, is still the active and 

‘ alata . . : energetic head of the branch and feels 

and daily reports aracter. His fleet is so numerous that | jj, ghly honored by the decision of the 

a fle This is tl not enough colors to go around. | English directors to place his name on 
oP ms t up to the FrreMeEn’s to discover the structure, a natente tribute. 

Deestdont . Neat anot er hidden color that prot ably will John C. Hall, one ot ie ain time = 

E f Newark. relieve the situation at least for a few | surance men died in Columbus, O., Sat- 

e€ primary color urday. He was born July 24, aa” Mr. 

Hall started the insurance business as 

a local agent at Galveston, Tex., om 

; fi h C. 1875. He was appointed manager of the 

Vital Issue Be ore the ountry | Western Assurance of Toronto for 

‘ , , Tne oe * ; _.,| bexas and Arkansas in 1877. He sold 

the fact that the nder sucn yenign s atutes age nts have habe agency a Galveston in 1880. Then 

rance deal is the een able to protect their business against | he was appointed general manager for 

th yerica! tsiders. The business must be written | the Western of Toronto and LaCon- 

biected. The by resident agents. If the Curyszer in-| fiance of Paris at St. Louis. He was 

: ; : . ‘ the youngest member of the Western 

If the Curys.ei — = good in the courts it will | Union at that time. Mr. Hall was a 

aintain its point n that t big business of the country | brother of Thrasher Hall, the well 

fichigan contract ill become the prey of brokers who will | known Chicago adjuster. He was the 

= gmactcet - ineur ¢ able to line up similar deals on the plan father-in-law of R. R. Lippincott, man- 

3 P ; Pate ; ager of the Western Adjustment at 

tate in defiance adopted by the Curystex Motor Com-| Columbus and Fred W. Sparrow, staff 

w d the license The safeguards that have been | adjuster of the same office. Mr. Hall 

me tome of tin round local agents will vanish in thin air. | rm the ut -—- rest car ~ 9 ~ 

ai re ¢ ; ichita, Kans. e also erected anc 

c tegrat erna] the local agents or the Country operated the 10 story fireproof office 

icy system is built do not appreciate the seriousness of the | building in St. Louis, known as the 

sident agency law. present situation. It is most vital. | Carleton building. During later years | 


is now 


| of the America Fore companies 
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lege 1 Rae Vane TEBUARON  WORCEMUTE Benen Sais Frank J. Schwartz, vice-president of | Mr. Hall spent his pre . real estate, 
y; H. E. WRI NORA VINC PAUL - the ser ’ weal: ~ anv agency | chiefly i Zast St. Louis, mw 
idents; WILLIAM R SCANLON, Southwestern heneger: FRANK W. BLAND, GEORGE the Joseph A. Kysela Company agency | ch efly in East St set eing active 


in the business until his health gave way 
about a year ago. 


Re ie Frelinghuysen, ~~? of the 
Stuyvesant, and head of the New York 


| City general agency of Jameson & Fre- 


linghuysen, has joined the exodus to 
Europe. Accompanied by his son Jo- 
seph he sailed for Scotland several days 
ago, planning to join Mrs. Frelinghuy- 
sen and their two daughters in Edin- 
burgh. 


W. P. Young, secretary of the Na- 
tional Automobile Underwriters Confer- 
ence elected to spend his vacation in the 
south this year, instead of losing him- 
self in the Maine woods as formerly, and 
headed for Jacksonville via the 
ocean route. In growing number under- 
writers are getting out of beaten tour- 


ists’ tracks, many finding it comfortable 
as well as interesting to spend their 
holidays in southern waters. 

Herbert A. Clark, recently resigned 
as vice-president of the National Lib- 
erty to assume the assistant western 
management of the Firemen’s of New- 


ark group, is taking a short vacation be- 
fore going to Chicago to take up his new 
duties on August 17. 


Ernest Sturm, chairman of the board 
, Was in- 
troduced to the western managers at 
Chicago at a dinner given at the Union 
League Club Wednesday evening. J. R. 
Wilbur, western vice-president of the 
company, presided at the function. 


Assistant Secretary Edgar R. Dannels 
of the Fire Association died in Philadel- 
phia Saturday at the age of 67 follow- 
ing an operation at the Kensington 
Hospital. Mr. Dannels served the old 
Union of Philadelphia for 20 years as 
secretary until it reinsured in 1911 with 
the North British & Mercantile. He 
remained with that company two years. 
Later he went with the National Board 
in New York and then with Stokes & 
Packard, agents in Philadelphia. He 
connected with the Fire Association in 
1918 and was appointed assistant secre- 
tary early this year. 


W. T. Benallack, superintendent of 
agencies for the Michigan Fire & Ma- 


| rine and deputy most loyal grand gander 


of the Blue Goose, had a most unique 
experience on Aug. 4, when he was feted 
by ganders of the Quebec pond at a 


special dinner at the Mount Royal hotel 
in Montreal. Mr. Benallack fifteen or 
sixteen years before in Toronto had 
organized and presided at the induction 
into the grand nest of the Quebec pond. 
Mr. Benallack had not met some of the 
men since that day. The Quebec pond 
presented Mrs. Benallack, who with 
their accompanied her husband, 
with a bouquet of American Beauty 


son 


| roses. 


COLLECTION VERSE 


The western department of the Na- 
tional Liberty has had printed a sticker 
upon which, set to music, is this verse: 

If a body trust a bod-y 
And fail to get prompt pay, 
May a bod-y ask a bod-y 
Please re-mit to-day? 

An agent who had already settled his 
account received one of these stickers 
attached to a letter and promptly sent 
into the company this second verse of 
his own composition: 

If a body got his money 
When he asked before, 
Should he send receipt with thanks, 
Or should he yell for more? 
where the buttons seem 
A little tighter; 
Out where the buckle shines 
A light brighter; 
Out where the girth becomes 
A little longer; 
Out where the straining seems 
A little stronger— 

That's where the vest begins! 

—wW. Lightfoot Bennett, Chicago. 
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ay OHIO AND WES VIRGINIA | t the business was conducted. It is in- paid the non-resident broker or agent 


| cumbent upon plaintiff to show his loss o the resident agents writing or coun- 
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f the | by reasonably satisfactory evidence. * * * | tersigning the policy. 
York IRON SAFE CLAUSE WAS UP | which was then in possession of the | Demands Not Complied With rane 
Fre- = insured’s vendor at his dwelling house. | fa : ‘i | Brand Continues Attack 
: ie cetienn oil weet, pelinn © : Having failed to show a substantial | , . ‘ 4 
is to ireinte S c f Is | Phe evidence of cash sales for goods | COLUMBUS, O., Aug. 12—Congressm: e 
West Virginia Supreme Court of Appeals toned: ween ne Sin state compliance in that material parts of the | gp; thon 2h oe eee f 
1 Jo- ided C in F f purchased were burned. Jn this state | , - k t : Charles Brand of Urbana is keeping up 
days Decided Case in Favor o of facts the trial court directed a verdict | records requir se to be kept in = 4 =e his attack on the state insurance de- 
rhuy- the Company for the defendant on the ground that the | proof safe - —_ ght chich ocseaee: place not | partment in connection with the recent 
Edin- — iron safe clause had not been complied } | the. buil he a hire he “ 1 wo ild penne mppnen fees so py eee rates. Brand, ; 
-_ ‘ — i 1e building in which the goods were another letter to Governor A. Victor 
Failure of Insured to Comply With iran RE gre i bg ge <r =i kept, the burden of proof was not dis- | Pomahey, declares that State Superin- ; 
Na- Iron Safe Clause of Fire Policy Held i. — pina ubseiiieame: charged by plaintiff, and there was no tendent of Insurance H. L. Conn has side- 
alles. to Preclude Recovery—In Cooper vs. said: error in giving he perempto ry instruc- see om demand for an investigation 
n the Providence Washington, supreme court Lower Court’s Decision Affirmed tion to Sind for defendant” > cag baag pro ed - poten, ¢ onn. a few i 
; . : > An tr 2 en - > ° ays ago, eclare nat lls department 
¢ > > Ss rr . ° . - 
him- of appeals of West Virginia, 127 S. E. “There is no suggestion or inference ainer M8 has authority only to prevent discrimina- 
, and 511, the company issued a policy, which | i424: the agent told the assured that he | New Laws in Effect tion in rates and exonerated the insur- i 
i the contained an iron-safe clause, yaa stock could, under the policy, keep the records | CHARLESTON. W. VA.. Aug. 12.— ance ci mpanies of rate-fixing practices. ' 
nder- of merchandise. The merchandise was of the business elsewhere than in a fire- . a7 "ert. 2 . i, LUG. Le. In his letter to the governor, relative to 
tour- destroyed by fire, and the company con- P pen, ee ee The West Virginia department has pub- | Brand's previous letter, Conn quoted at 
tabl tested on the ground of the alleged proof safe, or in some other sate place, lished the amendments to the insurance |iength from a letter received from the 
their failure of the insured to comply with when the store was not open for busi- | laws passed by the legislature this year. tate-making bureau in this state defend- 
elr i jron-safe clause in respect to the ness. There seems to have been no} House bill No. 153 changes the date of | im the rates. 
ate kee F ta: aaodl mm duction of the rec- attempt to waive the safekeeping of the | the filing of annual returns by domestic —— § 
igned — t his Re rely The facts and er records, It only went to the method | farmers’ mutual companies to March 1 Coal Tipples Burn in Labor War ; 
. ords o ‘ $s. = 7 -| of making the records. Failure to pre- | of each year and changes their insur- Tipples of the Blackstone Coal Com- 
<1D- cumstances surrounding the writing ol : tone al Cor 
stern h ew and the loss were substan serve the records as required would pre- | ance year to commence April 1, thus | P2my. Rutland, O., and the Stalter Essex ‘ 
Tf: tl A po iy? _ 1€ ss were substz vent recovery. No part was preserved harmonizing this class of companies in Mine No 1, a mile away, were destroyed 
he tially as tollows: except the credit sales which were in| this respect with other insurance com- by fire, believed to have been of incen- 
gai: The insured did not pretend to keep the safe, and the inventory which hap- | panies. old eae wy were rig There has 
new Sys- nr ’ ” . ~ ° ? . sen much labo rf) e he regis 
a set of books. He used a special sys-| pened to be at Teter’s dwelling. * * * Senate bill No. 156 amends sections | for several years ao ee meee ! 
same which showed the credit sales to , 7 or several years. The loss was placed ; 
; = : 65 and 66 of statute 34, giving the com- |: 0,000 The S i rg i 
customers. The cash sales were kept Reason Not Clear ae ~ » giving at $100,000. The Stalter mine was not in 
oard b — | er . Tl ‘ a ei " panies until March 1 of each year to | operation but was expected to start up 
s in- ya casn tigen As money — The reason for preserving the rec- file their annual tax returns and to pay | Soon. Four large mines in this section 
s at taken out of the cash register, deposited ords when kept is accentuated in the | the taxes due the insurance department. have been fired within the last few 
uien in bank, and entered .on insured’s bank | case at bar, for the evidence of the| House bill No. 663 regulates commis- |™°"ths. Men in autos who had ap- j 
LR book. The invoices of purchases were | amount of the loss, fixing the liability, | sions paid to non-resident brokers or free the property of the Vulcan Coal ‘ 
5, ¢ . ¢ ‘ ar a mpe Fat é ) > Sz e time the y 
the kept on file. P was not clear and satisfactory. It con- agents by resident agents, fixing the p ewegpen Mead ~y ~~. we ; al vy A... Poe 1 
siste on inwe » take . onan . ¢ See “ a ” yere repulse ’y loca 
Records That Were Produced isted of an inventory taken ten months maximum ot! such commissions at 10 | authorities and guards placed there by 
; . _ before the fire, invoices of purchases | percent of the premium on any fire in- |insurance companies. Part of the loss 
inels Following the fire the only original | made since that time claimed to be| surance covering properties in West | is covered by insurance. 
adel- record of the business which was not | copies of original invoices, supported by | Virginia. It is also made unlawful for iomesnes 
low- destroyed by the fire, was the credit defendant’s testimony alone that they | any fire insurance company licensed to | C. Henry Merkel Dead 
gton sales and the inventory of the original | were true copies * * * and figures com- | do business in West Virginia to pay any WHEELING, W. VA., Aug. 12—C. 
old stock made at the time of purchase, ! piled on an adding machine purporting | non-resident broker or agent a commis- | Henry Merkel, 70, founder and president 
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: FIREMEN ’S Girard. eM. MECHANICS Ben Tonclin 


‘had INSURANCE CO. 
aa ea an INSURANCE CO. INSURANCE CO. FIRE INSURANCE CO. 


' the of Philadelphia 
o Organized 1855 milena ; elaine yan f 
— 8 Organized 1853 Organized 1854 Organized 1866 ; 
auty Statement January 1, 1925 « 5 1, 1925 Statement January 1, 1925 Stat tJ 1, 1928 

ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 4 
me Capital . .. ..$3,000,000.00 Capital .....$1,000,000.00 Capital .....$ 600,000.00 Capital .....$1,000,000.00 
cker All other All other All other All other 
Tse: liabilities... 8,536,871.80 liabilities. . 3,213,098.14 liabilities... 2,575,127.95 liabilities... 3,751,385.75 


Net Surplus. 3,586,660.11 Net Surplus. 1,260,934.06 Net Surplus. 1,000,362.98 Net Surplus. 501,427.56 
Total ..... .$15,123,531.91 Total ...... .$5,474,032.20 Total .......$4,175,490.93 Total Assets . $5,252,813.31 
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Western Department—844 Rush Street—Chicago, Illinois 
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H. R. M. Smith, Assistant Secretary ) J. H. Gwinn, General Supt. of Agents 
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Are You Planning to Move? 


Insurance companies, branch offices, or general 
agents will find a real office home here, whether 
they want space in large or small units. 


We also have an entire floor containing 21,000 
square feet. 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 
Phone: Franklin 4850 
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INTER-STATE FIRE INSURANCE 
COMPANY 


SURPLUS TO POLICYHOLDERS, $364,993.52 


408 FORT STREET, WEST DETROIT, MICHIGAN 














CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 











| of the Merkel Insurance Agency, died 
| suddenly at his home here. Mr. Merkel, 
| apparently in the best of health, worked 
|in his office the preceding day, but was 
| stricken at his home early in the night. 
| He sank rapidly during the night and 
passed away within 12 hours. Death 
was attributed to heart failure. 

Mr. Merkel was born Dec. 23, 1854, in 
| Wheeling and had lived here his entire 
life. Early in life he associated him- 
self with the Franklin Fire in Wheeling 
and acquired the practical experience 
that enabled him to establish himself in 
the insurance field in 1905. His son, C. 
Howard Merkel, was later taken 
the business as a partner. 


Ohio Notes 


Fred S. Holtz of Plymouth, O., has 
sold his fire insurance agency to Earl W. 


into | 





Heath. F. E. Anspaugh of St. Paris, 0,, 
has disposed of his fire insurance agency 
to Carl D. Miller. 


James C. Barr of Lancaster, O., has 
taken his son, S. C. Barr, into business 
with him. 

The Cottle Insurance Company at War. 
ren, O., has changed its name to the 
Bolz-Weir Company. 


Bessie C. Martin, who has an insurance 
agency at Marion, O., has taken her hus. 
band into partnership with her. 


T,. J. Marr, agent of the American Lia- 
bility at Troy, O., has purchased the 
| business of Alfred B. Mason. With his 
new connection Mr. Marr will do a gen- 
eral insurance business. 


Fire destroyed Garage No. 1 of the 
Studebaker Company at Marion, O., with 
|a loss estimated as high as_ $70,000, 
Thirty automobiles were burned, among 
| them several machines belong to tourists, 
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REPORT ON APARTMENT FIRE 





Michigan Inspection Bureau Makes 
Some Valuable Recommendations 
for Improving Hazards 


DETROIT, MICH., Aug. 
Michigan Inspection Bureau has given 
a report on a recent large fire originat- 


| buildings. The fire started from some 
sparks from an acetylene torch used by 
structural ironworkers. Neighbors tried 
to telephone the fire department, 
telephone service was cut off due to the 
rapid spread of the fire, which severed 
the telephone cable immediately in the 
rear of the burning building. The alarm 
| was finally turned in from a nearby 
alarm box. First alarm companies ar- 
rived promptly, but second, third and 
fourth alarm companies were handi- 
capped by traffic congestion caused by 
automobiles and people endeavoring to 
get close to the scene. On the original 
apartment the insurance loss was $6,000, 
which was the extent of insurance car- 
ried, and the total loss is estimated at 
$150,000. It is estimated that the total 
loss on all buildings will be about $250,- 
000, probably 50 percent of which is 
covered by insurance. 


Need Traffic Control 


This fire demonstrated that consider- 
able legislation is needed to control traf- 
fic congestion at the time of a fire so 
that the fire department can get to work 
promptly. 
fire prevention supervision in buildings 
under construction, for plumbers’ 
torches, acetylene torches, etc., are al- 
ways present. At present there is no 
supervision in the buildings, though an 
occupied apartment must be equipped 
with chemical extinguishers and be in- 
spected regularly for fire hazard. 

Although the Michigan housing code 
requires fire walls separating each four 
families in apartments of 20 families or 
over, the fire walls did not run through 
the large cornice and the fire traveled 
very swiftly through this space. It is 
recommended that apartments should be 
inspected for blind attic spaces and for 


This fire also demonstrated the neces- 
sity for education of the public to the 
prompt use of the fire alarm system in- 
stead of relying upon the telephone. 


} _——— 
Fire Prevention Plans 
| 


FLINT, MICH., Aug. 12—The first week 
| of October will be marked with an elab- 
orate observance of Fire Prevention 
| Week, it is indicated, as plans are al- 
| ready afoot for the drive. The Flint 
Safety Council will have general charge 
| of the campaign, with a special commit- 
|} tee in direct control. E. F. Ludwig, 
chairman of the fire prevention commit- 
tee of the council, has been authorized 
} to choose such a committee. This city 
| has been interested in fire prevention for 
some time, especially since the visit a 
few months ago of the Michigan Fire 
Prevention Association which made a 
general inspection of factories, business 
| and public buildings. 


12.—The | 


ing in an apartment house under con- | 
struction and spreading to surrounding | 


but | 


It also showed the need for | 


dumb waiter openings into these spaces. | 


| INDIANA DIRECTORY IS OUT 


| Insurance Handbook for the State Has 
Been Issued From The National 
Underwriter Press 


| The Indiana Insurance Directory ap- 
| peared from the press of THE NATIONAL 
| UNDERWRITER this week. This is the 
| 17th bi-ennial edition. Irving Williams, 
| editor of “Rough Notes” prefaces the 
| directory with a summary of the insur- 
| ance business for the last two years in 
| Indiana. 

The importance of Indiana as an in- 
| surance state is emphasized by the fact 
| that this book is 40 pages larger than the 
old edition which would indicate that 
theré were at least 5,000 more agents, 
making about 50,000 licenses which were 
issued by the insurance department this 
year. The Indiana book is compiled in 
the usual thorough manner in which all 
of Tue NatIioNAL UNDERWRITER hand- 
books are prepared. <A full and com- 
plete list of agents shown alphabetically 
for every city and town, the class of the 
town is shown, all of the companies 
entered in the state with their field men, 
general agents and financial standing, 
the comparative records of business 
transacted in the state in the last six 
years, organizations, field men, life and 
general agents, and numerous other 
lists help to make this book purely rep- 
resentative of Indiana’s insurance busi- 
ness. 


Need More Firemen 


PORT HURON, MICH., Aug. 10—Port 
Huron’s fire department must add il 
more pipemen to conform to the new 
platoon system law passed by the last 
legislature and effective Aug. 27. ‘The 
increased cost for boosting the depart- 
ment from a personnel of 39 to one of 
50 will be approximately $20,000 an- 
nually. Under the new law, shifts of 24 
hours each will be employed with rest 
| periods of the same length. At present, 
the men are on duty 72 hours and off 
for but 24. 





Arrange for Fall Meeting 


Charles J. Richman, president of the 
Indiana Insurance Society, says that the 
opening fall meeting will be held in 
September. The discontinuance of the 
automobile theft reporting bureau which 
was one of its most important functions, 
he says should not lessen the value of 
| the organization or interest in it as @ 
means of united effort along lines for 
the benefit of the business in general. 
The Chrysler-Palmetto insurance plan is 
one example of problems that may arise 
which can best be handled cooperatively. 

The annual meeting of the Indiana 
Blue Goose which has been held on the 
same day as the opening meeting of the 
Indiana Insurance Society will also likely 
be held in conjunction with ‘the society 
| meeting in September this year. W. P. 
Ray is most loyal gander, 


Campaign Is Successful 


GRAND RAPIDS, MICH., Aug. 12— 
With Grand Rapids’ all-year fire preven- 
tion campaign two-thirds over, city 
| authorities are viewing the results of 
the effort to date as more than satis- 
factory and are starting plans for a suit- 
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able closing pageant early in December. 

Suggestion of Fire Marshal George T. 
Boughner, who was instrumental in ar- 
ranging for the campaign, that a grand 
fire prevention pageant close the year 
will probably be carried out. Fire ap- 
paratus, the city’s safety departments 
and floats, designed by merchants and 
city departments, will probably make up 
the procession. 

Losses from preventable have 
been moderate during the year, up to 
this time, records show, although rather 
heavy total losses have been sustained. 
The educational campaign, however, has 
resulted in cleaning up many hazards 
which might have been the means of 
causing conflagrations and the probabil- 
ity is that the lessons learned will suc- 
ceed in keeping down losses in future 
years as well. 


fires 


Admitted to Michigan 


LANSING, MICH., Aug. 10—Companies 
recently admitted to do business in Mich- 
igan include the following: 
Fire of Kansas City, Mo., the 
Mutual Fire of Abington, 
Grain Dealers’ Mutual Fire 
Mass. 


Mass., the 
of Boston, 


Interest in School Fire 


BAY CITY, MICH., Aug. 10—Insurance 
men showed some interest in a fire last 
week which caused considerable damage 
at the Lincoln school here, about 75 
square feet of flooring and underlying 
joists being damaged in a room which 
had just been redecorated and prepared 
for the opening of school. Insurance 
companies a short time ago agreed to 
cancel insurance on all Bay City schools 
until they could obtain fairer treatment 
at the hands of the board of education. 
Efforts to obtain clean-ups of hazardous 
conditions failed and the fire marshal’s 
office was enlisted in an effort to obtain 
orders demanding action. It was brought 
out, also, that the board was carrying 
its own insurance on the new “fireproof” 
high school while it was doling out 
insurance to companies on but a 15 per- 
cent basis on all other schools. 


Hoosier Mutual Sues Agent 


EVANSVILLE, IND., Aug. 11—Carl W. 
Youngblood, local automobile insurance 
agent, has been named as defendant in 
a $21,000 damage suit filed by the 
Hoosier Mutual of Princeton, Ind. The 
American Automobile Indemnity and its 
officers, Edward F. Gallahue and Fae W. 
Patrick, were named codefendants along 
with the Youngblood Agency. It is 
charged in the complaint that a contract 
between Youngblood and the plaintiff 
company, negotiated Dec. 15, 1924, and 
by the terms of which the former was 
to act for the latter in Evansville, was 


The Equity | 
Abington | 











broken by the defendant. Mr. Young- | 
blood and the officers of the indemnity | 
association are accused of conspiracy to 
defraud the Hoosier Mutual of business 
that rightfully belonged to it. It is fur- | 
ther stated that at the time Youngblood } 
entered into contract he was advanced } 
$3,000 as a loan which he has not repaid | 
and that in addition to this amount, the 
plaintiff company was damaged in the 
sum of $18,000 by the breach of contract. 


Keep Losses Down 


MUSKEGON, MICH., Aug. 10—Fire 
losses are being kept down to a mini- 
mum in this city again this year after 
a showing was made last year which 
brought nation-wide attention. During | 
July the fire department found it un- 
necessary to use an axe, and but a rela- 
tively few runs were made with minor 
losses reported. More widespread use 
of fire-resisting roofing is a factor in 
cutting losses here, it is claimed. | 


Ford Utilizes Firemen 
Firemen in the central fire station in | 


| the Highland Park, Mich., plant of the 


Ford Motor Company do not find 
hanging heavily on their hands. Just 
back of the fire truck is a row of drill 
presses, and between alarms the firemen 
keep busy operating these in the manu- | 
facture of parts for Ford cars. It is 
less than 20 feet from the presses to the 
fire truck so that when an alarm comes 
in, it is only necessary for each man to 
make a quick turn and climb on the | 
truck. 

The fire department has 90 men regu- 
larly employed in the plant with 200 
specially trained men ready to be called 
out at a moment’s notice in case of 
emergency. The regular firemen work in 
three divisions, 30 on each eight-hour 
shift, so that they are wide awake and 
on the job all the time. Of those in each 
shift, 10 are on duty all the time in the 
central fire station. As soon as the first 
squad leaves in response to an alarm, 
the second squad moves in, and if it is 
called out before the first returns, there 
is still a third left to come into head- 
quarters. 


time 


Illinois Notes 


Gordon Pillow, formerly of Johnston 
City, Ill., has joined the insurance staff 
of the Burns Realty Company and asso- 
ciated with Mr. Burns in the company 
which will be known as the Decatur In- 
surance & Bonding Agency at Decatur, | 


The local agency of Swarm-Brosseau- 


Sanks at Decatur, Ill. has moved to 
larger quarters in the Standard Life 
building, going to the second floor. This 
agency has had a rapid growth. The 


new office affords balcony expansion to 
the capacity of about 30 employes. 
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POLICY WAS STILL IN FORCE 


Agreement of Agent Held to Constitute 
Assent of Company to Transfer 
of Property 


In Baughman vs. Niagara Fire, Su- 
preme Court of Minnesota, the company 
issued a policy on certain farm buildings. 
The insured gave a mortgage to a bank 
on the property but no mortgage clause 
was added to the policy. 

Following this the insured in con- 
templation of a transfer of the farm in- 
formed the local insurance agent that 
when the transfer was made he wanted 
the policy transferred and a mortgage 
clause running to the bank attached, 
since the transferee was to assume the 
mortgage. The local agent told the in- 
sured “that he would attend to it.” The 
insured thereupon went to a distant state 
and the local agent neglected to change 
the policy as required upon the transfer 
of the property. A loss occurred and the 
insurance company denied liability. In 
holding that the knowledge, agreement, 
and conduct of the local agent consti- 
tuted an assent to the transfer of the 
Property on the part of his company, and 
that the latter was liable, the court said: 

“Clark as the agent of appellant had 
authority to make contracts of insurance. 
He was fully advised as to the facts, and 
he agreed ‘that he would attend to it,’ 
He was authorized to give the usual con- 





sent to the transfer and to attach the 
mortgage clause. For all the purposes 
of this case he was the company. The 
provision in the policy does not render 
the policy void because of a transfer, 
but it provides against liability if ‘with- 
out assent the property shall be sold.’ 
The policy does not require the assent 
to be in writing. The consent may be 
given orally, or it may be waived. * * * 

“Where an insurance company knows 
the facts, as it did here, and that the 
insured is no longer the owner in fee, 
but does not cancel or attempt to cancel 
the policy, and keeps and retains the 
premiums received from the insured, and 
treats the contract as valid, and the in- 
sured still has an insurable interest, 
which is known to the insured, it is 
liable.” 


TRANSFER VOIDED CONTRACT 
Claim of Equitable Owner Under Fire 


Policy Held Defeated by Change 
of Title 





In Macomber vs. Minneapolis Fire & 
Marine, Supreme Court of Wisconsin, 
the insurance company issued three fire 
policies on a dwelling house occupied by 
the plaintiff and his wife. The wife was 
named as the insured in the policy and 
the legal title to the property was in the 
wife. 

Following this the wife transferred 
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PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $6,362,741.63 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Menager 


FRED W. RANSOM 
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HARRY CLARK 
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Is It Insured ? 


Violins, Cellos, Harps and other valuable Instruments 
Insured against “All Risks” wherever located 


Saxophones and other Band and Orchestral Instruments 
Insured Against Fire, Theft and Transit Risks 


Also ‘All Risks insurance on Personal Jewelry, Furs, 
Fine Arts, Salesmens Floaters, Tourists Floaters Etc 


A.F. SHAW & COMPANY 


80 Maiden Lane In 
New York City 
General Agents 
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‘ Chicago, III 
All Risks” Department 
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the property back to the plaintiff and | fire loss through inadequate fire fighting 


his wife. None of these transfers were 
noted on the insurance policy as required 
by its terms. The wife died and the 
husband sought to recover under the 
policy. The insurance company denied 
liability on the ground that there had 
been a change of title to the property 
which voided the policy. The plaintiff 
contended 
beginning the equitable owner of the 
property since he furnished the money 
to buy it, and that this fact entitled him 
to recover under the policy. In denying 
this contention and in affirming a judg- 
ment rendered by the trial court in favor 


facilities will be made by the Madison 
Board of Fire & Casualty Underwriters 
during the next few weeks, following a 


| meeting at which the local situation was 


}son to adopt measures or 


that he had been from the | 


thoroughly aired. 

“We must awaken the people of Madi- 
to enforce 
legislation to overcome the tremendous 
loss through fire that the 


city has ex- 
perienced during the last year, said 
Theodore Herfurth of the board. ‘Losses 


amounting to $300,000 were sustained 
during January, February and March of 


| this year.” 


of the insurance company, the higher | 


court said: 

“Assuming that the plaintiff had the 
equitable title, when the wife conveyed 
to the third party for the purpose of 
creating a joint tenancy, and the third 
party conveyed back to the husband and 


wife as joint tenants, there was a change | 


f title which created a forfeiture under 
i provision of the policy, to wit: 


“This entire policy shall be void unless | 


otherwise provided by agreement in 
writing added thereto. * * * 

“*(d) If any change, other than by 
the death of an insured, take place in 
the interest, title or possession of the 
subject of insurance. * 

“The policies in question were issued 
under the standard policy law, and the 
provision of forfeiture quoted is one of 
the standard provisions. * * * 
“The decision of the trial court must 


be affirmed.” 





Would Check Madison’s Losses 
MADISON, WIS., Aug. 11.—An effort to 


| surance 


| Company 


Concurrently with the opening of the 





gate of the claims is approximately 
$1,000,000. That will end the long drawn 
out fight of the fire sufferers to obtain 
damages from the government to cover 
losses sustained in that disaster, which, 
it was claimed, was started by sparks 
from railroad locomotives. 

Despite the recent wholesale dismis- 
sals of claims against the government, 
suits for damages against individual rail- 
roads that were not under government 
control at that time, but were jointly 
named in the complaint, will be con- 


| tinued, according to attorneys. 
| 


campaign on fire losses another cam- 
paign intended to increase board mem- | 
bership from 18 to more than 50 was 


put under way. 


Cost of Fighting Hostile Legislation 


MADISON, WIS., Aug. 11.—An_ inter- 
esting sidelight on the cost of fighting 
detrimental insurance legislation in 
Wisconsin is afforded in the report of 
the secretary of state on the filing of 
complete lobbying expenses as required 
by law. This report shows that the 
combined legislature expenditure of in- 
interests was $15,919. The as- 

of Mutual Fire Insurance 

spent the largest amount of 
any single organization, $4,382. These 
insurance expenditures indicate what it 
cost insurance companies to help main- 


sociation 


|tain Wisconsin’s reputation as the “leg- 


islative laboratory of the United States.” 


Forest Fire Settlement Near 


DULUTH, MINN., Aug. 
forest 
in the 
will be 


fire of October, 
Woodland district 


1918, who lived 
of Duluth, 


| made within a few days by the United 


| States Railroad administration, 


awaken the public here to the danger of ' 


through 
Albert Baldwin, its Duluth attorney, ac- 
cording to announcement. The aggre- 
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FI REINSURANCE J.K. Rice, Jr. & Co. FIRE” INSURANCE 
‘| Our Services to Investors 
‘| in Fire Insurance Stocks 


Book Values, etc. 
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1. INSURANCE ANALYSIS: A 4-page folder containing 
(a) Description of the Investment Appeal of Fire In- 
surance Stocks; (b) Complete Statistical Comparison of 
all the Leading Companies; (c) Understandable Ex- 
planation of the methods used in figuring Earnings, 


WEEKLY REVIEW: Mailed out each Friday and con- 
taining (a) Current Market News, (b) Latest Statistical 
Data on Leading Companies and (c) Prevailing Market 
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Quotations, Dividend Rates, etc., on Fire Insurance 
Stocks. 

3. SPECIAL ANALYSES: Within the last few days, we 
have issued special analyses of the Harmonia Fire In- 
surance Co., the Importers & Exporters, the Carolina, 
New Jersey and the Hanover. 

N We should be pleased to supply 

® any of the above named on request. 

Ni As active dealers in Fire Insurance Stocks, 

A we respectfully invite your inquiries. 

® 

: 

» © 

‘| J. K. RICE, JR. & CO 

N . 2 9 > +. 

N 

% | EQUITABLE BLDG. 120 BROADWAY 
N NEW YORK 
iN TELEPHONE RECTOR 9030 

» 

‘ 

% SPECIALISTS IN FIRE INSURANCE STOCKS 

N 
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JAS. M. TEAHEN, T. 





reasurer . 
ROBERT RB. BUCKNELL. Assistant Secretary 


DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager 


WYNN C. GEROW, Secretary 
M. E. BLAGK, Assistant Secretary 
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| has 


| $1,397,476. 





State Fund Figures 


The financial statement of the 
Dakota state 
of $1,651,695. The fire and tornado fund 
a balance of $368,850. The work- 
men’s compensation fund on July 1 had 
Compensation receipts were 
$444,329 and disbursements $331,043. 


North 





Hail Losses Heavy 
Heavy hail losses were suffered in 
Barnes-Ransom and Traill counties, North 
Dakota. From 50 to 100 percent losses 
are reported from Traill county. It is 


|} said only about one-third of the wheat 


Less 
Foster, 


cut. 
from 


crop was 
reported 


severe damage is 


Kidder, 


| McIntosh, Stutsman, Sargent and Ramsey 


12—Settlement | 
| offers to 1,100 sufferers from the 


| Board here today. 


counties. The claims are pouring 
the state hail insurance department. 


into 


Planning for Delegation 


MILWAUKEE, WIS., Aug. 12.—Plans 
for a large delegation to represent this 
city at the Kansas City meeting of the 
National Association of Insurance Agents 
in October were discussed at the regu- 
lar August meeting of the Milwaukee 
Announcement of the 
probable size of the local delegation will 


— 


hail fund shows a balance | 


Logan, | 


be made at the September meeting on 
Sept. 9, or just about a month prior to 
the Kansas City meeting. In addition 
to a good representation at the national 
gathering, it is highly probable that 
Milwaukee will be represented by an un- 
usually large body of fire underwriters 
at the meeting of the Wisconsin Asso- 
ciation of Insurance agents in Wausau 
on Aug. 19-20, judging from discussion 
of this subject at the board meeting. 





, ‘ 
| Wisconsin Fund Grows 
| 


MADISON, WIS., Aug. 12.—The Wis- 
}consin state fire insurance fund now 
amounts to $1,271,370 according to fig- 
ures made public by W. Stanley Smith, 
j}insurance commissioner of the state. 
|The fund shows an increase of about 


$170,000 cover the report made at the end 

|}of 1924. Protection against tornado and 
| fire loss is offered to cities, towns, school 
districts, villages and library boards. 


Wisconsin Home Nest Picnic 

MILWAUKEE, WIS., Aug. 12.— The 
Wisconsin Home Nest of the Blue Goose 
has a big family picnic party planned 
for Aug. 29. It will be staged at Cracker- 
jack Park near the end of Richards 
street. It is being given for the wives, 
| sweethearts and friends of the ganders 
instead of for the ganders alone. 


Benier With the Western 


George C. Benier of Milwaukee, 
juster for the Home of New York, 
| joined the Western Adjustment in 
city as staff adjuster. 


ad- 
has 
that 


At the end of July hail damage claims 
received by the state hail insurance de- 
partment of North Dakota totalled 4,937, 
| the last week bringing in 762. 
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TAKES A THIRD WHACK AT IT 


Superintendent Baker of Kansas in New | 


Letter Clarifies Rule on Counter- 
signing Policies 





William R. Baker, Kansas superin- 
tendent of insurance, has written a third 
letter to all the insurance companies ex- 
plaining that only business written by 
nonresident agents requires the signa- 
ture of a Kansas agent to make it effec- 
tive and legal. The 1925 legislature 
passed the bill known as the resident 
agent law, intended to prevent agents 
outside the state coming into Kansas 
and writing business which local agents 
were entitled to have. Then Mr. Baker 
got out a letter explaining what the law 


| meant and how it should be followed. A 


| month later he got out another letter to | 


| way 
the 


all the companies making more detailed 
explanation. But even that did not ap- 
pear quite definite and a third letter has 
now been issued to remove any ambi- 
guities in the previous rulings and defii- 


nitely announcing that where resident | 


agents solicit and write the line no 
counter-signature is required but that 
when nonresident agents get the busi- 
ness there must be a signature of a local 
agent. The letter of the department fol- 
lows: 
Text of Letter 
The attention of the department has 


been called to the ambiguity of our let- 
ter of April 15, and the practice of many 


of the companies of requiring each policy | 


of insugance, even though solicited and 
written by a resident agent, to be coun- 
tersigned by a resident agent. 
Senate bill 406 does not refer in 
to resident agents, and it was 
intention of this department to 


any 
not 
re- 


| quire that policies solicited by a resident 


agent be countersigned by such an agent. 
You are, therefore, advised that in the 
event a policy of insurance is solicited 
and the application obtained by a resi- 
dent agent, it is unnecessary for such 
agent to countersign such policy. If any 
nonresident representative of the com- 
pany controls or obtains any line of in- 
surance on property or risks located in 
the state, then such policies must have 
the countersignature of a resident agent 
of the company, 


FARM LOSSES BEAR WATCHING 


Most Owners Would Not Replace 
Burned Buildings With Such 
Expensive Structures 





KANSAS CITY, MO., Aug. 12.—A 
feature of farm losses that should be 
taken into consideration at this time, ac- 
cording to D. L. Ford, of the Spring- 
field Fire & Marine, is that the addition 
of farm equipment does not add a like 
value to the price of the farm. This, 
according to Mr. Ford, creates a moral 
hazard that is often overlooked. 

It is pointed out that most farmers 
would not now build the expensive 
barns which are on many farms if they 
were compelled to rebuild, and that if 
the barn burned, it is likely that the 
one built to take its place would not 
cost more than one-fourth the value of 
the present structure. 


Most Farmers Hard Up 


Most farmers are hard up at the pres- 
ent time, and ready cash is quite attract- 
| ive, so while it is not thought that many 
of the farmers would stick a match to 
their property, the conditions are not 
such as to induce them to take special 
precautions in the matter of handling 
matches and lanterns in their farm 
buildings. 

In view of the facts stated and sug- 
gested here, insurance agents are hop- 
| ing for a return to the same strict in- 
| spections and rulings on mora! risks as 
| were made before the war. It is held 
that the looseness of inspections which 
obtained during the years of the war 
when farm equipment was worth to the 
farmer much more than it cost to put 
it there, and when farm products were 
bringing top prices, it still being prac- 
| ticed in many cases, and that it is time 
for a return to the careful and hard- 
boiled methods of estimating moral haz- 
ards that were in vogue before the war. 
It is agreed that this readjustment has 


been made in part, but it is insisted 
bas it should now be made in full. 

| License for Stock Salesmen 

| 

| 


Commissioner Dumont of Nebraska 
| has ruled that insurance companies in 
the course of promotion are under the 
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jurisdiction of his department. He holds 
that the stock salesman must have a 
license. In mutual companies, persons 
seeking applications in order to secure 
a charter must also be licensed, and 
those soliciting powers of attorney to 
organize reciprocal exchanges also 
must have authority from the insurance 
department. Stock companies already 
organized and licensed must also license 
stock salesmen when they seti additional 
stock. 


St. Louis Lumber Loss 


ST. LOUIS, MO., Aug. 11.—Damage | 
estimated at $125,000 resulted from fire 
of unknown cause at the plant of the 


Boeckeler Lumber Company, 
Hall street, St. Louis. A two-story 
frame structure used to house 
woods with its contents was completely 
destroyed. It was the second 
fire the company has had within a year. 
Last September a pyromaniac fired a 
storage shed at the plant. The officials 
of the company and police suspect that 
possibly this fire was also set by a fire- 


3600 North 


bug. The man who caused the other fire 
is now in the penitentiary serving a 
two-year term for arson in the third 


degree. 


Bagley Gets Charter for General 


The application of E. F. 
associates for a charter 
Insurance Company of Topeka, an- 
nounced some weeks ago, has becn 
granted by the Kansas charter board. 
The company has a capital of $200,000 
and is chartered to write all fire and 
tornado lines and all the other inciden- 
tal lines which fire companies are per- 
mitted to write. Elmer F. Bagley, W. 


Bagley and 
for the General 


F. Bagley, Harmon E. Drum, H. H. 
Hutchinson and H. B. Estes, all of 
Topeka, are the incorporators of the new 
company. 


Business Section Destroyed 


A disastrous fire swept the business 
district of Houston, Mo., on Aug. 5, 
wiping out several business concerns on 
the east side of Grand avenue. 

The grocery store of May & Davis, the 
F. P. Rutherford hardware and furniture 
store, the Republican newspaper office, 
and a building occupied by James Cor- 
bett, jeweler; H. H. Eberhart, photog- 
rapher, and Mrs. Emma Kaiser’s grocery 


choice | 


$100,000 | 


! 

with B. F. Lyle, formerly resident ad- 
juster there, as manager. A. G. Whited 
has been transferred from the Spring- 
field office to Joplin. The Joplin office 
|} will handle losses in a number of ad- 
jacent counties in Kansas and Missouri. 


Wisconsin Notes 


Robert W. Harvey, former assistant 
superintendent of agencies for the North- 
western Casualty & Surety, has become 
an adjuster for the Western Adjustment 
at Milwaukee. 

Routine business only came up for dis- 
| cussion at the August meeting of the 
Wisconsin Insurance Club, held at Mil- 
waukee on Aug. 4. The next meeting of 
the club will be held Sept. 1. 

E. C. Hauser is engineer with the 
North British & Mercantile fleet in Wis- 
consin instead of with Leedom, Miller & 
Noyes, local agents of Milwaukee, as re- 
ported last week. Leedom, Miller & 
Noyes agency represents the North Brit- 
ish fleet. 


Missouri Notes 


Salisbury, Mo., was the scene of a 
$40,000 fire Aug. 8. 

A Missouri license is granted to the 
| Metropolitan Fire, Kansas City, a mu- 


tual organization, and to the Ohio Hard- 
ware Mutual of Coshocton, Ohio. 

The Lewis County 
| ciation, warehouse at 
| destroyed by fire 


Cooperative Asso- 
Canton, Mo., was 
Aug. 6, with a loss of 
| $20,000, only partially covered by insur- 
ance. It was the second large fire within 
a short time in the city. 

The standardization wagon 
by the Missouri Inspection Bureau has 
already standardized the fire plugs and 
| hose couplings, etec., in some forty Mis- 
|souri towns. It is planned to keep the 
wagon on the road for about a year. 

The Missouri Association of Fire 
Chiefs has postponed their annual con- 
vention to be held in Hannibal, Mo., until 
Oct. 5-6. The postponement was made 
in order to permit Jay W. Stevens, fire 
| marshal for California, to address the 
| gathering. 

William S. Medart, well know in St. 
Louis athletic circles for his record on 
the golf course, has joined Muckerman 
& Cushman of that city. Clifford H. 
Albers, long identified with the grain 
| business in St. Louis territory, will here- 
|}after be associated with Muckerman & 
Cushman. 


sent out 


Iowa Notes 


J. L. Prochaska, South Side business 
|man, has taken over the insurance 
fagency of the South Side Realty Com- 


| pany at Cedar Rapids, Ia., and will de- 


vote his time to that fieid. 


and cafe and the Burdick hotel were de- | 


stroyed, while the Elliott Funeral Home | 


was also badly damaged. Several build- 
ings on the west side of Grand avenue 
were also damaged. 


Nebraska Pond Plans Outing 


Ganders of the Nebraska pond of the 
Blue Goose will have a summer outing at 
the Carter Lake club near Omaha on 
August 25. The program is in charge of 
Frank Stanberry and provides among 
other things for a ball game in the morn- 
ing between the Ketchems and _ the 
Skinnems. 
followed by dancing. 


Collects Over $1,000,000 


The collections of the Kansas 
ance department for the first seven 
months of the present year have already 
exceeded the collections of the entire 
year 1924 by over $3,000. It is estimated 
that approximately $20,000 additional 
will be collected this year, as approxi- 
mately $16,000 were collected in the last 
five months of 1924. The total collec- 
tions for 1924 were $1,015,235, and up to 
Aug. 7 
collected $1,018,600. The state insurance 
department costs $44,500 a year to main- 
tain. 


To Distribute School Line 


OKLAHOMA CITY, OKLA., Aug. 12— 
The insurance committee appointed by 
the local school board to represent the 
insurance agencies and recommend a 
manner of distribution of between 
$4,000,000 and $5,000,000 school property 
cOverage, was called to meet with the 
board last week. The committee com- 
prises Eugene Whittington, president of 
the Associated Field Casualty Under- 
writers of Oklahoma City, Newton Avey 
and Harry Carlin. The insurance to be 
allotted is to be in the blanket form cov- 
ering all buildings and properties of the 
city schools and is to be brokered out 
among the various offices. 


Branch Office at Joplin 


The Western Adjustment 
lished a’ branch office at 


has estab- 
Joplin, Mo., 


A dinner will be held at 6:30 | 


insur- 


of this year the department had | 


At Manning, Ia., the W. D. Schelldorf 
building was destroyed by fire Aug. 3, 
with a loss of $48,000. Mr. Schelldorf 
| suffered the greatest loss, including the 
| building and a stock of druggists’ sup- 
plies on the second floor. The Frank 
Livingston pool room was damaged and 
smoke caused loss to the Ohde Brothers 
furniture store adjoining. 

Dubuque, Ia., city officials have an- 
nounced the purchase of a new Ahrens- 
| Fox 1,000-gallion pumper for the city fire 
| Sonera at a cost of $13,500. The 
engine is a triple-combination pumper, 
with six cylinders, capable of 100 horse- 
| power. The pump is a twin double-act- 
| ing piston pump, delivering 1,000 gallons 
1? minute at 120 pounds net pump pres- 
| 
| 
| 
| 


sure. Delivery will be made in about 
four months. 


Milling & Grain Company 
|; plant at Nelson, Neb., was destroyed by 
| fire during the night of Aug. 3. Two 
| carloads of flour, 3,000 bushels of wheat, 
two auto trucks and three Rock Island 
box cars standing on the sidetrack were 
burned. The total loss is placed at 
$40,000, partly insured. 


Add Canadian Songs 


| Two Canadian songs will probably find 
their way into the official song book of 
the order of Blue Goose in time for the 
big Grand Nest meeting in Chicago in 
October. They are “O Canada” and “Un 
Canadian Errant,” the latter a French 
song quite popular in the vicinity of 
Montreal where the Quebec pond holds 
forth. At the present time the Blue 
Goose song book contains no songs dis- 
tinctively Canadian despite the four 
Canadian ponds in the order, namely, 
those of British Columbia, Manitoba- 
Saskatchewan, Quebec and the Maritime 
Provinces. 


The Jensen 





Ill., fire, which started on 
floor of the Mann building, 
South Adams street, Aug. 8, 
caused $30,000 loss from smoke and 
water to the Block & Kuhl department 
store, Charles C. Adams & Co., Mann’s 
store, Field’s Millinery and adjoining 
business. 


Peoria, 
he second 


fra 
t 
| 114-116 


An auxiliary water pump, to be used 
as a reserve unit, was authorized by the 
Union City, Mich., council last week. The 
suction line will be moved for the in- 
stallation of the new equipment. 
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Fidelity Appraisal Company 


The 


of 
Milwaukee, Wisconsin 


Insurance Agent who can tell his customers of 


something new which it is to his business interest to 


know is 


the man who is building up his business. 


Discussing baseball scores, swapping fishing yarns 
or talking on other news of the day may go with some 


business 


men, but most men prefer to have you tell them 


how they can add to their profits or improve their busi- 
ness methods. 


Get 


a copy of our booklet “The Three Values of 


Your Property,” study it carefully, and when the op- 
portunity arises you will have something to talk about 


which means better cost finding system 
profits to your client. 
puts you right with your trade. 


respects 





and more 
Such information is valuable and 
The owner of a plant 
and appreciates the man who can “talk shop” 


with him. 


FIDELITY APPRAISEL CO. 


Offices 


Milwaukee 


Milwaukee, Wisconsin 


Offices 





Pittsburgh 
Chicago | oe Cleveland 
St. Louis : a Cincinnati 
Siinnsapelis Established 1905 


Los Angeles 

















EDWARD MILLIGAN, President. 


GEORGE M. LOVEJOY, Vice-President. THOS. TEMPLE, Vice-President. 
GEO. C. LONG, Jr. Vice- JOHN B. KN . 
HENRY P. ’ . FRED. C. GUSTE ° 
EDWARD V. CHAPLIN, ° F. MINOT BLAKE, t Sec’y. 
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$5,000,000.00 


Reserve for Reinsurance 
$11,232, 


Surplus 


pry S 


Cash Capital ee 
PHENIY 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 


734.0. ing Losses, $1,488,50047 





to Policyholders -- $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 
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DEFLATED VALUES THE CAUSE 





Slump in Real Estate Market Declared 
Responsible for Epidemic of 
Insurance Losses 





HOUSTON, TEX., Aug. 12.—Cra- 
vens, Dargan & Co. recently noticed that 
in a certain small town it seemed that 
the agents were somewhat careless in the 
selection of risks and the amount of 
insurance placed. 
occurring, with too much insurance on 
the buildings that burned. An investiga- 
tion disclosed that the trouble was with 
the town and not with the agents. 


ulation of 900 to about 5,000 and dwell- | 
ings were built in accordance with the | 
growth, although the growth of the bus- | 


iness section was scarcely enough to 
|!mention. In 1920 it began to go down, 


|a five-room 


In 1919 this town sprang from a pop- | 


and now has probably about 2,000 peo- 
ple, and the extra supply of dwellings 
was left on the market with no buyers. 
In fact, there is such an over-supply of 
dwellings that it is almost impossible 
to sell one. One man finally traded a 
house that cost about $2,500 to build 


e . }and was only four years old at the time 
Too many fires were | 


and in good condition, for a 
mules. Another owner sold 
frame house on 
in an excellent location, for 
1919 he was offered $10,000. 
At present in this town there is no 


span of 
for $750 
four lots 


| value. 


which in 


| 
relation whatever between replacement 
value and market value, which seems to | 


be the whole source of the trouble of 
insurance companies. There is prac- 
tically no market for buildings, and 
when an owner must move, 
impossible to find any other buyer be- 
sides the insurance company, which will 
pay even as much as 50 percent of the 
In view of the fact that taxes 
are high, this creates a serious situation 
for insurance companies, and empha- 
sizes the necessity for the agent to 


| watch local business and economic con- 
| ditions 
| against the possibility 


carefully in order to guard 
of being in the 


position of buying property which no 


|longer has a market value in propor- 


first-class 
that all 


its 


This 


tion to 
value. 


or 
mean 


replacement 
does not 


these excessive fires are due to dishon- | 


esty, for carelessness naturally increases 
as people cease to be confronted with a 


| loss if the home or business burns. 


it is almost | 


'SOME DRAW IN THEIR HORNS 





Companies Becoming More Careful As 
to Acceptance of Oil Risks at 
Reduced Rates 





Some companies that have been go- 
ing after oil business very strong in Ok- 
lahoma and Texas are drawing in their 
horns a bit because they have not made 
any money at the rates they have been 
asking. There has been considerable in- 
terest as to the attitude of the Okla- 
homa state insurance department fol- 
lowing its finding in the Rhode Island 
case. Some of the company officials evi- 
dently feel that the department, while it 
sent out a rather drastic warning, does 
not intend to be too critical. Undoubt- 
edly there has been considerable rate 
cutting in oil business in Oklahoma. 
Companies that have been writing at the 
manual rates have lost business. <A 
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Beautifully finished celluloid and 
polished card-board. 

Price $2.00 each, post-paid. 
EVERY AGENT NEEDS ONE 
HASTINGS INSURANCE SREVICE 
P.O. Box 414, Chicago, Ills. 
WANTED! 

An active insurance man in every 
city to introduce this device. 
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| number of 
| York City compete strongly for oil busi- 


brokerage houses in New 
ness in Oklahoma and have been able to 
capture a number of lines either through 
a cut rate or more liberal forms. The 
action of the state insurance department 


in the Rhode Island case caused con- 
| siderable solicitude at company head- 
| quarters where risks had been written 
below the rates filed with the depart- 
ment. 

Consider Houston Rate 

G. N. Holton, secretary of the Texas 
state fire insurance commission, and 
John B. Hawley, engineer, inspected 
Houston’s fire protection facilities Fri- 
day with a view to lowering the key 


an ear to H. 
building 


rate which was recently raised to 28 
cents. The officials were asked to make 
the inspection by the city council. 


Whether or not a reduction will be forth- 
coming is problematical because where 
one condition is remedied 
made worse. 


Charges Politics in Building 
Houston insurance 
S. Smith, 


men are lending 
formerly Houston's 


on the building is to begin 


another is | 


| Underwriters 


}It will 
| reinsurance. 


inspector. Smith was dis- 
charged by the city council last week 
because of certain things he said about | 


the administration in a local newspaper. 
One of the things was that his depart- 
ment was being used by council mem- 


| bers as a political plaything. 


The Insurance Exchange has the sub- 
ject up for much discussion at its meet- 
ing next Wednesday. Insurance men 
mean to see that the building ordinances 


| McGee 


immediately. 

The company at present occupies the 
entire floor of the Woolworth building, 
but has grown so steadily that quarters 


are crowded and a building entirely de- 
voted to the insurance business for the 
firm was decided upon. It will be the 
only structure entirely devoted to insur- 
ance in the city. 
Agency Increases Capital 

LITTLE ROCK, ARK., Aug. 12—The 
name of the Arkansas Insurance Agency 
of Little Rock has been changed to the 
Arkansas Insurance Loan & Investment 
Company and the capital stock was in- 
creased from $10,000 to $100,000 The 
powers of the company also were en- 
larged so that it might buy, sell and re- 
discount automobile paper and other 


loans. The amendment was signed by 
L. C. Cadenhead, president, and R. B. 
Reynolds and N. M. Whaley, members 
of the board of directors. 





Reinsurance Company Licensed 


LITTLE ROCK, ARK., Aug. 12—The 
Arkansas department has licensed the 
Assurance Corporation of 
tock to do business in Arkansas. 
engage for the present in fire 
The capital stock is $100,000 
of which $50,000 is paid in. The officers 
are E. M. Harrington, president, Wm. R. 
and Taylor B. Hudson, vice-presi 
and A. W. Harville, secretary. 


Texas Notes 


Little 


dents, 


Changes in insurance key rates of 
three additional Texas towns were an- 
nounced last week as follows: Brown- 





VALUATION of the city are enforced, they say. Other- | field, reduced from 98 cents to 70 cents, 
wise there may be reports to the state ; account installation of waterworks sys- 
ENGINEERING, INC. fire insurance commission and another | tem; Dime Box, reduced from $1 to 98 
hike in the key rate cents, and Jasper, increased from 97 cents 
- . . ‘ F | to 98 cents. 
we | Clyde Williams, for the past five years 
Cravens, Dargan & Co., to Build j}a member of the firm _ of Williams- 
. ; ’ | Bonelli & Co., agent at Fort Worth, has 
A $50,000 home, set in the residential | sold his interest to his partner, Louis B. 
district with blooming flowers, grassy | Bonelli, Mr. Williams announces his 
lawn, swaying shade trees and every- | connection with the Bankers Reserve 
thing else to conduce mental quiet and | Life and = worth American Accident 
+ : jas general agent. 
silent efficiency is planned by Cravens, | a 
Dargan & Co., general agents at Hous- , oaag 
b a a ie i Dr. C. P. Bridewell and Miss Hallie 
ton. Property has already bee ee | Dever have purchased the Malvern In- 
chased, just across from a junior high | surance Agency at Malvern, Ark., from 
school in the south end of the city. Work | Dr. F. D. Cooper. 








BREVOORT 
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Brevoort Hotel upholds worthily 


the best traditions of ican 
hotels famed for hospitality. 
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Fire Insurance Companies. 
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MISSISSIPPI RECORD 


Loss Record Has Been Rising Steadily 
Ever Since Big Fire Companies 
Returned to State 

NEW YORK, May 13.—Almost coin- 
cident with the return of the standard 
fire companies to Mississippi in 1922 
after an absence of several years owing 


to the anti-trust suits, the loss record 
of the state began to rise, property 
owners seemingly being indifferent to 
the fire hazard when assured that the 
indemnity furnished them was in in- 
stitutions of unquestioned financial 
strength and of high reputation. The 


loss record of Mississippi last year was 
markedly higher than the average, and 
greatly in excess of that reported dur- 
ing the period of non-representation in 


IN THE vinci ania STATES | 


— | 





IS BAD | BUSINESS IS REPORTED FAIR 


Local Agents in Louisville Declare That 
Volume of Fire Insurance Is 
Now Increasing 


LOUISVILLE, KY., Aug. 11.—Fire 
insurance business in L ouisville over the 
summer period has been very fair, there 
being an excellent volume of automo- 
bile business, good casualty business, 
and with building operations the heavi- 
est ever known here, a great deal of 
business is coming into the local agen- 
cies on residence, apartment and other 
construction, of the preferred classes. 
Merchandise stocks are also quite fair, 
and there is fair to good business with 
jobbers, manufacturers, etc., while losses 
are reported as running on a trifle light 
just now. 
lumber fires were 
a $25,000 fire occurring 


reported over 
in the 


Two 
the week, 


| hardwood lumber producing plant of the 


the state of the great majority of the! 
established insurance companies. 
Rates Being Observed 
Rates in Mississippi are now deter 
mined by a state commission and are 
being strictly observed. Graded com- 


missions are being paid agents, though 
another year it is predicted the present 
schedule will give place to the flat 20 
percent arrangement. Many of the lo- 
cal men throughout the state have urged 
that such change be adopted. In view 
of the 
not surprising that policy forms are be- 
ing strictly observed, agents recogniz- 
ing that the present is not an opportune 
time to attempt to trim sharp corners. 


continued high loss record it is | 


The fires reported are not confined to 


any particular section of the state, or to | 
special lines of risks, but are all em- 
bracing, and underwriters frankly con- 


fess their inability 
ness” 


to pick “good busi 
in the territory longer. 


Turkey Creek Lumber Company, in Pike 


County, four miles from Williamson, 
W. Va., on the Kentucky side of the 
border. The retail lumber yard of A. § 
Nevill, at Lagrange, Ky burned, with 
loss of $10,000. The Turkey Creek loss 


| was partial and insured The Lagrange 
loss was partly insured 

W. S. (Buck) Rice, staff adjuster in 
Kentucky for the Home of New York, 
is leaving Louisville this week for a 
vacation trip through the east Lee Up- 
ton, state agent at Louisville, has re 
turned from a vacation at his old home, 
|} Upton, Ky., named for earlier members 
|} of his family 

Jack Thompson, engineer for the 
Sweeney & Thompson Agency, Louis- 
| ville, who recently started playing golf 
and is reported to have gotten a “fluke 
birdie,” on a par five hole, on which he 


really took 
second shot, 


a seven. It seems that his 
a long brassie, went through 
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Mr. Agent: —We can handle your livestock 
lines so it will be pleasing to you. 





We insure all kinds of animals against loss by 
death from fire, lightning, accidents or disease. 





| 
| 
| 





a sycamore tree and broke the neck of 
a blackbird, which came tumbling down 
with a bunch of leaves. 


| 





ville for the Underwriters Adjusting 
Company, has returned to the city after 
a honeymoon trip to Chicago and out 
to Iowa. He was married on July 22, 
|to Miss Virginia Lee Bickel, daughter of 
iasme Cc. Bickel of Louisville. 

Miss Muriel Viglini, daughter of J. 
Arthur Viglini of Viglini & Langan, local 
insurance agents, will marry in October 
J. Ross Hanahan, Jr., of Charleston, S. C., 
announcement having been made a few 
days ago by Mr. and Mrs. Viglini. 


Joseph M. Rogers, state agent in Ken- 
tucky for the Springfield Fire & Marine, 
is spending August in Wequetonsing, 
Mich. 

Companies writing hail insurance in 
Kentucky have been hit of late, a recent 
hail storm in Central Kentucky doing 
over $100,000 damage to tobacco and 
corn, considerable damage being re- 
ported around Winchester. There have 
been an unusually large number of hail 
storms reported over the past month, a 
couple of light ones being experienced 
around Louisville. On Aug. 4 it was re- 
ported from Lexington, Ky., that hail 
remained on the ground some hours after 


a storm. The usual story of gathering 
up hail and making ice cream was re- 
ported, Hail has also been reported in 


quantities over southern Indiana. 

Frank G. Snyder of the Snyder Broth- 
ers general agency, Louisville, who has 
been ill at his home on Second street, is 
| reported as improved. 


Charge Against Richmond Agent 
RICHMOND, VA., Aug. 12.—The execu- 
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tive committee of the Insurance Ex- 
change of Richmond is investigating a 
ease in which one of its members is al- 
leged to have written insurance for a 
Richmond oil distributing firm in a man- 
ner violative of the principles of the ex- 
change as well as of the insurance laws. 





by the resident agent of the company 
issuing the policy. The matter has 
been brought to the attention of Com- 
| missioner Button but no formal com- 
plaint has as yet been lodged with him. 
The policy, which was issued by a New 
York company has been already can- 
celled. 
30,000. The agent under fire is reported 
to have made a special trip to New York 
to secure it. 


Agencies Amalgamated 


Nixon & Co., agents at Augusta, Ga., 
have amalgamated with the firm of J. V. 
H. Allen & Co. Nixon & Co. represented 
the Southern Home, Eagle, Star & British 
Dominions, Standard of Hartford and the 
following companies which will not be 
continued: Norwich Union, National 
| Security and Union Indemnity. The 
| Allen Agency now represents the fol- 
|lowing companies in addition to the 
above mentioned: Aetna, Automobile of 
| Hartford, Citizens, Liverpool & London 
& Globe, New York Underwriters, Fidel- 
|ity-Phenix, Hanover and Royal In- 
demnity. 


Facilities for Cotton 


The American Fire 
veston announces that its cotton depart- 
ment is equipped to extend agents the 
facilities of the Cotton Fire & Marine 
Underwriters and to handle through that 
|source cotton accounts in any stage of 
development to include buyers’ transit 
and export marine. The progress made 
| by the American Fire & Marine to the 
|front rank of southern insurance com- 
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Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. SMITH, President 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 


Vice-President and Secretary 


R, J. Iekel, assistant manager at Louis- 


It is charged that the insurance was 
written at cut rate and in improper 
form, and without being countersigned | 


Amount of it is said to have been | 


& Marine of Gal- | 











| panies has been very marked. 


Texas 
produces approximately one-third of the 
| cotton crop. The entrance of the Ameri- 
can Fire & Marine into that field, and 
in which it will no doubt become a fac- 
tor owing to interests directly identified 
with its control, offers a commentary on 
the trend of the cotton insurance busi- 
ness, and suggests that the south where 
the commodity is produced is beginning 
to take cognizance of the class. 


Fleming Agency Merged 

AUGUSTA, GA., Aug. 12.—R. M. Flem- 
ing, who has been in the local agency 
business here, has become associated 
| with the Southern Finance Corporation 
of this city. Mr. Fleming’s companies, 
the City of New York, London & Scot- 
tish, State of Pennsylvania and Aetna 
Casualty, will be continued by the 
Southern Finance Corporation, which 
will also represent the Home of New 
York, Home Fire & Marine, Globe & 
Rutgers, Agricultural, American Central, 


Atlas, Equitable Fire & Marine, World 
| Fire & Marine, Southern Surety of Des 


Moines and New York Indemnity. 


Want 20 Percent 


The Quachita Insurance Exchange of 
Monroe, La., has published a resolution 
| directed to all fire insurance companies 
represented in that city asking a change 
from the present rate to 20 percent flat 
commission, effective immediately. 


Protect Laundry Patrons 


RICHMOND, VA., Aug. 12—Patrons of 
| practically all Jaundries here are pro- 
tected by policies which the laundries 
j}have taken in the Automobile of 
| Hartford. The insurance became 
effective August 1. A premium tax 
of one cent on _ slips ranging in 
| Value up to $4.50 is passed on to the 
|customer. So far there have been very 


few complaints from 
the levy. One customer, a life insurance 
agent, figured it out that the charge 
ought to be half a cent instead of one 
cent but he decided not to register a 
kick. 


them because of 


Pardon Is Sought 

A petition is being circulated in North 
Carolina requesting Governor McLean of 
that state to pardon C. M. Sawyer, serv- 
ing a penal term of eight years for burn- 
ing the Nissen building in Winston- 
Salem, in which he operated a harness 
shop. Will Chatmon, a young man, con- 
victed of complicity in the affair and 
given a term of three years, was 
pardoned after serving two years of his 
| time. 


To Formulate Plans 


The executive committee of the Vir- 
| ginia Association of Insurance Agents 
| Was scheduled to meet in Richmond Aug. 

13 in conference with chairmen of other 
|committees of the association to map 
out plans for the ensuing year. This 
was to be the first meeting of the execu- 


tive committee since the annual meet- 
ing of the association held in Newport 
News the latter part of June. Feasi- 


| bility of holding regional meetings of 
agents periodically throughout the year 
| was to be discussed as well as other 
matters of interest, including the 
Chrysler-Palmetto fire insurance deal. 


| Southern Notes 


R. Lee Emery, senior member of the 
general agency firm of Emery & Norton 
at New Orleans, left this week for Cali- 
fornia where he will spend his vacation. 

J. J. Eckford, the past five years em- 
ployed in a clerical capacity by the Royal, 
at its New Orleans office, has been made 
inspector for New Orleans and vicinity. 

F. M. Highfill, farm special agent for 
the Royal in Louisiana and Mississippi, 
is spending his summer holiday in his 
old Missouri home at Thayer. He made 
| the trip by motor. 
H. Southern, 


A. president of the 
| Haynesville Insurance Agency, Haynes- 
| ville, La., and an influential banker at 
that place, is spending his summer holi- 
day, with his family at Pass Christian, 
Miss. 

E. E. Becker, Jr., formerly with the 
Royal at New Orleans, is now affiliated 
with the adjustment organization of Mc- 
Bryde-Bourne-Kennedy of New Orleans. 
Mr. Becker’s work will be under the 
| supervision of Automobile Adjuster H. J. 

Boyle. 


} saieaitiiaieas 

|. Charles I. Lunsford of Charles Luns- 
| ford & Sons, local agency, Roanoke, and 
|an active figure for many years in the 
| Virginia Association of Insurance Agents, 
| was married recently at Niagara Falls. 
| His bride was formerly a trained nurse 
|} of Roanoke. 
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ON THE PACIFIC COAST 














DELAY IN GRANTING a | 
Palmetto’s Charter Held Not to Cover | 
Automobile Insurance Classifica- | 
tion in California | 


SAN FRANCISCO, Aug. 12.—The 
California license of the Palmetto Fire | 
is temporarily held up on account of a | 
technicality that the company’s charter | 
does not provide for the writing of auto- 
mobile insurance, which is the classifica- 
tion that fire and theft insurance is 
placed under in the California law. The | 
Palmetto is applying to write fire and | 
theft insurance on automobiles. It is | 
understood that the commissioner is in | 
communication with the company by 
wire with reference to this technicality 
and it is anticipated a license will go | 
through this week. 


AUTOMOBILE CLUB LICENSED 


Insurance Commissioner of California | 
Acts Following the Opinion Given 
by the Attorney-General 


An insurance broker’s license has 
been issued to the Automobile Club of 
Southern California by the California | 
department following request of the | 
club for reconsideration of the refusal | 
of the insurance commissioner to grant 
a broker’s license to its interinsurance 
exchange. 

The contention of the club was to the 
effect that its operations as a broker 
were entirely separate and distinct from 
the business conducted by the exchange. 
The question was referred to Deputy 
Attorney General John H. Riordan, 
whose ruling is quoted as follows: “The | 
only application before us is that of the 
Automobile Club of Southern Califor- 
nia, which is not an interinsurance ex- 
change or a reciprocal. It is a non- | 
profit, non-stock corporation organized 
to promote the interests of motorists 
and is authorized to procure business 
for its members. I see nothing in the 
language of section 633a that prohibits 
you from issuing a brokers license to 
such corporation. Nor in my opinion 
is there anything in section 633b of the 
political code, the same being our so- 
called anti-rebate law, which prohibits 
the granting of such license. There is 
no identity between the two aforesaid 
organizations. Moreover, the commis- 
sion is not paid to the exchange or its 
members, but is paid into the. general 
fund of the Automobile Club of South- 
ern California. The mere fact that there 
may be some remote advantage to cer- 
tain members of the exchange who hap- 
pen to be members of the club would 
not make this a violation of the section 
last referred to any more than the cir- 
cumstance that a broker engaged in a 
legitimate insurance brokerage business 
retained commission paid for insurance | 
on his own property. 





Board Rooms Burnt Out 


It is estimated that loss as a result 
of the recent fire in the quarters of the 
San Francisco Chamber of Commerce on 
the tenth floor of the Merchants Ex- 
change building will be in the neigh- 
borhood of $30,000. These quarters were 
shortly to be occupied by the National 
Board of Fire Underwriters, who are to | 
“swap” offices with the Chamber of 
Commerce, moving from the second floor 
of the building. 


Selling the Willis Book 


The Fire Underwriters Association of 
the Pacific, 912 Merchants Exchange 
building, San Francisco, is selling copies 
of the recent address by Dr. Bailey Wil- | 
lis, president of Seismological Society, 
before the annual meeting of the or- 
ganization on “Underwriting Earthquake 
Hazards,” at 20 cents each single copies. 
Quantity copies are sold at 15 cents each. 
This is a very valuable paper. 


| panies 
| Niagara remaining in the board while 


' the 


CHARGES FILED WITH BOARD 





Niagara’s Membership Challenged While 
Out of Conference—Club Business 
Causes Row 


It is understood that charges have 
been filed against the Niagara Fire in 
the Pacific Board on the grounds that 
that company is accepting business from 
the Interinsurance Exchange of the Au- 
tomobile Club of Southern California 
through the company’s agents, Cass & 
Johansing. It was the same charge 
which caused the Niagara to be expelled 
from the Pacific Coast Automobile 
Underwriters Conference. The board 
has not taken any action on the charges 
as yet, the matter being up to the execu- 
tive committee. 

It is reported that several other com- 
have protested against the 


not a 


member of the conference, and 


| that they have carried with this protest 


a threat that they would resign from 


| the conference if such a condition were 


permitted to continue. Edwin Parrish, 
manager of the Niagara on the Pacific 
Coast, is hopeful that the company will 
be permitted to continue its membership 
in the board as he has no desire to op- 
erate outside of the recognized organiza- 
tion on the Pacific Coast. 

The resignation of the California Fire 
irom the Pacific Coast Automobile Un- 
derwriters Conference, which has been 
pending for the past several months and 
which is said to have been caused by 
the Niagara situation in Southern Cali- 
fornia, has been withdrawn by George 
W. Brooks, president of the company, 
with the result that the California is 
again a full-fledged member of the con- 
ference. It was contended that the Cali- 


| fornia gave up that which the Niagara 


continued to accept and Mr. Brooks de- 
clared that such a condition was in- 
tolerable. 


To Enter California 


Application for a license in California 
has been made by the Bankers & Mer- 
chants of Jackson, Miss. C. J. Stovel, 
who is general agent for the Liberty 
Underwriters at San Francisco, has 
been appointed in the same capacity for 
the Bankers & Merchants. He will han- 
dle the entire coast territory, although 
the Mississippi company will confine its 
operations for the present to California. 
Both fire and automobile lines will be 
written. The Bankers & Merchants will 
operate as a Board company. 


New Utah-Idaho Officers 


Cc. L. Larson was named most loyal 
gander of the Utah-Idaho pond of the 
Blue Goose at the annual meeting of 
that body*held at Salt Lake City on 
Aug. 1. He succeeds M. H. Neidig. 
Other officers named include L. C. Young, 
supervisor of the flock; E. H. Miller, 
custodian of the goslings; J. H. Roberts, 
guardian of the pond; L. L. George, 
keeper of the golden goose egg, and R. 
S. Nutall, reelected wielder of the goose 
quill. 

The newly elected officers have called 
a special meeting to consider a program 
of activities which has been prepared for 
the coming year. The meeting will be 
held Aug. 22 at the Hotel Utah in Salt 
Lake City. 


Takes Central California 


Raymond C. Gillette has been ap- 
pointed special agent for the Connecticut 
and Westchester for the central Cali- 
fornia territory, succeeding Charles Von 
Tagen. Mr. Gillette was formerly with 
the Niagara Fire. 


Join Grossmayer Agency 

PORTLAND, ORE., Aug. 11—J. W. 
Bristow, formerly special agent for the 
Pacific States Fire, has joined the staff 
of Phil Grossmayer & Co. He is han- 
dling special agency work. 

Cc. L. Tweedie, former special agent for 
Alliamce, has also joined the Gross- 








Our strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Cash Capital ~w - 
000, 000.00 Surplus 
$1, 000, 000. $3,099, 141.00 





A Company of Character 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


Fire—Lightning 
Tourist Baggage 
Inland Transportation 


Use & Occupancy 


THE OLD “STATE OF PENN” 


PHILADELPHIA, PA. 








Windstorm 
Automobile 
Parcel Post 


Rent Insurancc 








Acquire 














CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn 

has been well received in the field by local agents. The Secur- 

tty has made a reputation for promptness, liberality and 

service in connection with its agents. The same policy is 
adopted for the East & West. 


The East and West has been entered in all the states in 


which the Security operates. 
$500,000 it has a net surplus of like amount. 


In additition to its capital of 
It writes the 


seme lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
seme official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressrve 


iInenegement. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








! 

| mayer agency. Harry H. Bobb, whv has 
| been assistant to Walter BD. Bliss, state 
j}agent for the North America, has suc- 
| ceeded Mr. Tweedie. 


Gets the Home Fire 


I. M. Fisher has been appointed Pacific 
Coast general agent for the Home Fire 
of Little Rock, Ark., with jurisdiction 
over California, Oregon and Washington. 
The California field was formerly under 
Carrere & Hawley, who maintained offices 
both in San Francisco and Los Angeles. 


Reciprocal Has Been Sold 
Union Indemnity 

| fornia Automobile 
|} sold to C, P. 
recently organized 


Exchange 
teciprocal has been 
Summers, president of the 
Seaboard Casualty, 


according to report verified by employes 
of Exchange. 


Returned to New York 
Thomas H. Anderson, manager of the 
eastern department of the Liverpool & 
London & Globe, is back in New York 
after a visit to the Pacific Coast branch 





!of his company, a division of which he 


| was 


|} Olas Grain 


of Cali- | 


manager for a number of years 
prior to being transferred to the east. 





Coast Notes 
destroyed a hay barn of the Nich- 
& Milling Co., Los Angeles, 
causing damage estimated at 


Fire 


last week, 
$80,000. 
The Albina Marine Iron Works plant, 
at Portland, Ore., was swept by fire with 
a loss of $25,000. Costly machinery was 
not damaged even though the building 


' was destroyed, 
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| IN THE MOUNTAIN FIELD 


a. 








|POLICY HELD TO BE VALID 


| Chattel Mortgage Did Not Violate the 
Incumbrance Clause of a Policy 
of Fire Insurance 


Chattel Mortgage on Part of Personal 
Property Covered by Fire Insurance 
Held Not to Violate Incumbrance 
Clause of Policy—In Western Assur- 
ance vs. Bronstein, supreme court of 
Colorado, Pac. 1013, the company 
issued a policy covering a stock of mer- 
chandise, store and office furniture and 
fixtures for $4,150. The policy provided 
that $2,500 of this should apply to the 
merchandise and $1,650 to furniture and 
fixtures. It also contained the following 
provision in respect to other insurance 
and incumbrances. 

“This entire policy * * * shall be 
void if the insured now has or shall 
hereafter make or procure any other 
contract of insurance, whether valid or 


236 


part by this policy; * * * or if the 
subject of insurance be personal prop- 
erty, and be or become incumbered by 
a chattel mortgage.” 

Chattel Mortgage Was Given 


While this policy was in force the in- 
sured, without the knowledge of the 
company, gave a chattel mortgage upon 
the fixtures and furniture. Following 
this a loss occurred and the company 
denied liability on the ground that the 
giving of this chattel mortgage voided | 
the policy. In denying this contention 
and in affirming a judgment in favor of 


tation, if the insured, without the insur- 


er’s consent, procures any other contract 
| of insurance on the property covered in 


whole or in part by this policy, the 
entire policy shall be void. In the latter 
clause, if ‘the subject of insurance’ be 
personal property, and it is incumbered 
by a chattel mortgage, the policy shall 
be void. It will be observed that the 
clause against additional insurance 
makes the entira policy void, if the 
property covered by the policy, either 
in whole or in part shall be reinsured, 
while the clause against an incumbrance 


| by a chattel mortgage makes the pol- 
| icy void only if ‘the subject of insurance,’ 


not merely a of it, is incum- 
+ 


bered. * 


Void If Incumbered 


part 


“We recognize the general rule that 


|an incumbrance upon property tends to 


= 


| protected itself here if the 


increase the hazard. The insurer may 


| guard against this risk and protect itself 


by providing that the entire policy shall 


| become void if personal property, either 
not, in property covered in whole or in | I property 


in whole or in part, covered by its pol- 
icy, shall be or become incumbered by 
a chattel mortgage. The company has 
‘subject of 
insurance,’ which means the entire prop- 
erty covered by the policy, is incum- 
bered; but it has not protected itself 


| against incumbrance on a part only of 


the personal property.” 


Fertig Made President 
Charles T. Fertig of Colorado Springs, 
rate expert and adviser for the state in- 
surance commissioner, was elected presi- 
dent of the Colorado State Civil Service 
Employes Association at a meeting of 




















the insured, the court said: |that bod yheld here last week at the 
“It will be seen from the above quo- state house. 
—_ s 
PREMIUMS 1925 924 1923 
REPORT NEW YORK Globe & R. 408,010 495,423 516,386 
a Ins. Co. N. A. 368,759 tyr ty 
° : BOGE. 20sc00 348,311 344,565 353,98 
Income for Pirst - ng: gated Com. U., Eng. 314,994 386,314 435,721 
r igure. 1c No. Br. & M 313,077 300,035 356, 
Last Year's ‘ Natl,, Conn.. 261,910 207,853 226,416 
Also Decreased Fid.-Phenix.. 255,721 237,296 255,313 
_ : i Eng. 249,408 273,746 311,811 
. * . Lon. & Lan.. 240,340 272,149 256,333 
NEW YORK, Aug. 12.—According|Niagara .... 236,881 254,652 225,139 
to figures compiled by the fire patrol, = pies: Li ppted sreres 214,35 
fire premiums written on property in| Gity of N. ¥. 215,104 219,006 281,862 
Manhattan and the Bronx the first six Hartford . 204,805 213,635 321,58 
, - | Natl. Lib.... 200,899 133,901 50,7 
months of this year aes 7 yatl of Bang, 18969 (169°368 © 226°048 
710,250, and it is estimated that about | Amer. Wagle 178°700 176122 215,428 
$700,000 has not yet been reported,|Amer., N. J.. 169,286 138,572 191.0 
ahi , H > p 17 -|Fire Assn... 162,368 136,163 ° 
whi h would bring, ag = payee pets s.... 161.523 146,389 174,773 
250 as compared with $17,690,332 for the |fong. Assur. 148,348 157.934 172,591 
first half of 1924 and $18,889,073 for the | Concordia .. 144,388 141,138 138,048 
st six S 92: ‘ Z -|Newark .... 143,391 144,876 3, 
first six month of = 3. Lay peak rec- | aroseihester. i4i'bia 168598 179,980 
ord was in 1920 when t e premiums | phija. F.&M. 140,563 141,023... 
reached a total of $22,074,126. Scot U&N... 140,454 ett 18033 
The wi : » ¢ - . |Franklin, Pa. 139,673 114,881 35,< 
rhe following table shows the pcr renin. eo eeesa «Laveos | 168108 
parative record of all companies with | ynickerbkr.. 129'809 127°735 182,045 
premium incomes of over $100,000 for | Hanover ... 127,211 134,010 157,83) 
» fj alves of 1923 95 : 1925. | Northn., Eng. 122,946 209,92 ’ 
| the first halves of 192 3, 1924 and 25, Moe 192'469 710'247 154,090 
as reported by the “Journal of Com- | ¢& P. F&M. 122'337 +—-104°603 93'620 
merce” Pennsylv. .. 120,742 124,335 132,234 
1925 1924 1923 Amer. Alli.. 119,520 104,664 101,839 
Home, N. Y. $834,164 $936,844 $1,077,143 | Springfield 
Great Amer. 592,000 648,988 671,522 F. — 117,936 125,572 145,013 
Continental.. 536,681 515,274 539.349 Agricultural. 115,840 125,566 109,106 
lL. & L. & G. 486,672 512,486 624,770 | Glens Falls. 110,141 97,421 92,521 
Fear 466,848 436,370 527,974 | Fireman's F. 109,812 113,560 118,331 
United States 466,807 602,357 397,468 | Milw’kee M. 106,853 115,191 104,167 
North River 451,639 422,134 349,795 |Prov.-Wash.. 105,992 97'342 136,863 
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Alliance 105,970 84,316 97,133 
Law, U. 103,075 105,975 103,314 
Un., Canton. 100,724 107,217 86,851 


The following table shows the pre- 
mium income of groups of companies 
writing over $500,000: 

Home Group 





1925 1924 1923 
Home ...... $834,164 $936,844 $1,077,143 
Franklin .. 139,673 114,881 135,318 
City of N. Y. 215,104 219,006 281,862 
Total . - $1,188,941 $1,270,731 $1,494,323 


Coun & Forster Group 


United States $466,807 $502,357 $397,468 


























No. River.. 451,639 422,134 349,795 
Westn., Tor 65,950 76,771 93,835 
Allemannia.. 30,657 38,460 26,785 
Brit. Amer.. 52,524 39,283 76,651 
U. S. Mer. & 

Shippers... 86,269 89,862 68,735 
N. Y. State.. 9,323 20,127 76,054 
Union, Buf.. 3,659 5,846 29,216 

Total . $1,166,829 $1,194,840 $1,118,539 

Royal Group 

mel sss 60.6 $466,848 $436,370 $527,974 
Queen ...... 161,523 146,389 174,773 
Newark 143,391 144,876 123,449 
Am. & For Tee  waeeah © 8 =6a¥awes 

_ 7 ee $808,615 $727,635 $826,196 

America Fore Group 

Continental. $536,681 ett 274 $539,349 
Fid.-Phenix. 255,721 237,296 255,313 
Amer. Eagle 178,700 6. 122 215,428 
Farmers, Ia. 55,428 63,374 83,921 

Total .....$1,026,530 $992,066 $1,094,011 

Liverpool & London & Globe Group 
L & L. & G. $486,672 $512,486 $524,770 
Star of Am. 91,999 93,726 74,684 
Fed. Union.. | are eee eee 

Total - $629,618 $606,212 $599,454 

Insurance Co. of No. America Sree 
Ins. Co. N. A. ho 759 $321,846 $365,52 
Alliance .... 105,970 84,316 97, 133 
Phila. F.&M. 140,563 lk) Bere 
Bee: OCH. = sv sw ed ReeG.- casess 

Total $615,292° $555,749 $462,657 

E. C. Jameson Group 
Globe & Rut. $408,010 $495,423 $516,386 
Insurance Co, 

State- Pa.. 69,616 84,149 28,313 
Hamilton 53,771 23,127 36,898 

Total ..... $531,397 $602,699 $581,597 

Commercial Union Group 
Coml. Union. $314,994 $386,314 $435,721 
Amer. Cent.. 77,638 43,746 64,086 
Palatine 84,561 102,468 110,839 
California .. 15,669 1,106 100,050 
Union, Lon.. 183,969 159,368 225,040 
Com. U., N. Y. 39,823 29,422 36,875 
Total ..... $716,654 $722,419 $972,611 
Great American Group 
Gr. Amer. $592,000 $648,988 $671,522 
Amer. Alli. 119,520 104,664 101,839 
N. C. Home 35,505 25,175 25,245 
Amer. Nat.. 24,037 21,571 24,834 
Mass. F.&M. 30,953 20,491 15,940 
Total ..... $802,015 $820,889 $839,380 


North British & Mercantile Group 





N. Brit. & M. $313,077 $300,035 $356,011 
Pennsylv. a 120,742 124,335 132,234 
Comwith. 40,983 54,419 65,241 
Mercantile 77,908 81,053 82,275 

Total .... $552,710 $559,842 $635,761 


Following are the records of agencies 
writing over $500,000 in premiums, with 
figures for the first six months of 192 
1924 and 1925 


1925 1924 1923 
Crum & For. $954 ,037 $1,013,930 $916,438 
Cent. F. Ag. 791,251 805,239 760,420 
Wallace Reid 

668,056 619,904 776,279 
Hoey ‘& ‘Ell. 617,151 580,506 732,379 


Newman & 
MacBain 


Hooper & 

McDaniel.. 550,506 479,752 553,099 
W. S. Brown 

& Co. 503,055 472,275 539,342 
J.G. Hilliard. 536,659 449,886 677,573 
LOOKS FOR 20 PERCENT FLAT 


Baltimore Local Agent Says That Com- 
panies Will Take Action in the 
Excepted Cities 


BALTIMORE, MD., Aug. 10.—Ac- 

cording to a leading Baltimore local 
agent the proposition of 20 percent flat 
commission being applied in certain 
parts of the country may be put into 
effect in the excepted cities. This in- 
formation, says the agent in question, 
comes from someone, who, he says, 
Seems to have “inside information.” 
_. Companies are said to have been los- 
ing money in excepted cities because of 
the wild scramble for business and ex- 
cessive fire losses. 

“With fire losses running 597.67 per- 
cent for the country on written pre- 
miums,” he says, “and it is safe to say 








at least 55 percent (normally) in these 
Cities it is plain to anyone that the com- 
panies and stockholders are carrying an 
immense liability in these cities for 
nothing. In fact, he declares the ex- 
penses and losses have got to come 
down and excepted cities become a 
thing of the past. 


reached the proper ratio, if the losses 





When expenses have | 


continue excessive, an increase of rates | 


must follow: 





Guaranty Applies for Admission 
NEW YORK, Aug. 


for entry into New York has been made 
by the Guaranty Fire of Providence re- 
cently organized by interests allied with 
the Rhode Island and the merchants. 
E. G. Piper is president of all three cor- 
porations. 


Fix 1926 Federation Date 


PHILADELPHIA, PA., Aug. 

May 27-28 are the dates fixed upon 
for holding the 1926 convention of the 
insurance federation of Pennsylvania 
the place of meeting to be Conneau 
Lake. Paul L. Haid, president of the 
American companies has promised to 
make an address at one of the sessions. 


12.— 


New England Notes 


The Queensland of Australia announces 
the appointment of Charles W. Hitch- 
cock, as special agent of the company 
for Massachusetts and Connecticut. He 
will make his headquarters in Hartford. 
He has had several years rating expe- 
rience with the Dean schedule, both in 
the west and with the 
change. 


12.—Application | 


New England Ex- | 


The city of Boston appropriated $210,000 


for a new central fire station 
mut avenue, Broadway and Tremont 
streets, but bids which were opened the 
past week ranged from $345,000, the 
est, to $471,000. The mayor is to calla 
meeting of the city council to attempt 
to have it increase the 
$160,000 so that a bid may be 
The New England Insurance 
has promulgated as of July 24 a con- 
flagration charge of 10 cents to be added 
o the Hull, Mass., tariff on 
dwellings, apartment houses, barns, gar- 
ages and other outbuildings. The charge 
is added to both building and contents 
rates. Hull is the town which 
Boston's Fae South Shore 
sorts of Nantasket, Pemberton, 
lerton and other colonies. 


beach re- 
Point Al- 


Eastern Notes 


Lawrence J. Winston, special agent and 
loss adjuster for several years with the 
agency of Rosencrantz, Hugard & Co. 
in Boston, and formerly with the Simp- 
son, Campbell Company agency, has 
transferred to the General Adjustment 
Bureau and will be connected with the 
Boston office. 

Alexander Gunnell, 
insurance man, 
BuffaJo recently 
several years. 


prominent retired 
died at his residence in 
following an illness of 
Mr. Gunnell was 61 years 
of age and was a native of Buffalo, 
ing spent all of his life in this city. 
was formerly in insurance 
offices in the Law Exchange building. 


—_— — ——— 
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IP NEWS FROM CANADA 








LOSS IN MANY FOREST FIRES 


at Shaw- | 


low- | 


appropriation by | 
accepted. | 
Exchange | 


private | 


includes | 


hav- | 
He | 
business with | 


Sawmill and Other Property Destroyed | 


in British Columbia—Damage Also 
in Quebec 


Forest fires in British Columbia have 
sprung up again with renewed vigor, 
and all the week, large forces of men 
have been occupied in trying to check 
the numerous outbreaks. The worst 
conflagration was at Stillwater, where 
flames swept 300 acres of timbered 
lands, and has already destroyed 9,000,- 
000 feet of timber. Fifty fires are re- 
ported from the Kamloops district, 
destroying timber. Fires at Pender 


Harbor are engaging the efforts of 180 | 


men. At Sooke Lake, 
fires are also raging, and a sawmill has 
been destroyed there. Fires have also 
been raging at Vancouver Island, 
vast quantities of timber have also been 
burned. From at least fifteen other 
points, fires are blazing. In the aggre- 
gate millions of feet of 
timber has been destroyed 
and the latest reports show 


near Victoria, 


week, 
very 


this 
that 


where | 


merchantable | 





PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 
Executive Offices 
83, Maiden Lane, New York 
C. D. Livingston, General Agent, Dime Bank Blidg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 








FOR RENT—Inviting Office Space 


Owing to illness, present tenant will rent desirable 
space in the Insurance Exchange Building at very 
low rental. 

Inquire Room 562 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire {nsurance Co., of New York 
okio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 














WE MAKE COPIES 


PHOTOSTAT AND RECTIGRAPH—of 





CONTRACTS BLUE PRINTS REPORTS MAPS 
TELEGRAMS LEGAL PAPERS TRACINGS WILLS 
SIGNATURES PAGES FROM BOOKS DRAWINGS BONDS 
TESTIMONIAL LETTERS INSURANCE POLICIES LEDGERSHEETS CHECKS 


OR ANYTHING WRITTEN - PRINTED OR DRAWN 
WITHOUT THE USE OF GLASS PLATES - EXPENSIVE CUTS OR SET-UPS 


lO Se od LOMB @ od a ee OS®, 


44 DEXTER BUILDING, CHICAGO, ILL. 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








H. S. BASSETT 
Seeretary-Treasurer 


_ Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteeed by the United States Fire Ins. Co» 


of New York and ‘United States’ seroice 
extended to all agents.” 


CHAS, S. TURNER PAUL H. BASSETT 
President Asst. Secretary 
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INDEPENDENT ADJUSTERS 











ILLINOIS MISSOURI IOWA | KANSAS OKLAHOMA MISSOURI 
QUINCY ADJUSTMENT W. C. TRAVIS 
and SERVICE BUREAU Adjuster 
GEORGE C. GILL, Mgr. Fire, Tornado and Automobile Loeses 
Wells Bidg. QUINCY, ILL. PLEASANTON, KANSAS 
MINNESOTA 
c S. Ww. GER Adjuster of Automobile Losses for Insurance 
GENERAL ADJUSTER Companies 


Mountain Field Denver, Colo. 





Jesse Curry 


ADJUSTER FOR COMPANIES ONLY 
Central and Southern Illinois and Indiana 
FLORA, ILLINOIS 





FIRE AUTOMOBILE 
J.L. FOSTER 


INSURANCE ADJUSTER 
627 First National Bank Bidg. Springfield, Illinois 





INDIANA 
V. M. ““ARMY’’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Main 2515 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General Adjusters for insurance « 





1124 Third St., South Minneepolis, Mine 
LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 








J. F. Main J. W. Balen 
MAIN & BAKER CO. 
General Adjusters e 


506 Palace Bldg. Minneapolis 
MISSOURI KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASKA, 


H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile 
asualty Claims 
507-8 Omaha Loan Building 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. SYRACUSE, N. Y. 


Garage: 718-720 S. Clinton St. 


GUS. H. WINTEMBERG 
Appraisals and Adjustments of 
Automobile Insurance Claims 


859 Leader-News Bidg. 
Cherry 1564 CLEVELAND, O. 





IOWA 


Losses, and 


Omaha, Nebr. 











Northern Indiana, Southern Michigan and 


Eastern Llinois. 
209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornade and Aatomobile Losses Adjusted 
HUTCHINSON, KANSAS 
Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 


388 Davidson Bidg. Sioux City, lowe 








W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 

NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real, Estate Insurance and Contracting Busines 


Sc 





809 Carbon St. 





a week is the cost of The 
National Underwriter by 
annual subscription. 





- 








| HOME OFFICE 


Tih 
EY) 


Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas and Indiana 





eC 













— 
OHIO | 





DAY TON, 





J. R. Jones, Sec’y & Mgr. 








0. E. STRAUCH, Secy. 
SAFE 





Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 
WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 


SOLID 


SOUND 











little change has taken place in the 
situation. 

Six forest fires have broken out in the 
province of Quebec, covering a radius 
of 60 miles. It is believed these were 
started by lightning. 


Offer $50 for Slogan 


The Western Canada Insurance Club is 
now offering a prize of $50 for the best 
slogan to be used in connection with fire 
insurance in Winnipeg. The idea is to 
be based on the slogan originated by 
Edson S. Lott: “Good insurance is not 
cheap; cheap insurance is not good.” 
The contest is an open one. Many in- 
surance offices in the city have signified 
their intention to use the slogan on their 
letter heads and in their general business 
literature and advertising. Entries will 
be accepted up to Sept. 30. 


Drop in Fire Record 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing July 29 are estimated at $512,500, 
as compared with $686,700 for the corre- 
sponding week of 1924. 





Get Canadian Licenses 


In addition to the lines they were al- 
ready writing, insurance companies have 
been licensed in Canada as follows: 
North America and the Niagara Fire, 
earthquake; British Oak, automobile, em- 
ployers’ liability, inland transportation, 
sprinkler leakage and explosion insur- 
ance. 

The American Automobile of St. Louis 





has been authorized for automobile in- 
surance in British Columbia. 

The United Mutual Fire of Boston has 
been licensed for fire, sprinkler leakage 
and tornado insurance, and insurance 
against damage to property of any kind 
caused by the explosion of natural or 
other gas, in Manitoba. 


Officials to Meet 


The eighth annual conference of the 
Association of Superintendents of Insur- 
ance of Canada will be held in Winni- 
peg on Aug. 31. 


Canadian Notes 


Storm losses have done great damage 
to crops in Oxford county, Ontario. 

Hail losses have been heavy the past 
week in the neighborhood of Saskatoon, 

A lightning loss amounting to $500,000 
was caused at London, Ont, when the 
London Box Company’s plant and ad- 
joining lumber yard were destroyed by 
a fire which started from lightning. 

N. M. Roulette, who has been associated 
with the Adanac Agencies, at Saskatoon, 
for some time past, and who has acted 
as secretary of the Local Agents Asso- 
ciation at that point, has left Canada for 
the States. Gilbert Swain will now carry 
on the business and act as secretary also, 
R. S. Ewing of the firm of R. S. Ewing 
& Co. of Winnipeg, died very suddenly 
last week-end, whilst away on business 
at Montreal. Mr. Ewing, who came from 


1 St. John, N. B., had been in business in 


Winnipeg for fifteen years and had been 
connected with the firm of Simpson, 
Mitchell & Ewing, another prominent 
firm of fire insurance agents, until about 
three years ago, when he branched out 
on his own account. 





t 





_ MOTOR INSURANCE NEWS 














WATCHING COLLISION RESULTS 


Stock Companies Interested in Two 
Kinds of Coverage Issued by Mu- 
tuals and Reciprocals 


Officials of stock companies writing 
automobile insurance who have been 
studying closely the methods pursued 
by some of the more successful mutuals 
and reciprocals find that these coopera- 
tive concerns have been able to make 
money on their collision business by 
issuing two kinds of collision coverage. 


One collision clause covers damage re- | 


sulting from collisions with stationary 
objects and the other protects against 
losses due to collision with moving ob- 
jects. The coverage against collision 
with moving objects costs about one- 
half of what is charged for the station- 
ary object protection. 

Collision insurance written this way 
has been profitable for the reason that 
an automobile driver will invariably 
purchase the moving object coverage, 
whereas the bulk of the collision losses 
are the result of collisions with station- 
ary objects. Most drivers are inclined 
to believe that they might have a colli- 
sion as a result of someone else’s care- 
lessness, as for instance, the driver of 
another automobile, truck or street car, 
but they hesitate to believe that they 
are very liable to have a loss as a result 
of poor driving. They do not believe, 
for example, that they might run into a 
lamp, post, telegraph pole, safety is- 
land, or another 
Those who have investigated this prac- 
tice on the part of the reciprocals are 
much interested in the favorable results 
that have been obtained. 


Lock Warranty Case 


The Glens Falls has appealed a test 
case in Nebraska where a garage em- 
ploye used the insured’s car to go on 
an errand. He ran into another car 
and smashed the one belonging to the 
assured. The employe testified that he 


| defendant company. 


ruled out the lock warranty on which 
a reduced rate had been granted. 


Collision Decisions Given 


Whether a Collision With the Earth 
Was Covered by a Policy Insuring 
Against Accidental Collision—Appellant’s 
car was driven down a gulch where it 
overturned and was destroyed and ap- 
pellant sought to recover on a policy of 
insurance against “accidental collision.” 
Held that a loss occasioned by an auto- 
mobile contacting with the earth was 
not covered by a provision in an insur- 
ance policy referring to “collision.”— 
Olympic Securities Company vs. Pennsyl- 
vania Fire. Sup, Ct. of Washington. De- 
cided July 15. 

* * . 

When Insurance Company Will Be 
Compelled to Pay Judgment Against In- 
sured for Injuries Sustained by a Third 
Person.—Plaintiff insured his automobile 
under a so-called liability policy with 
Thereafter the car, 
driven by his son with plaintiff’s consent, 
collided with a taxicab and injured the 
passenger. Suit was brought by the lat- 
ter against plaintiff, who was defended 
by the insurance company’s attorneys 
under the provisions of the policy. The 
passenger obtained a judgment. Plain- 
tiff, being practically bankrupt, failed to 
pay the judgment and was threatened 
with a body execution. Plaintiff then 


| brought this action on the policy. Held 


. | Michigan. 
parked automobile. | 


| by 


that plaintiff was entitled to recovery. 
Such a judgment should be considered a 
debt due assured from the company, and 
was not dependent on any contingency, 
such as previous payment of the judg- 
ment by the assured.—Griffin vs. Gen- 
eral Casualty & Surety. Sup. Ct. of 
Decided July 16. 


War on Car Thieves 


NEW ORLEANS, LA., Aug. 12—Efforts 
insurance companies to reduce the 
number of automobile thefts in this city 


| erystallized into a plan for cooperation 
| with the police through a special agent, 


| established here. 


| panies, 


did not intend to steal the car, and that | 


he had merely used it because it hap- 
pened to be the handiest. The insured’s 
attorney advised him not to prosecute 
the employe on a theft charge as he 


would make himself liable for damages. | 


The jury brought in a verdict against 
the company. The appeal to the su- 
preme court also claims that the court 


with recommendations of the Automobile 
Underwriters’ Detective Bureau that 4 
permanent office of that organization be 
M. J. Hartson, named 
agent for the insurance com- 
will cooperate with the police, 
both in recovering stolen cars and pre- 
venting thefts. 

More cars have been stolen in the first 
six months of 1925 than during the en- 
tire year of 1924, it was brought out at 
the meeting. To date, 602 cars have 
been stolen in New Orleans; last year 
the total was 598. The Automobile Un- 
derwriters’ Detective Bureau at Atlanta 
heretofore has sent operatives to this 
point when occasion required, but it was 


special 


' decided at the meeting of insurance men 
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TWO MAIN CONFLICTS 
STRIKING AT RECEIVERSHIP 
Shermann & Ellis to Seek Dismissal— 


Claim of $400,000 May Not 
Be Allowed 





Two main conflicts are indicated in 
the hearing resumed this week before 
Special Master Rodenberg in the re- 
ceivership of the Associated Employers 
Reciprocal at Chicago. One is the effort 
of Sherman & Ellis to secure the dis- 
missal of the entire receivership by an 
attack on the Missouri Valley Bridge & 
Iron Co., the plaintiff in the case. The 
other is the apparent intention of the 
receiver to disallow $400,000 in claims 
of Sherman & Ellis as attorneys in fact 
for the receiver. 

Last spring payroll auditors for the 
receiver attempted an audit of the Mis- 
souri Valley company’s account 
were not allowed to complete it. This 
week Sherman & Ellis got an order di- 


| 
| 


the recasting of the proceedings, Mr. 
Fiser’s firm became counsel for the 
receiver and there has been an evident 
intention of closing up the reciprocal in 
accordance with the contracts of the 
subscribers. What would happen if the 
case failed at this stage on a technicality 
cannot be foretold. 


Relinguished a Quarter Million 


The elimination of the Sherman & 
Ellis claims would make a difference of 


| $399,900 in the sum to be raised by the 
| receiver, and reduce the assessment to 


$2,029,000. Testimony was offered that 
Sherman & Ellis have been overpaid 
$358,380. The larger part of this ques- 
tion revolves around the $250,000 of 
management expense relinquished by 
Sherman & Ellis on Feb. 21, 1924. The 
receiver is endeavoring to establish the 
validity and effectiveness of this relin- 
quishment. Several peculiarities have 
come out. While the relinquishment is 
shown by the minutes of the Sherman 


| & Ellis directors, the minutes shown in 
| the transaction are not signed. On the 


but | 


recting the receiver to allow them to ex- | 


amine the reports as made by the pay- 
roll auditors. It is the contention that 
the Missouri Valley company wrongly 
classified large sums in their payroll re- 
ports, thereby securing much lower 
rates than if the payrolls had been cor- 
rectly classified. 
Aim at the Plaintiff 


The argument will be that a receiver- 
ship is a proceeding in a court of equity 


and under the rules. of equity the plain- | 


tiff must come 


into court with clean 
hands. 


It will be contended that the al- 


leged wrong classifications of payrolls | 


puts the plaintiff out of court. 

If Sherman & Ellis succeed in main- 
taining that the Missouri Valley com- 
pany is not the proper plaintiff, the 
whole receivership will collapse. The 
case will be back where it was before 
any court proceedings were filed. The 
liquidation of a reciprocal is so difficult 
that it took six months of effort and 
discussion in the United States district 
court even to find a method of tackling 
it. The original petition for receivership 
was filed last October and the amended 
petition substituted in the spring of this 
year seemed to offer a legal solution. If 
a technical fault should develop now in 
one of the parties, the resulting mess 
would be appalling. 


Subscribers Took a Hand 


There are many high class firms in- 
terested in the Associated Employers 
and they formed a subscribers’ protec- 
tive committee which retained Walter 
L. Fisher, who was a member of Pres- 
ident Taft’s cabinet, as chief counsel. In 











(CONT'D FROM PRECEDING PAGE) 
that 


the situation requires more than 
this and a permanent office, or at least 
the permanent assignment of one agent 


is required. 
General Motors Licensed 


The Missouri department 
a license to the General 





has granted 


Exchange In- 


Surance Corporation which is owned and 
Operated by the General Motors Accep 
tance Corporation, subsidiary of the Gen- 
eral Motors Company. 

The application for the license an- 
Swered questions that has arisen in the 
minds of insurance men in the state 
who had noted in the advertisements on 
the new line of cars offered by the Gen- 
eral Motors Company a paragraph call- 
ing attention to the fact that rates on 
time-payment accommodations had been 
reduced 30 percent and include fire and 


theft insurance. 

It is understood that the company will 
not enter the general insurance field and 
will confine its operations to fire and 
theft coverage on General Motors ma- 
chines sold on the partial payment plan. 
It will not sell liability insurance. 


Chauncey D. Calbeck, who for two 
years has been claims adjuster of the 
California Agencies of Los Angeles, re- 
Signed Aug. 1 to become office manager 
and head of the claims department of the 
Eureka Casualty of Los Angeles. 


other hand, a copy of the minutes was 

offered the examiners for the various in- 

surance commissioners and certified to 

by signatures of all the directors and the 

seal of the Sherman & Ellis corporation. 
Master to Make Finding 


There are several legal questions that 
affect the amount of the liabilities of the 
reciprocal. The receiver is offering tes- 
timony showing the facts and the special 
master will have to make a finding that 
will show which obligations are valid 


| and which are to be rejected. This find- 


ing is expected about 
September. 


the middle of 


Automobile Case Decided 


When Insured Was Estopped from As- 
serting Fraud.—Plaint iff Snyder, a 
dentist, through an agent of defendant 
took out a policy with defendant, which 
he believed insured him against loss 
from fire or theft up to $800 and against 
liability for $5,000. Neither application 
nor policy contemplated such insurance 
as the agent agreed to furnish. In both, 
defendant’s liability was limited to $800. 


Plaintiff claimed that relying on the 
agent’s honesty, he did not read either 
application or policy. Plaintiff had a 


| collision, was sued and judgment recov- 


| ered 


against him for $4,075. The com- 
pany defended the action for him, but 
after judgment refused to pay more than 
$800 thereon, as fixed by its policy. Held 
that plaintiff was limited in his recovery 
to the sum fixed in the policy. His fail- 
ure to read the application or policy was 
inexcusable negligence, which estopped 
him from asserting that he had been de- 


frauded.—Snyder vs. Wolverine Mutual 
Motor. Sup. Ct. of Mich. Decided 
July 16. 


Federal Surety Picnic 
The Federal Surety office staff held its 


annual picnic at Lakehurst, near Ma- 
quoketa, Ia., Aug. 12. A special train 
was chartered to take the members and 


their famllies to the picnic ground. A.A. 


Hurst, owner of the resort, invited them 
to be his guests and had autos waiting 
at the station. They visited the Maquo- 


keta caves, had luncheon at the pavilion, 
danced, swam and enjoyed boating, re- 
turning late in the evening. 
COVERED BY INSURANCE 

ary Wentworth, of the National 
Protection Association, repeated in 
address an important fact with 
‘ , » Si “the 
as fully covered by insurance,” is 
ng combination of 


Secre 
Fire 
a re¢ 








vyords in the language of modern busi- 
ness, and that every fire is an industrial 
death. “Every burned equipment 





material may be 
from the earth or cut. from the 


dug 
forests, 


but these are new creations demanding 
all the expenditure of effort new crea- 
tions necessarily involve. A burned in- 
dustry is dead and it stays dead until it 
is laboriously built up again.” » " ‘ 
“The fire insurance companies have not 
an ounce of raw material in their till, not 
a plank or a bar of steel, not a rivet or 
a wheel; they merely collect money from 


us all to finance the individual who has 
the fire. This individual is generally re- 
garded as an object for sympathy, but in 
many cases he is a public offender and 
should be looked upon as such. The fire 
waste is the great American pickpocket, 
but it operates more through the careless 


than through the cunning. We cannot 
catch the cunning incendiary because 
the careless incendiary is his guide, 


bulwark and shield.” 





TRUE ECONOMY 


means a saving in time, cost and effort 


Combination Automobile Insurance Manual 


is an outstanding instance 








The 


classes of 
available 


for all 
automobiles are 


Rules, rates and instructions 
coverage applicable to 
in a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


COMBINATION AUTOMOBILE 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


WSURANCE MANUAL 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 


Memorandum Applications included to be filled 
out on the spot to avoid error. 


PURMITIS Se KE UIE 


Memorandum Quotations included to be given to 
assured as reminder or record. 


But above all- : 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 








210 South Hanover Street 
Baltimore, Maryland 
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Memo of Risk 


Form 511, Automobile 


Solicitor’s Memorandum of Risk 


Complete information about the risk, secured when order for policies 
are placed, saves time and prevents guesswork and errors. Form 511, 
for Automobile business, covers all the facts needed for writing the 
policy. The information can be quickly filled in, and the sheet gives 
the policy writer all the necessary information. Nothing is more con- 
venient for handling business coming in over the phone. 

The sheets are of convenient pocket size and are put up in pads, 
50 sheets to a pad. If desired, the RNU Binder, made of high-grade 
flexible imitation cowhide leather, may be used as a cover when pads 
are carried in the pocket. 

Prices 
50 Sheets to Pad 
100 pads, $12.00; 25 pads, $3.00; 12 pads, $1.50; 1 pad, 15c 
RNU Binder, 75c each 


For sale by 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 





INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy mane- 
| facturing and mercantile properties throughout the following states: 





| Michigan Indiana Kansas 
| Wisconsin limois Kentucky 
lowa 
Minnesota Nebraska Tennessee 
Chio Missouri Oklahoma 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
223 West Jackson Bivd., Chicago, Illincis 
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Great American 
Iusurance Company 


New Pork 


INCORPORATED - 1872 
ee oa 1, 1925 


$12, .500. 000.00 


1. FOR ALL ormen LIABILITIES 


ET SURPLUS -19 
14,337,235.32 
48.176,197.5 1 


LOSSES PAID POLICY HOLDERS 


$164,897,335.64 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$26,837,235.32 


WESTERN DEPARTMENT 
G. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, IIL. 


Choose 
Your 
Company 


Choose 
Your 


Company 


MARINE DEPARTMENT 
NEW YORK—Wa. H. McGee & Co., General Agents, 15 William Street 
SAN FRANTISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—Wam. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














1898. 1925 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,500,000 Assets, $12,511,007 
Net Surplus, $3,418,470 











HOME OFFICE 
Wood and Water Streets 
hemnastetinit Pa. 


Conestoga Building 























; 


R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














NEWARK AGENTS FORM 
A NEW ORGANIZATION 


(CONTINUED FROM PAGE 5) 
new association an effective body deter- 
mined. 

Newark has long been a thorn in the 
flesh of fire underwriters, home office 
men as well as local agents. While com- 
plaint has been made of the cost of doing 
business in the city, the most serious 
problem has been the freedom with 
which agency appointments were made 
by many companies, some offices boast- 
ing over 100 representatives. It was 
boldly asserted that any person control- 
ling a couple of lines would have no dif- 
ficulty in getting the agency of a com- 
pany did he but signify a desire to that 
effect. 

Agreement Not Kept 

In an effort to bring order out of the 
prevailing chaos, a series of meetings by 
company managers and local agents were 
held from time to time during the past 
year, the final outcome being an agree- 
ment signed by offices controlling over 
90 percent of the premiums in the terri- 
tory. Sponsors of the movement were 
jubilant over the result and over the sub- 
sequent engagement of an efficient secre- 
tary to put the new plans into effect. Be- 
fore the agreement became operative it 
was, for a season at least, “knocked into 
a cocked hat” by the refusal of one lead- 
ing office to live up to its pledge, justi- 
fying its action by the alleged unethical 
practice indulged in meantime of certain 
of its competitors. 

Companies were notified of the change 
in affairs and instead of the reformative 
policy that was to have been inaugurated 
July 1, the old practices continue, plus 
the fact that the salary and expenses of 
the secretary who accepted the manage- 
ment of the Fire Insurance Society in 
good faith, resigning a desirable special 
agency berth to assume the office, will 
have to be paid. 

C. Weston 


Bailey, president of the 
American, 


is also } resident of the Fire 
Insurance Society of Newark, while 
Thomas L. Farquar, president of the 
Wewark Fire, is chairman of ex- 
ecutive committee. In the absence of 
both of these gentlemen upon their vaca- 
tions, it is unlikely that any move will be 
made by the company organization for 

time at _ ast, and the disposition of the 
fratern ‘rally will doubtless be 
present effort of the local 


its 


rene 


ie the 





AUTOMOBILE BUSINESS 
MOST UNSATISFACTORY 


(CONTINUED FROM PAGE 4) 


wrote $2,200,000 in automobile 


premi- 
ums. In the same state, 130 conference 
companies wrote only $947,000 in premi- 
um One Indiana reciprocal wrote 
more business than all conference com- 
panies operating in the state put to- 
gether. This same reciprocal writes a 
full « erage automobile policy for a 
lower rate than is charged by the con- 
ter companies for full coverage col- 
lision insurance alone. The _ collision 
premiums charged by the conference 
companies in country territory are turn- 
ing the business to the mutuals and re- 


ciprocals. 
Collision Rates Too High 


The conference 


companies apparently 
imply have 


ountry automobilists priced 


out when it comes to buying collision 
coverage The fire companies declare 
hat the casualty companies will not 
consent to lowering collision rates in 
country territory and that the casualty 
ompanies have no appreciation of the 
kind of an agency plant that most fire 
companies have in the rural communi 
ties. Whatever the reason may be, it 
is obvious that the conference com 
panies’ collision rate is so much above 
that which practically all of the mutuals 
and reciprocals charge that the confer- 
ence company agents have a hard time 


of it in competition 
In Iinois, Michigan and Missouri 


and rec iprocal 


the 
competition is 


mutual 





about as heavy as in Indiana. In Ohio, 
the mutuals are strong but the recipro- 
cals are not in evidence. In Wisconsin 
and Minnesota, stock company agents 
are not complaining very much about 
the competition of the cooperatives. In 
Nebraska and Iowa, most of the auto- 
mobile business is written by Western 
Insurance Bureau companies and only 
four Bureau companies are members of 
the Western Conference. There are sey- 
eral Bureau company groups and in 
some instances one company in a group 
belongs to the conference and the rest 
do not. This, many Western Union man- 
agers declare, is an incongruous state 
that should not be allowed to continue, 
and which they believe complicates and 
makes more difficult the automobile sit- 
uation in the middle west. 


Union of Canton’s Case 


What stands out most prominently in 
the minds of a majority of western com- 
pany officials is the fact that the Union 
of Canton is writing a very large volume 
of automobile finance business unregu- 
lated by the Western Conference, al- 
though it is a member of the Conference, 
A western manager describes this phase 
of the situation by saying, “You will re- 
member that in April, 1924, the Union of 

Canton was invited to join the Western 
ae salle with the understanding that 
it would be given two years in which to 
conform to Western Conference rules. 
As a consequence, the Union of Canton 
has been getting a very substantial 
amount of automobile finance business, 
but not on the same plan as that fol- 
lowed by the other conference com- 
panies. What impresses me and others 
at this time is that the Union of Canton 
may continue to operate as it cares to 
until April of 1926, and at that time if 
it desires to withdraw from the West- 
ern Conference it may, as there is no 
provision in the understanding for what 
is to happen at the expiration of the two 
years, if by that time the Union of Can- 
ton is not ready or willing to conform 
to Western Conference rules in the writ- 
ing of finance business. 


Getting the Leavings 


“At least 80 percent of all automobiles 
sold are purchased on the deferred pay- 
ment plan. This means that 80 percent 
of all automobile insurance business is 
finance business. It means further that 
a very small group of companies is writ- 
ing just about all of the finance business 


obtainable. The rest of us that do not 
care to write finance business or at 
least do not care to write it as it is being 
written by the other companies today 
must content themselves with getting 
either automobiles that are one year old 
or those that are sold for cash. Every- 
body knows that very few automobiles 
are paid for in full at the time they are 
purchased, and everybody knows aiso 
that automobiles one year old are not as 
xood business as those that are brand 
ne 


“Since the automobile business has be- 


come profitable most of the larger com- 
panies have been out scrambling for the 
finance business with the result that 


there are very few corners that have not 
already been cut. Competition has, in 
my estimation, cut the life out of the 
finance business. 

“Most of the companies are pursuing 
the same tactics in going after fleet busi- 


ness. They are creating artificial fleets, 
and in this way insuring cars that 

ee 
should never be covered, except indivia- 
ually.” 


«Travelers Demands 


Western 


conference companies are 
confronted with another problem with 
the entry of the Travelers Fire into the 
automobile field In Chicago, for in- 
stance, the Travelers has at least 75 ol- 
fice agents that are comparable to the 
regular brokers that the fire companies 
have. The Travelers is demanding, ‘tt 
is stated, that these office agents get 
the full agent’s compensation. whereas 
the fire brokers get only 17% percent. 
The question of the commission com- 


pens: ition to be paid to the office agents 
of the Travelers has not yet been set- 
tled by the Western Conference. 
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COMMISSIONER HANDS 
PUTS RECIPROCAL OUT 


Fort Dearborn Casualty Under- 
writers Permanently Barred 
From Michigan 





FAILED TO MEASURE UP 





Exchange Utilized About Sixty-five 
Percent of Premium Income for 


Expenses of Various Kinds 





LANSING, 
Fort Dearborn 
of Chicago, reciprocal, 
Michigan ‘for good.” 
Leonard T. Hands 
week after turning down a new propo- 
sition offered by the exchange with an 


MICH., Aug. 
Casualty Underwriters 


Commissioner 





10.—The | 


is barred from | 


indicated here this | 


apparent hope of placating the depart- | 


ment. 

The latest plan of the reciprocal in 
its efforts to gain a renewed certificate 
of authority was in the form of a com- 


munication which informed the commis- | 


sioner that the attorney-in-fact, the Fort 
Dearborn Casualty Underwriters, had 
authorized an amended contract for use 
in Michigan under which Michigan sub- 
scribers would allow use of 35 percent 


WANT LOCAL EXCHANGE | WANT WAITING PERIOD 





CONDITIONS IN PLATE GLASS | REDUCES THE SMALL CLAIMS | 





Chicago Has Number of Problems from 
a Competitive Point of View 
That Are Ugly 





glass insurance 
can get a local 


The Chicago plate 
men feel that if they 
exchange established where they can 
have first hand jurisdiction over 
business in Cook county, it will be pos- 
sible to minimize the bad practices that 
have crept into the business. 
clare that they can get and hold people 
in line much more effectively. 


Chicago, from a plate glass insurance 
standpoint, has a number of peculiar 
problems. Class 1 fire agents, belonging 


to the Chicago Board, have always been 
favored by being paid a higher commis- 
sion. They have been given a differen- 
tial over the regular brokers. Under the 
latest agreement a company can have 
one branch office and three general 
agents, or four general agents receiving 
35 percent commission. Brokers are put 


on a 25 percent commission basis. How- 
| ever, some of the companies have not 


of premiums collected to go toward de- | 


fraying all costs of operation of the ex- 
change. This contract, 
believes from experience, is the only 
equitable one to be allowed a reciprocal 
and variations from it have nearly al- 
ways resulted in disaster, one way or 
another. 


Change Must Be Uniform 


But to allow a reciprocal to amend its 
contract for Michigan only would be to 
permit violation of the fundamental re- 
ciprocal principle, Mr. Hands _ holds. 
Under such a scheme Michigan sub- 
scribers would allow the attorney-in-fact 
but 35 percent for operatine the ex- 
change, while subscribers of other states 
would authorize contracts which pay 
the attorney-in-fact a total approximat- 
ing 65 percent, according to the depart- 
ment. The latter form of contract had 
been in force in Michigan, the depart- 
ment found, when it examined the 1924 
report of the exchange and decided 
amendments would be necessary if the 
exchange were to be permitted to con- 
tinue writing Michigan business. 


Would Not Cooperate 


“No license will be issued to the ex- 
change,” said the commissioner, “on any 
such unreasonable basis. Previous to our 
barring the Fort Dearborn from Michi- 
gan, its management showed little dis- 
Position to co-operate with the depart- 
ment. The attorney-in-fact refused to 
comply with our suggestions as 
amending the 1924 report in the matter 
of reserve liability for unearned pre- 
mium deposits. It ignored our warn- 
ings. Then, when we had acted as we 
threatened, a statement was given out 
that matters had been patched up with 
the Michigan department and that the 
reciprocal would be relicensed. That 


| on plate glass. 
the department 


| trouble in Chicago is that plate 


| commissions to influence other lines 


| hoped to gain relicensing by 


to | 


| of 
| amounted to about 65 percent, 
| department’s examiners figured, 


reduced to any great extent the number 
of their 35 percent agencies and a num- 
ber of brokers are being paid more than 
25 percent. Therefore, the acquisition 
cost in Chicago is higher than any other 
city. : 

Pay Excess Commissions 


Class 1 agents will pay their brokers 
30 and sometimes 35 percent commission 
A sop can thus be given 
1e broker whereas no direct concession 
an be made on the bus The 
glass is 
excess 
and 


41 


ness. 


fire 


used as the medium for paying 


to keep brokers in a good mood. 
Chicago also is confronted with non- 
conference competition, some of it very 
strong, from active reciprocals and the 
50-50 policy which is 


attractive espe- 
ally to the larger insureds. Plate glass 
competition therefore is pretty well in- 


tensified in Chicago. 


claim was utterly without. foundation as 
the reciprocal’s representative had not 
even conferred with us at that time. 
Finding that the department was not 
to be trifled with, promises were made 
that any request would be compiled 
with. But, apparently, the exchange 
making a 
than by 
of the 
entirely 


gesture of compliance rather 
actually meeting the demands 
department. This gesture is 
unsatisfactory.’ 


Little Attention 


Under the old contract, which was 
the real basis of the controversy which 
resulted in barring of the exchange, the 
attorney-in-fact was allowed but 10 per- 
cent of premium deposits. But, from 
the report, the department deduced that 
this 10 percent was pusely compensa- 
tion to the attorney-in-fact and none of 
it went to satisfy legitimate expenses 
operation. Total deductions thus 
the state 
leaving 
too small a reserve and working an ob- 
vious injustice on the subscriber. 

In addition, it was the department 


to Contract 


| 


| 


} 


the | 


They de- | 


| sulted and the department 
| its threat. 





Companies Are Imposed on By Those | 


Who Stretch Their Conscience 
to Get Vacation 





NEW YORK, Aug. 12.—The recent 
issuance by the Aetna Life of a joint 


accident and health policy, which makes 
provision for a two-weeks waiting period 
in the health portion—although the feat- 
ure may be eliminated through the 
medium of a raider for an added pre- 
mium—emphasizes anew the determina- 
tion of underwriters to place their health 
business on a better basis. A recogni- 
tion of the fact that one of the most 
effective means for the attainment of 
that end is to eliminate immediate pay- 


ments, experience having proved that 
short time claims count heavily in the 
total loss ratios. Company after com- 
pany is now urging a waiting period, 
usually two weeks, be suffered by the 
assured, before his claim will be enter- 
tained. This provision has already re- 
sulted in a material reduction of in- 
demnity demands. 
Prolonged Vacation Taken 
Another admitted evil of the health 


bus siness is the proneness of many large 


isurers to take extended acations 
at the expense of the companies, and i 
responsible for the growing disfavor 
vith which underwriters look upon large 
premium pesesen. As a rule a party 
able and willing to pay a substantial 


health contract holds an 
and when feeling 
has no apparent diffi- 
his physician to pre- 


premium for a 
independent position 
the need of rest 
culty in inducing 


scribe several weeks, prolonged at times 
into months, vacation in order to avoid 
complete nervous prostration. 
Difficult to Combat Doctor 
While oft-times skeptical of the ad 





vice thus given underwriters find it hard 
to combat the order of the family doctor 
ind hence pay the weekly indemnity 
with what grace they may. That the 
courts are inclined more and more to 
construe the provisions of both accident 
and health policies liberally in favor of 
the assured is partly due to the in 
judicious advertising of their contracts 
by certain companies. A _ reading of 
their literature addressed to the general 
public creates the impression that the 
contracts are virtually blanket covers, 


lect is 
irom 


ind that all one has to do to col 
to present a statement of ill health 
a physician 


of recognized standing. 


contention that the reciprocal was 
complying with the Michigan law. 
attorney-in-fact questioned the 

ment’s method of figuring reserve 
urged that the license be renewed, par- 
ticularly in view of the fact that a 
stock company was being organized to 
take over business of the exchange. 
The department warned the exchange 
that authority to amend the 1924 report 
in the matter of reserve must be given 
1 license renewal would be withheld. 
action on the reciprocal’s part re- 
carried out 


not 
The 
depart- 
and 


ora 


No 


National Underwriter 





SAY PLATE GLASS PLAN 
WILL NOT GO THROUGH 





Many Will Not Sanction National 
Bureau of Casualty & Surety 
Underwriters 





‘WANT MOORE CONTINUED 





Underwriters Are Interested in Some 
Method That Will Hold the Higher 
Premium Risks 





NEW YORK, Aug. 
ent indications it is doubtful whether a 


12.—From pres- 


sufficient number of plate ‘glass insur- 
ance companies will agree to a proposal 
National Bureau of Casualty 


to have the 

| & Surety Underwriters establish a plate 
glass department. While some of the 
larger companies are very much in favor 


are usin g every influ- 


ence to have it materialize, there is a 
goodly number that are 


posed to it and 


very much 
desire the plate glass 
business to be conducted as it is at pres- 
ent under the administration of W. F. 
Moore of New York City and his rating 


N- 
op 


| bureau. 


Satisfied With Present Deal 








These companies contend that the 
plate glass machinery is functioning sat- 
isfactorily Mr. Moore has gathered to- 
gether valuabie statistics and has made 
1 profound study of the business. While 
there is value in having the different 
lines under one administrative head, yet 
the companies sav that there are some 
that are members of the Moore Bureau 
that are not members of tl l 
Bureau and will not join 
Those that are watching the 
do not hesitate to say that the N: 
burea will not be able ) mple 
eal. 

Higher Premium Policies 
No announcement has 
e Moore Bur 1 as to 
he higher premium p 
ver of companies say that policies with 
ré s of $200 and upward have been 
< t profhta le and yet they are the 

ircde to hold on the box ks W hen i 

rge premium risk slips off the books 
t is almost impossible to get it back. 
Companies writing 50-50 policies, make 
a particular appeal to this class. 
Chey re able to make a selection of 

€1 sks and the experience so far 

s been favorable. Most of the com- 

inies in the Moore Bureau seem op- 
posed to the 50-50 principle, claiming 
that ill the companies adopt it, it will 

rk out as successfully as it does 
Ww few on the outside. 


Want Experience Plan 


declare that some 
rating should be estab- 

experience rating should be 
into play so that those paying 


However, they 
tem t merit 
lished or 
brought 


Ssys- 


the larger premiums with a satisfactory 
experience, can have the benefit. Chi- 
cago is the hotbed of the 50-50 policy, 


ilthough it is being written in a number 
(CONTINUED ON NEXT PAGE) 
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POLICIES TODAY ARE 
BROADER AND CLEARER 





Accident and Health Contracts 
Have Improved Through 
Competition 





EXPERIENCE IS POOLED 





Meddling of Politicians and Theorists Is 
Constant Source of Trouble to 
Casualty Underwriters 





NEW YORK, Aug. —Compared 
with the personal accident and health in- 
upon the market 
the contracts now issued by 
standard casualty companies 
are models of clarity and liberality. 
the desirable change has been brought 
about competition, which though 
sometimes erratic and occasionally even 
harmful, has upon the whole been bene- 


i.e 


surance policies 25 


, 
Dy 


ath 


their desire to afford the broadest 
measure of protection to their assureds 
consistent with the financial safety of 
their respective institutions. In the early 
lays the underwriters had no proper 
basis upo mn which to measure their as- 
sd liability or the adequacy of their 
hence in self-defense were 
insert into both the accident 
the health coverages all sorts of re- 
i >] some of the latter be- 
I ‘ iguous in character that the 
nderwri iters themselves were at a loss 





auses, 








o define them. 
Experience Is Pooled 
\s experience was carefully tabulated, 
rst by individual companies, and 


the 
y groups, managers sensibly 
realized that the broader the spread of 
the recorded experience the more valu- 





é would prove as a guide to their 
perations. Today tl the companies 
membership in a Bureau of 
Perso Accident & Health Underwrit- 
ers not only supply with the utmost 
freedom the experience each has upon 
ealth risks, but further have the data 
nalyzed by skilled.actuaries, the result 
ng open to all interested in the sub- 


eturns 


nt branch 


upon the personal 
have not been similarly 
strong probabilities are 
in the very near future, 
belonging to the bureau 


present 


at they will be 
g upon the matter at the 
ne The understanding i 


> favorable 


trom time +¢ 
nl ( 





rably received, 
sing uniform ph 
clause s has 
comm 
sures. That 
athia ¢ 
‘ 


rase- 
been 
ap- 


asic 


rious ittees 





nsistence of the di fe rent 





wording of their own 





PLATE GLASS PLAN 


(CONT’D FROM PRECEDING PAGE) 





ther points. The Employers Indem- 

of Kansas City, Equitable Under 

¢ tC go, managed by Smitl 

l on & Coambs, Central West Casu 
tv of Detroit, the Fidelity Union Cas- 

of Dallas, the Lloyds Insurers of 

( the New Era Casualty and the 








Fort Dearborn asualty Underwriters 
are among those using the 50-50 policy. 


Undoubtedly the outsiders in Chicago 
e making inroads and the competition 
felt 





NEED IS SHOWN 


ADEQUATE COVER NECESSITY 


Recent Accident in Chicago Shows De- | 
sirability of Having Sufficient In- 
surance to Cover Emergencies 





Every day some concrete evidence is 


| 
| 


given as to the necessity of carrying 
adequate public liability and _ elevator | 
insurance. The unexpected is often 


happening. In Chicago recently Harry 


D. Critchfield, who was formerly presi- | 


dent of the Oil Wells Renewal Company 


{and a well known oil well operator in 


And | 


ifiices competing with one another | 


none ! 


Oklahoma, 
into an 


was killed when he stepped 
open elevator shaft in the 


Stevens building and plunged 17 stories | Ate . : 
rd ere . | plaintiff suffered an accident which re- 


to the basement. Mr. Critchfield was a 
passenger in an ascending elevator. He 
stepped out to allow some others to get 
out at a floor. 


the open shaft without realizing that the 
elevator had gone up. Seemingly the 
operator did not close the door or 
something happened to jar the door 
loose. Mr. Critchfield’s life undoubtedly 
was held at a high value. Although 
elevator operators are carefully in- 
structed as to closing doors before they 
ascend they sometimes get careless and 
an accident occurs. 








been incorporated into the contracts of 
many of the companies. Especially is 
this true where the languafe employed 


has been interpreted by courts of 
superior jurisdiction. 
Casualty underwriters continue to 


have their troubles with legislators who 
would amend policy contracts through 
legislative tinkering. Not infrequently 
the changes proposed are the result of a 
grievance of a legislator or one of his 

stituents over the refusal of an insur- 
ance company to recognize wholly or in 

an unworthy claim, and as might 
inferred under such conditions, the 
proposed policy changes would prove 
harmful in the extreme were they put 
into force. 


part 
be 


Theorists Cause Trouble 


Well-meaning theorists entirely lack- 
ing in proper knowledge of the casualty 
business, are another fruitful source of 
annoyance to managing underwriters. 
Scarcely had the companies disposed of 
their troubles in a mid-western state, 
atter spending considerable time and no 
little money in legal fees during the 
process, when they are confronted with 
proposed legislation by one of the south- 
ern states, though happily the latter ef- 

rt absurd that it is not likely to 





et r consideration by the state 
egislative committee to which it has 
veen referred. 

Competition among the casualty cor 
panies continues keen and in all prob. 
ability will become incre: singly so witl 

ssing time. Fortified as the companies 
now are by reliable experience upon 
every phase of their business, their man 
gers may safely be counted upon to 
give to assureds and prospective clients 
the broadest measure of protection con- 

stent with sane underwriting practice, 
vithout any proffer of aid from aspiring 

ites at E 





No Change in Texas Employers 
In an article re 
Union C 


to tal 


ferring to the 
asualty of Dallas organized 

ike over the business of the Oil 
Mens Reciprocal Association of Hous- 
ton, it was explained that the stock 
company will gradually take over the 
reciprocal’s This statement 
was then made: “This is the same plan 
followed by Homer Mitchell of the 
Texas Employers of Dallas in transfer- 


Security 


business. 


ring its business to a newly formed 
stock company.” Unfortunately, this 
sentence appeared in a telegraph dis- 
patch from Austin. Mr. Mitchell has 


not formed a stock company and has no 


intention of doing so. The Texas Em- 
ployers will continue as it is at the 


present. 


It is supposed that with- | 
out thinking Mr. Critchfield walked into 


CHANGE OF OCCUPATION 





KANSAS RULING FOR COMPANY 





| Pro Rata Rider Attached to Accident 
Policy Held to Apply Only to 
Pro Rata Clause 





In Teas vs. Cloverleaf Life & Cas- 
ualty, supreme court of Kansas, 236 
Pac. 813, the company issued a policy 
to the plaintiff. In the application the 
plaintiff stated his occupation to be that 
of manager and bookkeeper. By reason 
of this statement the plaintiff was placed 
in Class A according to the company’s 
classification of risks. 

While this policy was in force the 
sulted in the loss of his hand. It then 
developed that the plaintiff was engaged 
in some other work at the time of this 
accident, in which he was not permitted 
to engage under the classification in 
which he had been placed. The com- 
pany thereupon offered to settle with 
plaintiff under its rate of Class B, and 
acknowledged liability to the extent of 
$1,875. The plaintiff declined this set- 
tlement and brought action in which he 
recovered a judgment for $2,500. 

The company prosecuted an appeal 
and in support of its contention relied on 


' the following provision of its policy: 


Provisions of the Policy 


“This policy includes the indorsements 
and attached papers, if any, and contains 
the entire contract of insurance except 
as it may be modified by the company’s 
classification of risks and premium rates 
in the event that the insured is injured 
or contracts sickness after having 
changed his occupation to one classified 
by the company as more hazardous than 
that stated in the policy, or while he is 
doing any act or thing pertaining to any 
occupation so classified, except ordinary 
duties about his residence or while en- 
gaged in recreation, in which event the 
company will pay only such portion of 
the indemnities provided in the policy 
the premium paid would have pur- 
chased at the rate, but within the limits 
so fixed by the company for such more 
hazardous occupation.” 


Rider Was Attached 


as 


Attached to the policy, however, there 
appeared the following rider 

“Rider Made a part of the Pro Rata 
Clause of This Policy.—It is hereby 
agreed that the pro rata clause of this 
policy shall not apply in any case that 
may arise under this policy for death or 
dismemberment.” 

The policy in addition contained a 
clause which related to pro rating which 
provided as follows: 
insured shall carry with an- 
company, corporation, association, 





i the 


other 





or society other insurance covering the 
same loss, without giving notice in writ- 
ing to the company, then and in that 
case the company shall be liable for only 
such portion of the indemnity promised 
as the said indemnity bears to the total 


amount of like indemnity in all policies 
' 


covering such loss, and for the return 
of such part of the premium paid as 
shall exceed the pro rata for the in- 
demnity thus determined.” 
Holding of Trial Court 

The trial court it appears permitted 
the plaintiff to recover more than the 
amount offered by the company on the 
theory that the pro rata rider took out 
oi the policy the stipulation as to classi- 
fication and rates, holding that the rider 


ion and rates for dis- 
that sustained by 
this reasoning the 
judgment in favor of plaintiff for full 
amount of insurance was rendered. The 
higher court in reversing this judgment 
on the grounds that tthe rider applied 
only to the pro rata clause of the policy 
said: 


“The 


applied to classificat 
memberment such 
On 


the plaintiff. 


as 


rider did not affect the provi- 





MUCH CARE NEEDED IN 
GUARANTEEING BONDS 





Much Investigation Required in 
Getting at Facts Before 
Action Is Taken 





BIG FIELD IS OPENED 





Most Companies Are Shying at the 
Class and It is Difficult to Get 
Reinsurance 





The writing of bonds guaranteeing 
the principal and interest of real estate 
bond issues opens a big field for devel- 
opment work and business production. 
Up to this time very little has been 
done by surety companies. The Fidel- 
ity & Deposit guaranteed farm mort- 
gages that were being marketed by 
Thomas E. Braniff, its general agent at 
Oklahoma City. There have been scat- 
tered issues of real estate bonds covered 
in part by surety companies, but the big 
majority of home offices are yet skep- 
tical as to whether this field presents 
disaster or not. 


Reinsurance Facilities Inadequate 


The London & Lancashire Indemnity, 
National Surety, Indemnity Company ot 
North America, and Metropolitan Casu- 
alty have written some business. Com- 
panies can only take limited amounts 
because the reinsurance facilities are in- 
adequate. This has resulted in only 
part of a single issue being bonded. A 
company will only issue a bond for what 
it will retain itself and for such reinsur- 
ance as it can scare up. Chicago is the 
center of the real estate bond market. 
S. W. Straus & Co., Greenebaum Sons 
Investment Co. and others were pio- 
neers in this field. Other houses have 
taken up this activity. Many have been 
organized simply to handle real estate 
bonds. Some banks conduct real estate 
bond departments. 


Big Field Is Open 


This form of investment attracted at- 
tention in other cities until now it is 
universal. Surety companies naturally 
see the opportunity for a big loss. 
While some houses advertise that no 
customer has lost a dollar in interest or 
principal, on any bond issued by them, 

(CONTINUED ON NEXT PAGE) 








policy was issued in con- 
sideration of the statements and agree- 
ments contained in the application; 
neither did it affect the stipulation that 
the insurance was based on the rates 
paid—all of which became a part of the 
contract of the parties; nor did it nullify 
the provision that the defendant should 
be liable for only such portion of the 
idemnity as the premium paid for at 
1e classification rate, when the insured 
was doing more hazardous acts or things 
than was enumerated in the classification 
which he was placed and for which pre- 
miums were paid. 


sions that the 


il 
tl 


Said Lower Court Erred 


“We conclude that the court was in 
error in the interpretation of the policy, 
and in directing a verdict for the entire 
amount named in the policy. There was 
testimony tending show that, in the 
application for insurance, the plaintiff 
had not answered the questions cor- 
rectly, and that under the terms of the 
policy he was entitled to no more than 
the premiums paid would purchase, for 
the kinds of work in which he was en- 
gaged, at least there was evidence suffi- 
cient on this line to take the case to the 
jury. For error in directing a ver- 
dict, the judgment is reversed, and the 
cause remanded for a new trial.” 


to 
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PRUDENTIAL’S DATA 


MANY DEATHS FROM ACCIDENT 


Prudential Reports One Out of Every 
Twelve Claims Is for Untimely 
Fatality 





NEWARK, N. J., Aug. 12.—There 
was one accidental death in every 12 
occuring last year among policyholders 
in the Prudential. Out of a total of 
nearly 124,000 deaths almost 10,000 were 
untimely. What proportion of these 
were due to carelessness or met in the 
pursuit of pleasure cannot be estimated. 
The manner in which the Sunday and 
holiday motor and drowning accidents 
throughout the country mount up can | 
be seen from the fact that the automo- 
bile claimed the largest number of these 
victims and that water also took a 
heavy toll. 


Economic Loss Serious 


The economic loss to the nation may 
be measured by the fact that approxi- 
mately 35 percent of 
deaths were of persons between 20 and 
40 years of age, the most richly pro- 
ductive years. 


old. 

This premature loss of life cost the 
company more than $500,000 in excess 
oi the claims that would have been paid 
had the deaths been from natural causes. 
Many of the ordinary policies have a 
double indemnity clause which provides, 
in event of accidental death, payment of 
double the amount of the face value of 
the policy. On such policies alone the 
Prudential paid $554,648 plus the face 
values, or a total of $1,109,256 








(CONT’D FROM PRECEDING PAGE) 
yet this does not mean that the -houses 


themselves have not had to absorb some | 


heavy losses. In fact there have been a 
number of cases 


was not able to meet his obligations. 


The investment house took over the sal- | 


vage and worked 
could. 
failures at many points and investors 
have found themselves holding the bag. 
There has been a tendency to over-loan 
and base the bond issue on the earning 
capacity of a building rather than the 
actual value of the property. 


itself out as best it 


Need Exhaustive Investigation 


Surety companies would only 
with the highest grade houses that are 
conservative and are watching the sit- 
uation very carefully. In order to pass 
on the desirability of the bond issue a 


surety company makes an exhaustive 
investigation. This requires a lot of 
time. The tendency at home offices is 


to fight shy of this field. However, men 
out on the firing line believe that there 
is a tremendous opportunity for busi- 
ness building in this class, and they con- 
tend that bonds can be issued with com- 
parative safety. In 


case of the issues 
that have been insured, personal guar- 
antees and security of various kind 


have been demanded. Guaranteed bond 
issues draw one-half percent less inter- 


est than the issue not bonded. Houses | 


that have succeeded in getting bonds 
guaranteeing part of an issue have used 
the fact to interest buyers in the rest 
of the issue or in other securities. If a 
house were able to have its real estate 
bonds guaranteed by a surety company, 


the accidental | 


Nearly 20 percent of the | 
deaths were of persons under 20 years | 


where the borrower | 


There have been some disastrous ; 


deal | 


Phil Braniff Gives Wives 
a Few Hints for 


HE irrepressible, invincible Phil 

Braniff of the Thomas E. Braniff 
Company of Oklahoma City has ad- | 
dressed the wives of all agents, giving | 
some instruction or advice as to how to | 
stimulate their husbands to do more ef- 
fective work. Phil puts it this way: 
Dear Madam: 

Now that you have married him and 
found out that this thing of sewing on 
buttons ’n pressing suits ’n washing 
dishes is a hard life, why not make the 
best of it? When your litle playmate 
;comes galloping in at 6 p. m. tracking 
|mud after him and mussing up all the 





| things you spent the day straightening | 


| out, don’t shoot. 
| Husbands are just as necessary as 
| anything else you have around the house, 
| but you have to know how to use them. 
| The insurance business is represented in 
your city by a good man. 
| you know that. 
|is when his knees give way and a chair 
| reaches up and grabs him. He wants 
| you to help him but he’s just too bash- 
|ful to ask you. Realizing his need of 
| your help I am giving you a few “Hus- 
band Hints” 
been tried and proven worthy. 
*x* * * 


Put some whale-bone in the knees of 
his trousers so he can’t sit down. 

Chase him out of bed at 6 a. m. 

Throw a few scuttles of oatmeal into 
|him and check him out at 7 a. m. 

Make him report to you at 6 p. m., 
and if he can’t show any new business, 
don’t give him any supper. 

Read the daily papers and clip out any 
| items pertaining to robberies, accidents, 
or anything that might help him line 
up some new business. Every once in 
a while, slip in a little clipping about 
some wife poisoning her husband be- 
cause he didn’t bring home enough 
bacon. 

Realizing your appreciation of my tak- 
ing such a fatherly interest in none of 
my business, I am, 

Your private secretary, 


Phil. 


Insures the Big Leagues 


now has group accident policies on the 
following big league baseballl teams: 
New York American, New York Na- 
tional, Boston American, Boston Na- 
| tional, 
Pirates. The policies insure the players 
against death and dismemberment due 
| to accidents. Some pay for loss of 
time. 


To Take on Casualty Lines 


DALLAS, TEX., Aug. 12—The Com- 
mercial Standard of Dallas has amended 
its charter to expand its business. It 
was organized as a fire company, but 
under the amendment it will write all 
lines of insurance except life, accident 
and health. This is the first time in 
Texas a fire insurance company has so 
changed its original plans. 

The company was chartered in 1924. 
It formerly sought to amend its charter 
to write casualty lines and the applica- 
tion was refused. A mandamus was 
sought and issued against the insurance 
commissioner. 

The company also increased its capital 
stock from $100,000 to $200,000 in accord- 
|} ance with the court’s order. 


Their Husbands | 


Of course, | 
The only time he slips | 


which I can assure you have | 


The Hartford Accident & Indemnity | 


Cincinnati Reds and Pittsburgh | 


Where Safety Work 
Can Be Carried Out With 


Success by Companies 


ASUALTY companies say that 

safety work can be carried on suc- 
cessfully with large concerns, but it is 
almost impossible to do anything with 
contractors who are shifting about here 
and there. Where there is a large or- 
| ganization, the safety man has the op- 
|portunity to get results. Where a 
| contractor employs a half dozen men 
| more or less, he is not influenced much 
by safety arguments, as he relies on his 
men to take care of themselves. Safety 
men appreciate the fact that before they 
|can do anything with an organization, 
| the management itself must be con- 
| vinced that it is not only a humanitarian 
work, but one that will bring financial 
returns. 

In order to achieve very much along 
safety lines, there must be a group of 
employes who look upon it as a re- 
| ligious duty to keep the enthusiasm from 
| dying out. The great body of men will 
|not think much of professional safety 
| directions. Casualty companies fre- 
quently find that accidents increase when 
| business is dull and there is a depres- 
| sion. There is more malingering at that 
|time. Employes will take more cog- 
| 


| 
| 
| 
} 


nizance of light injuries and will exag- 


| gerate more serious ones. 





Commissioner Takes an Appeal 

MILWAUKEE, Aug. 12.—Officials 
of the Union Indemnity of New Or- 
leans and of the Northwestern Casualty 
& Surety refuse to comment further 
upon the legal entanglements which sur- 
round attempts of the two companies to 
| effect an afhliation, until the matter is 
settled. Apparently successful two weeks 
ago when the circuit court of Dane 
county granted a mandamus order di- 
| recting the insurance commissioner to 
| permit the deal, the transaction has 
| again been halted by the action of Com- 
missioner W. Stanley Smith, who has 
filed an appeal from the decision of the 
court. Reports have it that the matter 
will not be argued until October, which 
will mean that the proposed affiliation 
of the two companies, held up for sev- 
eral months by various barriers, will be 
further postponed. 


Hit by Foul Ball; Sues Clubs 


The St. Louis 
League baseball 


National 
clubs 


American 
named de- 


and 
were 


|fendants in a suit for $15,000 damages 
filed in St. Louis by Miss Viola Bates, 
who claims to have been injured by a 
baseball from Sportsmen’s Park, June 
20. Miss Bates claims that during a 
|game between the St. Louis Cardinals 
and the Boston Braves, National League 
clubs, a foul ball came over the grand- 
stand and struck her in the face. She 
charges that she was rendered speech- 
less for several weeks as a result of the 
accident. 
Injured by Baseball, Sues 

Alleging that Jim Bottomley, heavy 
hitting first sacker of the St. Louis 
Cardinals of the National league, on 
June 2 parked a home run drive on the 
| tip of his nose, Irving Hayes has filed 
suit for $7,500 damages from the owners 
|of the ball park. 
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CASUALTY COMPANY SEMI-ANNUAL STATEMENTS 


| (As filed with the Governor of Georgia) 


| 
| 


| 















COMMENT ON DECISION 


VIEWS NOT INCONSISTENT 





Comment Made by Lawyers at Associ- 
ated Employers Hearing on Cele- 
brated Texas Case 





More sound law comes out of receiver- 
ship cases than out of any other class of 
litigation. In a suit between two go- 
ing concerns, the court usually finds 
one at fault in some respect and its de- 
cision follows of necessity against the 
one at fault. 

In a receivership suit one party dis- 
appears. The contest is between cred- 
itors, all equally entitled to be paid. 
What is paid to one must be taken away 
from others, because there is not enough 
to go around. The decisions go on 
pure law, more than in most other 
classes of cases. 


Test the Whole Theory 


The whole reciprocal theory is apt to 


be sorted out and sifted down in the 
receivership of the Associated Employ- 
ers Reciprocal at Chicago. The sums 


involved are large enough to bring out 
contests on most of the important ques- 
tions. For one thing, the suit is apt to 
establish just what a reciprocal is. 

Laymen, and this includes reciprocal 
attorneys-in-fact themselves, do not 
know that an aggregation may be many 
different things in different legal lights. 
An attorney-in-fact is not necessarily a 
lawyer. An attorney is one with power 
to act for another, and that is all. Mem- 
bers of reciprocals, however, may be 
misled by the title “attorney-in-fact” 
and assume that the power of attorney 
which they sign has been drawn up with 
a knowledge of its legal effect. 

What It May Be 


A reciprocal has been held to be (1) 
a partnership; (2) a voluntary associ- 
ation; (3) a “company”; and (4) a non- 
entity, and the legal implications and 
responsibilities of each status have been 
given effect. These decisions are not 
inconsistent. A vague aggregation like 
a reciprocal can come within many legal 
definitions, statutory or otherwise, and 
be subject to all the obligations or rules 
that the status implies. 


Held to Be a Partnership 


A reciprocal has been held to be a 
partnership, with consequent liability of 
any single member for the debts of the 
whole aggregation, so far as outsiders 
are concerned. In the hearing on the 
Associated Employers bankruptcy, one 
lawyer said this decision had ruined the 
reciprocal business in Texas. Another, 
a reciprocal representative, said bit terly 
that misrepresentation of this decision 
by the stock companies had tended to 
—_ the reciprocal business throughout 

he United States. A third spoke up and 
said they didn’t need to misr epresent it. 


Cases Not Inconsistent 


A reciprocal has also been held to be 
a “company” under a law taxing insur- 
ance companies. It has been held to 
be a nonentity in a suit on assessments. 
These cases are not inconsistent. A 
reciprocal may properly be held a part- 
nership in one case, a “company” in 
another and a nonentity in a third, be- 
cause of different phases of ‘the law in- 
volved in the cases. A transportation 
reciprocal, not engaged in insurance, 
has even been held to be a corporation 
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50/50 
ate Glass Policy 


EXPLANATION 


Assured pays 1% of regular premium 
keeping other 14. Assured pays his 
losses until the 14 of premium retained 
is used up after which Company pays all 
further losses. 


We write either the 50/50 
‘ or the regular policy. 


FIDELITY UNION CASUALTY COMPANY 


DALLAS, TEXAS 


























GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 











Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 








| awarding compensation, 











WORKMEN'S COMPENSATION 











DECISIONS RECENTLY GIVEN | 


Held Board Has Power to Review Any | 
Award Even After Claims Have 
Been Settled 


Power of Board to Open an Award 
After Full Payment Thereunder—An | 
employe was injured in the course of his 
employment. The injury appeared slight 
and the parties entered into an agree- | 
ment showing a temporary injury and 


| ment was duly filed. The employer paid | 


which agree- | 


the amount due under the law and em- 


| ploye then released employer from all | 


claims. It subsequently appeared that | 
the injuries were very severe and on | 


| motion of employe the board re-opened | 
| the case and granted further compensa- | 


|} or 


tion. By statute the board had power | 
to “review any award or order, ending 


REPORT ON MINE FATALITIES 


Bureau States That Accidental Death 
Rate in Coaling Industry Is 
Lower This Year 


WASHINGTON, D. C., Aug. 12.— 
Accidents at coal mines in the United 
States in June resulted in 145 deaths 
among employes, according to informa- 
tion received by the Bureau of Mines 
of the Department of Commerce. The 
fatality rate, based on the month’s pro- 


duction of 44,971,000 tons of coal, was 
299 


3.22 per 1,000,000 tons, as compared 
with 4.16 in June, 1924. Seventeen of 
the 145 fatalities were due to a mine 


explosion at Sturgis, Ky., June 8. Re- 
ports made to the bureau covering 
bituminous mines throughout the coun- 
try showed 95 fatal accidents in June. 
The reports for anthracite mines in 


diminishing or increasing the compensa- | Pennsylvania showed 50 fatalities in 
tion previously awarded ... or change | June. : ’ 

revoke its previous order.” The| Accident records covering the first 
statute also provided that the rule of | half of 1925 show a loss of 1,089 lives in 
law requiring statutes in derogation of | the coal-mining industry, which is 239 
the common law to be strictly construed, less than the number of deaths in the 


should not apply to the act. Held that | 
employer’s contention that the board 
had no power to disturb an award that | 
had been fully carried out could not be 
sustained under the statute. Action of | 
Board re-opening case sustained. Louis- 
ville Milling Co. vs. Turner Ct. of Ap- | 
peals. Kentucky. Decided June 9. | 
* * * | 

When Employer’s Physician Was Per- | 
sonally Liable to Employe for Unskill- | 
ful Treatment.—Plaintiff was injured 
and received full compensation under the 
workmen’s compensation act. There- | 





| ing that defendant, who was employer’s 
| physician assigned to treat her, had so | 


{ tinct from the injury for which plaintiff 


| could recover for pain and suffering 
| caused by such acts of the physician. 


ge: 


| appellee 


| after she commenced this action claim- | 
| 
| 
| 


| should have power on appeal from the 


treated her as to cause her great pain | 
and suffering and that such acts were | 
maliciously done with a view to lessen- 
ing employer’s liability under the sta- 
tute. Held that the acts of the physi- 
cian, if proved, were separate and dis- 


had been compensated, and’ plaintiff 


Judgment for defendant on the pleadings 
reversed. Walker vs. Von Wedel. Sup- 
Oklahoma. Decided June 2. 


es ££ 6 

Validity of Statute Giving Court 
Power to Review Questions of Law 
Only—By statute (Laws of 1919, p. 548, 
clause 1 of par. f of sec. 19 as amended) 
it was provided that the circuit court 


Industrial Commission 
questions of law. It was contended by 
that because the act did not 
give the court power to review disputed 
questions of fact it was void as contra- 
vening the due process of law clause of 
the 14th amendment. Held, that a 
statute which permitted review of ques- 
tions of law only, arising on the deci- 


to review all 


the act in its nature was judicial rather | 
than legislative, did not violate the due 


| process of law clause of the federal con- 


| stitution. Frank Nega vs. Chicago Rail- 
ways Company, Sup. Ct. of Illinois. | 
Decided June 18. 
Ft. 


{ their 


in 


| July 7. 


Whether a Policy of Insurance Ex- | 
pired at the Death of One Party Named | 
Therein—One Hyman Breiter procured | 
a policy of insurance from defendant 
which provided, among other things, 
that “assured within the meaning of 
policy is defined as follows: (a) 
The person or persons named in state- | 
ment number 1 of the schedule, (b) any 
permanent member of the household of 
assued who does not pay board or rent. 
etc.” Hyman Breiter, who was named 
“statement number 1 of the schedule,” | 
died and subsequently a loss occurred. 
Held, that such policy did not exnire 
with the death of Hyman Breiter. Miller 
vs. United States Casualtv. N. Y. Su- 
preme Ct., Richmond Co. Decided 


|} to the 


: ce. ; | tion award 
| sions of an administrative body, where 


| wholesale 


first six months of 1924. The fatality 
rate for January-June, 1925, based on the 
half-year’s production of 279,949,000 tons 
of coal, was therefore 3.89 per 1,000,000 
tons, as compared with 4.73 for the cor- 
responding period last year. The explo- 
sion at Sturgis, Ky., June 8 brought the 
total number of major disasters thus far 
in 1925 to eight with a loss of 178 lives 
as compared with six similar disasters 
and a loss of 398 lives in the first half 
of 1924. 
Classified by Causes 

An examination of the causes of the 
1,089 deaths in the coal industry in the 
first half of 1925 and a comparison with 
the accident record for the correspond- 


| ing period last year, shows a reduction 


of nearly 50 percent in the fatality rate 
from explosions of gas or coal dust and 
a small reduction in the death rate from 
falls of roof and coal. The rate for ac- 
cidents due to haulage, explosives and 
electricity increased slightly. 


Will Contest the Award 


BALTIMORE, MD., Aug. 11—Is the 
widow of a penitentiary guard slain by 
an escaping prisoner entitled to indus- 
trial accident compensation under the 
state compensation act? The state will 
fight an award of $5,000. The award 
was made last February by the indus- 
trial accident commission. It is claimed 
the penitentiary is not an employer in 
the meaning of the industrial act. The 
case of Walter Swiskowski, prisoner 
awarded about $410 for the loss of three 
fingers while working in prison also will 
be contested. Swiskowski is serving a 
10-year term. 


Award for Slow Poisoning 


LINCOLN, NEB., Aug. 12—The United 
States Fidelity & Guaranty has appealed 
supreme court from a compensa- 
to Rae H. Pierce of $15 a 
week for 300 weeks and $13.50 a week 
for the remainder of his life. It says 
that the slow poisoning of a garage 
worker by carbon monoxide is not an 
accident. It contends also that in view 
of the fact that Pierce had told friends 
for months that he expected this would 


|} happen to him and also in view of the 


fact that an accident is legally defined 
as the happening of an unforeseen event, 
he cannot possibly recover. The com- 
pany relies also on the fact that such 
poisoning cannot be accidental, but must 


be listed as an occupational disease not 
compensable in Nebraska. 
Illinois Decision Given 
What Constitutes an Employe Within 


the Operation of the Workmen's Compen- 
sation Act—Plaintiff was awarded com- 
pensation for injuries received while in 
the employ of defendant company which 
was engaged in the business of refining 
and selling oil, gasoline and greases at 
and retail. Defendant con- 
tended that plaintiff was an independent 
contractor and therefore not an employe 
under the operation of the workmen's 
compensation act. The compensation act 
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construed the term “employe” to mean 
“every person in the service of another 
under any contract of hire, express or 
implied, oral or written, . but not 
including any person who is not en- 
gaged in the usual course of the trade, 
business, profession or occupation of his 
employer.” Plaintiff, at the time he re- 
ceived the injury was engaged by the 
hour by the superintendent of defend- 
ant’s plant for the purpose of installing 
pumps and underground tanks which 
were rented by defendant to retailers in 
gasoline. The installation of the pumps 
was in the course of the regular trade 
and business of defendant. Plaintiff was 
not continuously engaged with the de- 
fendant in such work and when not so 
engaged did plumbing work for others, 
either by the hour or on contract. De- 
fendant’s superintendent was in control 
of the work of installing the pumps and 
could discharge plaintiff at any time. 

Held, The fact that plaintiff’s employ- 
ment was entirely under the control of 
defendant’s superintendent, taken with 
the fact that the employment was a part 
of the trade or business of defendant, 
established that the relation of em- 
ployer and employe existed. Sinclair Re- 
fining Co. vs. Industrial Commission. De- 
cided June 18. 


Fireman Wins Damages 


LINCOLN, NEB., Aug, 12—The liability 
of a city to injured members of its vol- 
unteer fire department, in a form differ- 
ent from other actions, has been pre- 
sented to the Nebraska supreme court 
by the city of Albion. James L. Thomp- 
son, a volunteer fireman, suffered per- 
manent injuries while responding to an 
alarm by a door operated on the coun- 
terbalance system falling upon him. He 
sued for $25,000 damages and won a ver- 
dict of $7,000. The city, under the com- 
pensation act, has already paid him in 
excess of $5,000 and insists that this 
liquidates any liability to him for his 
injuries. 

The door had been defective for some 
time, a condition known to the members 
of the department, but not to members 
of the city council. It insists that the 
proximate cause of his injury, therefore, 
was the negligence of the members of 
the department. The further claim is 
made that the operation by a city of a 
fire department, whether paid or volun- 
teer, is a governmental function, and 
that a municipality is no more liable for 
injuries to a member than it would be 
to an individual because the police de- 
partment failed to suppress all crime. 


Tips Are Not Wages 


LINCOLN, NEB., Aug. 12—Tips are not 
wages and will not be taken into con- 
sideration in fixing the amount of 
weekly indemnities for injured hotel 
waitresses, rules State Compensation 
Commissioner Kennedy of Nebraska. 
Elizabeth Hamilton, waitress at a Lin- 
coln hotel, sued her employer and the 
London Guarantee & Accident following 
a fall from slipping on a wet floor and 
injuring her back and hip. She said 
she got $30 in wages a month, $45 for 
her meal allowance and $50 a month in 
tips. 

The insurance company contended that 
its custom is to allow $20 a month for 
board. The commissioner said that the 
value of the board being fixed at $45 a 
month by the employer, that would be 
taken as the basis, with the tip contri- 
bution disregarded. This gave her 
$11.67 a week for disability, together 
with medical and hospital expense. 


Must Review Experience 


AUSTIN, TEX., Aug. 12—F. R. Harris, 
who has been appointed manager of the 
compensation division of the state insur- 
ance commission, succeeding W. B. Shoe, 
is now head of the Indianapolis branch 
of the National Bureau of Casualty & 
Surety Underwriters, having recently 
been transferred to that city from the 
Baltimore division, of which he was the 
head for several years. <A _ native of 
Texas, Mr. Harris has been anxious for 
some time to return to the state, which 
his latest appointment permits him to do. 

The insurance commission has before 
it the compensation experience upon all 
classes of risks in the state for the years 
1919-1923, and while these indicate the 
need for a revision of existing rates, it 
is unlikely that any change will be 
agreed upon until Mr. Harris has had 
Opportunity to go over the returns with 
the commissioners. While the loss ex- 
Perience for the years prior to 1923 was 
about normal, the trend for the latter 
year, in so far as returns have been re- 
ceived, is unfavorable; this though may 
be modified upon the receipt of more 


complete data. The chief industries of 
Texas are oil, cotton, lumber and lines 
related thereto. 


Award for Cirrhosis—Poison Ivy 


Cities and towns which allow poison 
ivy to trail over public buildings or 
mingle with the park shrubbery, will do 
well to note that the Massachusetts in- 
dustrial accident board has allowed a 
claim of $3,860 under the workmen’s 
compensation act against the town of 
Adams, Mass., in favor of the widow of 
Janitor Charon of the town hall, who 
died as a result of ivy poisoning. 
Charon got ivy poisoning in his right 
leg while working for the town. He 
lost 20 pounds in flesh, worried con- 
stantly, then his appetite failed, and 
finally he died. His widow brought suit 
and physicians testified before the acci- 
dent board that ivy poisoning, in addi- 
tion to cirrhosis of the liver, from which 
the deceased suffered, caused his death. 
The award is for $12 weekly during the 
illness of the janitor. 


Will Consider Utah Rates 


NEW YORK, Aug. 12.—William Leslie, 
general manager of the National Coun- 
cil on Compensation Insurance, is sched- 
uled to address members of the Inter- 
national Association of Industrial 
Accident Boards & Commissions at their 
annual gathering at Salt Lake City next 
week, the general title of his address 
being “Rate Making in Compensation In- 
surance.” While in the city Mr. Leslie 
will take up with the Industrial Com- 
mission of Utah the matter of compensa- 
tion rates in the state, to which close 
study has been given for some months 
past. The tabulated experience in Utah 
disclosures that its unfavorable loss 
ratio is attributable in large part to 
claims reported upon workers in the 
metal mines which has adversely affected 
the level of rates for the state. 


Alabama’s New Rates 


NEW YORK, Aug. 12.—Revised com- 
pensation rates proposed for Alabama 
have been filed with the insurance de- 
partment of that state by the National 
Council on Compensation Insurance, the 
figures, of course, not to become opera- 
tive until approved by the insurance 
commissioner. 

The loss experience by the carriers in 
Alabama for the three years 1921-1923, 
was shown to be: 1921, 66.6 percent; 
1922, 63.2 percent and 1923, 63 percent. 
With a permissive loss ratio of 59.3 per- 
cent and a loading for taxes and ex- 
penses of 40.7 percent an increase of 8.3 
percent over the existing rates was 
needed. 


Realty Salesman Covered 


Attorney-General U. S. Webb of Cali- 
fornia recently ruled that licensed real 
estate brokers in California who employ 
salesmen on a salary and commission 
basis are subject to the new law which 
compels all employers to carry compen- 
sation insurance for the protection of the 
employes under the state compensation 
act. Whether in some instances the 
salesman is an employe or an individual 
contractor, declares the attorney general, 
is a question of fact depending upon the 
particular circumstances of the employ- 
ment. 


Claims Big Saving 

According to the report of the Ohio 
workmen’s compensation fund, Ohio em- 
ployers in 1924 saved $7,198,399, com- 
pared with cost of protection by private 
liability insurance companies. Ohio em- 
ployers, the report says, paid $10,797,599 
in premiums to the fund. This is the 
board’s own estimate. 


Puts on Claim Service 


The Globe Indemnity announces 
through Walter P. Dolle & Co. of Cin- 
cinnati that it has established a claim 
department in Cincinnati, operating di- 
rectly from offices adjoining those of the 
Dolle Agency. Scott Ray, formerly with 
the Employers Liability in Cincinnati, is 
manager of this office and is assisted by 
two investigators. To make room for 
this claim department, and for additional 
space for its own business, the Walter 
P. Dolle & Company Agency has just 
added nearly 1,000 square feet additional 
to its floor space in the Dixie Terminal 
bullding. 


Leslie H. Cook, who has just completed 
the casualty training school course of 
the Travelers at Hartford, Conn., has 
been assigned to the Chicago office as 





field assistant in the casualty lines. 








‘*An American Company’’ 


Pertinent Facts 


Every Agent Knows 
or Should Know 


HE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
his own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 
liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 


W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 











Union Inpemnity 
‘se Company ““i2=- 


100 Maiden Lane 
New York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 










ASSETS ‘ LIABILITIES 

Government, Municipal and Mis- Reserve for Claims. ............ $1,403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 eserve for Unearned Premiums 2,951,088.00 
First Mortgage Real Estate Reserve for Commissions........ 349,731.88 
BO. ceese euacssndedeseesheuesde 945.57 Reserve for Taxes................ 113,811.47 
EE SND cre cccconenseccesaess 408,700.00 Reserve for Sundry Bills, etc.... | 12,000.08 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends........... 000.00 

Premiums in course of Collection Capital paid in..... $2,450,000.00 

mot due over 90 days.......... 1,339,969.24 Surplus over all 
Interest Accrued ag a Liabilities ....... 1,018,675.94 3,468,675.94 
151,757.15 

$8,358,829.72 ee $38,358,829.72 
Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 








— 











| Every Character and 


Fidelity and Surety Bonds of 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 








DETROIT FIDELITY AND SURETY COMPANY 


DETROIT - - - - MICHIGAN 


SS eeeemeen eed 




















40 CASUALTY 








THE NATIONAL UNDERWRITER 


August 13, 1925 











Rity 


= 


Reserves $942,952.40 


Surplus to Policyholders 1,288,397.39 


Net Assets 2,231,349.79 


(June 30, 1925) 


Responsible active agents de- 
sired for open territory in Illi- 
nois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Missouri, 
Nebraska and Ohio. 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! 


DETROIT, MICHIGAN 


VEFFERSON AVE. EAST 














Plan Now! 
To attend the 24th 


Health and Accident 
Underwriters Convention 
September 1-2-3 


At the Famous 


West Baden Springs Hotel 
WEST BADEN, INDIANA | 


A worthwhile convention—and at West Baden! West Baden 
—the mecca of thousands each year who seek recreation, 
health and rest. Here in this playground will be held your 
convention. Your Conference has prepared an inspirational 
program—and we are prepared to make your stay at West 
Baden a pleasurable one. 


At West Baden Springs Hotel you will find recreational 
facilities that are unsurpassed anywhere. Sports of all kinds 
may be enjoyed and under the most ideal conditions. For 
those who prefer less strenuous activity there are beautiful 
drives—restful walks—a theatre in the hotel, and dancing 
every evening in the beautiful Pompeian Room. 


Plan now to spend three delightful days at West Baden. 
Attend this convention and combine business inspiration with 
a real vacation. 





























WITH BURGLARY UNDERWRITERS 








MANY STRANGE REQUESTS 


Says Every Company Is Asked to Pay 
Claims for Which It Is Not 
Liable 


Insurance papers recently carried an 
account of an agency which asks its 
companies to pay a fire loss on a risk 
which they had never insured, because 
the risk in question had been insured by 
other companies through an agency 
which the agent making the request had 
brought out, and the present agent 
wished to hold the good will of the for- 
mer customer. Apparently this practice 
is not confined to fire insurance. 

An official of a casualty company 
commenting upon this request said that 
it is doubtful if there is any casualty 
company, especially in the burglary 
business, that is not called upon regu- 
larly, sometimes for large sums, to pay 
burglary or bonding losses for which 
the company is clearly not liable, be- 
cause the broker is afraid he will lose 
large fire or other insurance lines on 
the risk. The idea seems to be that the 
burglary company, which receives a very 
small premium on the risk in the first 
place, should pay for a loss for which 
it is not liable, so that the broker may 
go to the customer and say that the 
company was not liable, but that he had 
enough influence to make it pay the loss, 
so that he can be sure of holding the 








other large lines, in the premiums of 
which the burglary company does not 
share. 

This official said that a central ad- 
justing bureau for burglary lines should 
be established so that the companies 
will not be subjected to such requests 
in the future, or have unjustified claims 
put through. 


STATE WILL REDUCE POLICY 


Burglary Insurance of $6,000,000 Cut 
to $4,600,000 on Oklahoma Securi- 
ties in Treasury 


OKLAHOMA CITY, Aug. 12— 
Burglary and holdup insurance on state 
funds will be reduced from $6,000,000 to 
$4,600,000, as the result of a reduced 
appropriation, 

The policy in force at present expires 
Aug. 16, and one for $4,600,000 will be 
issued on securities held by the state, 
and one on $10,000 on cash. Chances 
of holdups or burglaries in the treasury 
are said to be remote. The treasury 
office is connected with the Oklahoma 
City police station by an alarm system 
and the presence of large numbers of 
state employes, including staff members 
of the national guard and members of 
the state bureau of criminal investiga- 
tion and identification, makes a day time 
robbery improbable, A. S. J. Shaw, state 
treasurer, declared. The treasury he 
considers impregnable at night. 

















ACCIDENT AND HEALTH 














ESTABLISHES MEDICAL PLAN 





P. F. Zimmer, Well Known in Insur- 
ance Circles in Nebraska, Announces 
Provident Health & Hospital Service 





P. F. Zimmer, formerly president of 
the Omaha Liberty Fire, well known in 
Nebraska insurance circles, has incor- 
porated the Provident Health & Hos- 
pital Service with offices in the Keeline 
building at Omaha. This form of serv- 
ice has been in operation on the Pacific 
coast for more than 20 years. There are 
no benefits paid for a person that has 
a contract but hospital service and also 
medical treatment is granted. It fur- 
nishes special service for eye, ear, nose 
and throat. It also gives ambulance 
service. For ages 15 to 44 years, the 
entrance fee is $3 and the annual dues 
are $18. It can be paid monthly at the 
rate of $1.75, quarterly at $5, or semi- 
annually at $9.75. From 45 to 49 years 
the yearly dues are $22, from 50 to 54 
years, $29.50, and from 55 to 60 years, 
$33. In case of the latter year classifi- 
cation, office and home service only is 
given. Medical examination is required 
of all applicants. Any holder of the 
certificate is entitled to medical service 
at any time. 





Business Men’s Meeting 


The Business Men’s Assurance held its 
annual sales meeting of California and 
Nevada agents at San Francisco, Aug. 
7-8. The two days were devoted to sales 
training, with a number of addresses 
given by Chas. R. Detrick, California 
insurance commissioner; C. W. Banta, 
vice-president Wells-Fargo Bank and 
Union Trust Co., and C. W. Helser of the 
Western National Life of Oakland, Calif. 

Present at the meeting were W. T. 
Grant, president Business Men’s Assur- 
ance; A. W. Hogue, vice-president in 
charge of sales; J. H. Torrance, vice- 
president and manager claims depart- 
ment; J. P. Baldwin, California state 
supervisor, and fifty salesmen. 





W. O. Wilkinson, cashier of the Hous- 
ton, Tex., office of the National Life & 
Accident, lost his home by fire Wednes- 
day. The fire was of undetermined ori- 
gin. The loss was placed at $10,000. 








RULING ON PREMIUM DEFAULT 





“Reminder” Letter to Policyholder Not 
Waiver of Forfeiture Clause 
in Policy 





In Provident Life & Accident vs. Hol- 
lums, supreme court of Alabama, 104 So. 
522, the company issued a policy, which 
provided that all rights thereunder 
would be forfeited in the event of a 
default in the payment of premiums. 
The insured defaulted, and thereafter 
died. 

Following the default in the payment 
of the premiums the company wrote a 
“reminder” letter in respect to the pay- 
ment. Following the death of the in- 
sured an action was brought to recover 
under the policy in which it was con- 
tended that by writing the “reminder” 
letter after the default the company had 
waived the forfeiture of the policy. In 
denying this contention, and in reversing 
a judgment rendered by the trial court 
in favor of the plaintiff, the higher court 
said: 

“But the ‘reminder’ letter very clearly 
does not evidence an attempt to collect 
the premium note as a still existing 
obligation to the company. The request 
for a remittance of the premium was 
expressly declared to be ‘in order that 
we may apply same to your policy in 
accordance with and subject to all con- 
ditions and provisions of your policy.’ 
This was a specific qualification of the 
request for a remittance, as much so as 
if the conditions and provisions of the 
policy, including those specially re- 
ferred to above, were made a part of 
the communication by being set out 
therein in so many words. 

“Thus read and understood, the entire 
communication cannot be construed as 
anything more than an invitation to the 
insured to reinstate his forfeited policy 
by the payment of the overdue premium, 
and thereby render the insurance opera- 
tive from the date of such payment. 
The law never implies the waiver of a 
legal right, except from conduct which 
is plainly inconsistent with the assertion 
of that right. The implication does not 
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arise here, because the company ex- 
pressly stated that it was standing upon 
the ‘conditions and provisions of the 
policy.’” 





D. E. Ruggles Resigns 


D. E. Ruggles, manager life and acci- 
dent department of the Baltimore 


branch of the Travelers, has resigned. | 


Mr. Ruggles was engaged in organiza- 
tion work for the Travelers for a num- 
ber of years, and served as special agent 


in Cincinnati, as assistant manager in | 


Cleveland, manager in Cincinnati and 
manager in Baltimore. ‘The latter is one 


of the largest offices of the company, | 


and in the special drive in June broke 
all records for production among all 
branch offices and general agencies of 
the country. 

Mr. Ruggles’ staff recently gave him 
a farewell in the form of an outing and 
dinner. He was presented with a gold 
watch and chain, engraved on and with 
the names of the respective donors en- 
graved on the links of the chain. Mr. 
and Mrs. Ruggles and their son are en- 
joying a visit with old friends in Cin- 
cinnati. 


On Coast Tour 


M. K. Gordon, manager of the claim 
department of the North American Ac- 
cident of Chicago, will leave on the 15th 
of this month for a six weeks’ trip 
to the PaPcific coast where she will 
visit the companys western agencies. 


Welch With American Bankers 


Harold C. Welch, formerly associated 
with the Travelers and the John Han- 
cock, has been appointed manager of 
the health and accident department of 
the American Bankers of Kansas City. 


Held Annual Outing 


The North American Accident and 
Gore-Fitzmaurice Company, general 
agents of the North American Accident, 
Chicago, held their first annual picnic 
last Saturday at R. H. Gore’s new estate 
on the Lake Shore in Highland Park. 
The feature game was the water base- 
ball game between men and women 
teams organized in the office. Racing 
was also featured and prizes given to 
the winners. 


Issues Combined Policy 


The Aetna Life in its accident and 
liability department has combined acci- 
dent and health insurance in a single 
policy. The new form, which does not 
provide death indemnity, makes provi- 
sion for a two weeks’ waiting period in 
the health proportion, although a rider 
is attached whereby this feature may be 
placed in immediate effect in considera- 
tion of an additional premium. The 
new policy is designed for those who 
have sufficient insurance for death un- 


| Ward of Jackson, 


der life insurance contracts and who 
wish to supplement this coverage with 
indemnity for loss of time and for loss 
of limb or sight. This is the first com- 
mercial disability policy issued by the 
Aetna to contain the waiting period 
feature in the health portion, and the 
first policy combining accident and 
health features. The company has de- 
cided to incorporate the two weeks’ 
waiting period in the health portion of 
all commercial policies as fast as new 
forms are printed. 


National L. & A. Promotions 


H. F. Pash, formerly superintendent of 
the National Life & Accident in the De- 
troit district, is now manager in charge 
of the newly created Indianapolis No. 
2 district. R. B. Head of the Fort 
Worth district has been promoted to su- 
perintendent in the same district. W. L. 
Wharton of Fort Worth has been pro- 
moted to a superintendency there. L. L. 
Miss., has been ele- 


| vated to a superintendency in that dis- 


| Kinsley of Little Rock, 





trict. 

R. A. Westlake of Kansas City, has 
been promoted to a superintendency; W. 
Ark., has been 
made superintendent in the Dallas dis- 
trict; A. Carroll of Texarkana is now a 
superintendent in the Dallas district; 
Cc. H. Reynolds has been promoted to a 
superintendency in the Dayton district; 
E. J. Wernette of San Antonio is super- 
intendent in that district; B. Ingram, 
also of San Antonio, has been promoted 
to a superintendency there. 


Applies for Conference Membership 


The United Insurance Company of 
Lincoln, Neb., has applied for member- 


ship in the Health & Accident Under- 
writers Conference. The application 
will be voted on at the West Baden 
meeting. 


Aetna’s Accident Appointments 


The Aetna Life has appointed Thomas 
M. Searles at Memphis, Tenn., general 
agent for group disability business for 
the state of Tennessee west of the Ten- 
nessee river. Mr. Searles will share equal 
privileges with the New Orleans branch 
office and also Morrison, Wallace & Co. 
Similar arrangements have been made 
with General Agent Marsh C. Tyndall at 
Columbus, O., who will solicit group dis- 
ability on an equal basis of privilege 
with W. G. Wilson of Cleveland. 

Other similar appointments are in 
granting the group disability solicitation 
privilege to General Agents J. A. Wood, 
Oklahoma City; Otho C. Thomas, New 
Orleans, and J. A. Bassford, Grand 
Rapids, Mich. 

Paul H. Taylor has been appointed 
district agent in New Haven, Conn., for 
the accident department of the Aetna 
Life. 

yeneral Agent, W. S. Chesley, Wash- 
ington, D. C., has been appointed general 
agent for the accident and life lines to 
share equally with the Washington 
branch office in the solicitation of busi- 
ness. 
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HAD UNCERTAIN EXPERIENCE 


Surety Companies Have Been Caught 
to Some Extent on Road Bonds 
for Contractors 


Surety companies have had a rather 
uncertain experience with road contrac- 
tors within the last few years since there 
has been so much road building. Almost 
all states appropriated large sums of 
money for hard roads and the federal 
government is cooperating. The im- 
mense amount of road construction has 
brought into the field contractors of all 
types, some of them having no experi- 
ence or little and are not very well bal- 
lasted financially. Some people saw in 
toad building an opportunity to make 
some money and hence entered the 
field without proper knowledge of what 
was required. Their bids were too low 
or their inexperience doing this kind of 
work made it very costly. Frequently 
the experienced contractors were forced 
out of the running because of the low 
bids of the inexperienced ones. The re- 





sult has been that in a number of cases 
insurance companies have had to com- 
plete the work. The companies them- 
selves evidently did not check up on the 
bidders as they should. 


JUDGMENT WAS NOT UPHELD 


Unjustifiable Arrest by Police Held Not 
to Render Surety on Their Bonds 
Liable 


In Fidelity & Casualty vs. White, 
Court of Appeals of Kentucky, an action 
was brought against certain police offi- 
cers and the casualty company as surety 
on their official bonds. The action was 
based on an alleged unjustifiable arrest 
made by the officers. 

The evidence showed that the officers 
arrested plaintiff without a warrant, and 
when no public offense had been com- 
mitted in their presence by plaintiff. The 
officers, it appears, acted in good faith, 
but they acted upon facts which they 
should have known did not justify the 
arrest. Plaintiff recovered judgment in 
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Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close ce- 
1 operation with the agents. 
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F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
i London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


: 
| UNITED STATES BOARD 
: 


} 
| 
| W. C. Potter, President, Guaranty Trust Company of New 
| York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 


Chicago 
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the lower court against both the officers 
and the casualty company as surety on 
their official bonds. In reversing this 
judgment as to the casualty company 
the higher court quoted with approval 
from Taylor vs. Shields et al as fol- 
lows: 
No Liability on Sureties 


“When an officer assumes to act under 
color of his office, having no writ or 
process whatsoever, or having process, 
which on its face is utterly void, it seems 
to be the prevailing doctrine that what- 
ever he may do under such circum- 
stances imposes no liability on his sure- 
ties. To constitute color of office such 
as will render an officer’s sureties liable 
for his wrongful acts, something else 
must be shown besides the fact that, in 
doing the act complained of, the officer 
claimed to be acting in an official ca- 
pacity. If he is armed with no writ, or 
if the writ under which he acts is utterly 
void, and if there is at the time no sta- 
tute which authorizes the act to be done 
without process, then there is no such 
color of office as will enable him to im- 
pose a liability upon the sureties in his 
official bond. * * 

“It follows, therefore, that the trial 
court should have sustained the motion 
of the Fidelity & Casualty made at the 
conclusion of all the evidence, and 
should have intructed the jury to find 
for it. 

“The judgment is affirmed as to the 
appellant Sweeney, Barmore, and 
Bourke, but reversed as to the Fidelity 
& Casualty. 

* * * 

When Surety on Bonds of Police Offi- 
cers Was Not Liable for Acts of Such 
Officers—Defendant company was surety 
on the bonds of defendant police officers. 
Such officers, without a warrant, ar- 
rested plaintiff for a crime not com- 
mitted in their presence, although in 
good faith they believed the plaintiff 
was guilty as charged. Such belief was 
the result of a negligent misunderstand- 
ing of the facts, and there was no rea- 
sonable ground for their belief. Held 
that the surety company was not liable, 
as the acts complained of were not done 
under color of office. Fidelity & Casu- 
alty vs. White, Ct. of Appeals of Ken- 
tucky. Decided June 5. 


Amendment in Effect 


The West Virginia department has 
issued a pamphlet calling attention to 
the recent amendment to the insurance 
law relating to fidelity and surety com- 
panies, correcting errors in the old law 
and making it more simple and easier 
to be observed. It also permits the 
commissioner to return at his discretion 
deposits heretofore made by surety 
companies under old laws. 


Liquor Bonds Violated 


NEW YORK, Aug. 12.—Surety under- 
writers are somewhat disturbed by the 
recent action of United States District 
Attorney Buckner in calling a special 
calendar for trial of violators of the 
Volstead act. Within 10 days about 2,000 
liquor violation cases have been dis- 
posed of, and numerous forfeitures of 
bail bonds have been declared. A very 
considerable number of liquor violation 
bail bonds have been written by some 
of the surety companies through agents 
with liberal powers, and executives seem 
to have little knowledge of the extent 
to which their companies are committed 
on bonds of this class, or the value of 
the security, if any, put up by the prin- 
cipals. It is probable that between 
$2,000,000 and $3,000,000 involved, as 
liquor violation bonds average a penalty 
of $1,000. 








Trouble on Wisconsin Bonds 


CRANDON, WIS., Aug. 12.—D. G. Clas- 
son, Oconto, Wis., who was appointed 
special prosecutor in connection with al- 
leged irregularities in the treasury of 
Forest county, has made a demand upon 
Henry Poppy, county treasurer, and the 
United States Fidelity & Guaranty for 
$17,668, and upon the Maryland Casualty 
for $663 in connection with reported 
shortage in Mr. Poppy’s accounts. Ac- 
cording to Classon’s report there is a 
further shortage of more than $8,000 in 
the county treasury and he has issued a 
notice that a second demand on sureties 
for the treasurer is imminent. Forest 





county and northern Wisconsin in gen- 
eral have been conspicuous during the 
past year or more for the difficulty into 
which bonding and surety companies 
have unwittingly stumbled in connec- 
tion with bank failures, defalcatiens and 
embezzlements. The Forest county mess 
is one of the most involved of the sev- 
eral that have given surety companies 
trouble during the past year or more. 


Require Corporate Sureties 


OKLAHOMA CITY, OKLA., Aug. 12— 
At the request of a committee represent- 
ing the Associated Fire & Casualty Un- 
derwriters of Oklahoma City, the major- 
ity of city commissioners have gone on 
record as favoring the matter of making 
necessary a corporate bond for the faith- 
ful performance of a municipal contract, 
in place of the former custom of accept- 
ing bonds of personal nature. This is a 
business proposition and the idea pre- 
vails that the commissioners, in readily 
acceding to the request, are properly 
protecting the tax payers of the com- 
munity. 


Sued on Official Bond 


The Southern Surety has been sued by 
the city of Maplewood, Mo., on a bond 
for $13,500 for George D. Komar, former 
city clerk and eollector for Maplewood. 

Komar disappeared from his home on 
April 19, last, and an investigation of 
his books as collector is said to have 
revealed a shortage of approximately 
$21,000. The bond was $10,000. This 
amount is asked plus $1,000 for execution 
proof and $2,500 for vexatious delay. 


Bond Is Forfeited 


BAY CITY, MICH., Aug. 10—The city 
commission last week authorized Walter 
E. Baumgardner, city manager, to take 
steps immediately to force the United 
States Fidelity & Guaranty to complete 
the work on the city filtration plant on 
which the Bay City Floor & Wall Tile 
Company has involuntarily forfeited its 
contract, The U. S. Fidelity & Guaranty 
furnished the bond on the job and it is 
contended by the city that the tile com- 
pany has absolutely failed to carry out 
its contract, having made no progress 
whatever within the past month. 


Sues on Treasurer’s Bond 


Cc. P. Lauderbaugh, acting secretary of 
the International Telephone Company, 
has sued the Aetna Casualty & Surety, 
at Columbus, O., for $20,000 on the bond 
of Elmer E. Learned, treasurer of the 
telephone company. It is charged that 
Learned “failed and refused to account 
for $51,759.33, which had come into his 
hands.” Of the amount, it is said, $14,- 
564.63 was cash. The alleged pecula- 
tions were responsible for a receivership 
for the telephone company, but it re- 
mained in force only a few days as a 
reorganization was effected. 


Two Des Moines Claims Allowed 


DES MOINES, IA., Aug. 11.—Claims of 
the American Employers and the South- 
ern Surety against the Mechanics Sav- 
ings Bank were allowed by Judge J. E. 
Meyer in an order issued last week. The 
firms were allowed preference over 
general depositors. 

The American Employers claims 
$13,520 and the Southern Surety $9,013, 
which represented the amount they paid 
the independent school district, for which 
they were surety. 
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PERSONAL GLIMPSES 
OF CASUALTY MEN 














James H. Price, of Richmond, coun- 
sel and adjuster for casualty companies, 
and khown as the father of Virginia’s 
workmen’s compensation law, was re- 
nominated for the house of delegates in 
last week’s democratic primary. Nom- 
ination is equivalent to election. Mr. 
Price is a candidate for speaker at the 
next session which convenes in January, 
1926. 

££ * 

A. E. Forrest, vice-president and sec- 
retary of the North American Accident, 
Chicago, will spend a few weeks with 
his wife in Montana at the Butler ranch. 


W. L. Devany, Jr., of Norfalk, ran 
well behind the four leaders in the leg- 
islative race in that city. One of the 


planks in his platform called for reduc- 
tion of the waiting period in the work- 
men’s compensation act and substantial 
increase in the maximum and minimum 
award limits. 


MANY PHASES TO RECIPROCAL 


(CONTINUED FROM PAGE 37) 
if a creditor sues, the reciprocal cannot 
hide behind artifices of its own creation. 
Laymen as well as Jawyers will see the 
justice of this. Thus it is not contradic- 
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——= 


tory to hold that a reciprocal is a part. 
nership in one case, a corporation jn 
another, and without any entity in a 
third. 

It would not be surprising to find the 
Associated Employers given several 
characters in the receivership case alone. 
It may be held to be a partnership as to 
outside claimants, a more or less formal 
association under the Illinois inter-in. 
surance law, as between members, and 
a mere scatteration of individuals when 
it comes to enforcing its own claims, 
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HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


An agent, like any other man, 
is known by the company he 
There is no better 
company than the Royal. 
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Surety and Casualty Company 
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WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show ae. t) 

done”—our perfected line of Accident and Sickness Protection, backed by our 
mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 
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NOT AFFECTED BY SALE 
NO CHANGE IS ANTICIPATED 


Norwich Union Indemnity and Phoenix 
Indemnity Will Continue Under 
Same Management as Heretofore 


NEW YORK, Aug. 12.—It is not 
thought that the Norwich Union In- 
demnity or the Phoenix Indemnit~ will 
be affected in their United States ar- 
rangements by the sale of control of the 
Norwich Union Fire by the Phoenix 
Assurance to the Norwich Union Life. 
The Phoenix Assurance owned the Nor- 
wich Union Fire which in turn owns the 
Norwich Union Indemnity. The Phoenix 
Assurance owns directly the Phoenix 
Indemnity. Both the indemnity com- 
panies are under one management and 
have the same officers. They have been 
successful although they have been con- 
servative in their management. W. G. 
Falconer is president of both companies. 





Harris Goes to Indianapolis 


Following the recent retirement of F. 
R. Harris as manager of the Indiana of- 
fice of the National Bureau of Casualty 
& Surety Underwriters to assume the 
management of the casualty division of 
the State Insurance Commission of 
Texas, P. E. Koplein has been appointed 
his successor in the former connection, 
being transferred from Des Moines, 
where he had charge of the affairs of 
the National Bureau in Iowa. In turn 
Mr. Koeplein is replaced at Des Moines 
by K. E. Simpson, who has been asso- 
ciated with the Indianapolis office of 
the organization as an inspector since 
February, 1923. After graduation from 
high school Mr. Simpson completed a 
business college course, and then en- 
tered the construction field to gain a 
practical knowledge of ‘apes He is 
twenty-five years of age 


Case Was Dismissed 


NEW YORK, Aug. 12.—In the ac- 
tion of Stephen Peabody, Jr., & Co. Inc. 
Insurance Brokers of this city against 
the Travelers to enforce the carrying out 
of a contract secured by the former 
from the latter for the New York Dock 
Company, the court held that an agree- 
ment made in contravention of the law 
was unenforcable. It was alleged that 
the Travelers agreed that the rate un- 
der its contract would not exceed a 
definite figure, regardless of any rate 
advance that might be promulgated by 
the Compensation Inspection Rating 
3oard of New York, though promising 
a reduction in the figures if such were 
granted by the rating bureau. As the 
latter body determines compensation 
rates under the New York statutes the 
court maintained that any agreement 
made contrary thereto was illegal, and 
hence dismissed the case. 





Joyce on Crime Commission 


William B. Joyce, chairman of the 
National Surety is a member of the na- 
tional crimes commission formed in 
New York at the suggestion of Judge E. 
H. Gary of the United States Steel Cor- 
poration. The purpose of the organiza- 
tion is to co-ordinate forces throughout 
the country so as to effectively deal 
with law violators. 





Members Get Special Rates 


Between the Penn Motor Federation, 
the state branch of the American Auto- 
mobile Association and the Lumber- 
men’s Mutual Casualty of Chicago in- 
surance at special rates will be granted 
to club members. 


San Francisco Office Ready 


It is announced that the recently es- 
tablished branch of the National Bureau 
of Casualty & Surety Underwriters at 
San Francisco will begin functioning 
Aug. 15. G. F. Michelbacher, secretary- 
treasurer of the Bureau, who has been 





on the west coast aiding Manager R. E. 
Laley in organizing the machinery for 
the new office, is due to return to New 
York next week. 


To Investigate Compulsory Plan 

Governor Silzer of New Jersey has ap- 
pointed Walter L. Hetfield of Plainfield, 
former prosecutor of Union county, a 
member of the committee to investigate 
the subject of compulsory automobile 
liability insurance. In 1924 the state ap- 
proved the naming of a commission of 
five “to investigate the question of com- 
pensation for personal injuries or death 
resulting from the operation of motor 
vehicles, for the securing of payment of 
compensation therefor, and requiring 
motor vehicles to be insured.” A num- 
ber of hearings upon the subject were 
held by the committee last year, but it 
was unable to agree upon a report, and 
hence was continued another twelve 
months, 


Arizona Liability Ruling 
PHOENIX, ARIX., Aug. 12.—Under a 
ruling of the Arizona Corporation Com- 
mission companies writing liability in- 
surance in the state must incorporate in 
their contract the New York provision 
declaring in effect that the insolvency or 
bankruptcy of the assured does not re- 
lease the company from obligations that 

might accrue under the contract. 


F. Highlands Burns, president of the 
Maryland Casualty, has been selected 
by Secretary of Commerce Hoover as a 
member of a committee of 12 to draft a 
standard state mechanics lien act. 


INJUNCTION GRANTED 
AFTER CANCELLATION 


(CONTINUED FROM PAGE 3) 
straining W. Stanley Smith, commis- 
sioner of insurance, from arresting or 
bringing any actions against the Chrysler 
distributors or dealers or issuing any 
statements that the Chrysler plan, 
whereby Chrysler cars are sold covered 
by fire and theft insurance, is illegal. 

The restraining order issued is ef- 
fective until the court determines 
whether an interlocutory injunction shall 
be issued pending final determination of 
actions for permanent injunction. 

Judge Luse has called Judge Evan A. 
Evans, circuit judge, and Judge F. A. 
Geiger, district judge, to sit with him in 
determining whether the interlocutory 
decree shall be issued. The hearing has 
been set for Aug. 22 at Superior. 


MAINE BARS PLAN 


Commissioner W. D. Spencer of 
Maine has issued a ruling stating that 
he forbids the operation of the Palmetto- 
Chrysler insurance plan. He declares 
that the scheme is in violation of the 
state law and that the Palmetto is not 
licensed in Maine. He declares that the 
Chrysler agents are not licensed and are 
not entitled therefore to handle insur- 
ance certificates, 


PAUL VS. VIRGINIA CASE 


Secretary Walter H. Bennett of the 
National Association of Insurance 
Agents declares that the eminent coun- 
sel representing the Chrysler have evi- 
dently overlooked the celebrated case of 
Paul vs. Virginia decided in 1866 in 
which insurance was declared not to be 
commerce. Insurance cannot be shipped 
and put up for sale in different states. 
Insurance is a contract to indemnify the 
owner against loss. Mr. Bennett feels 
that this famous case has a direct bear- 
ing on the Chrysler insurance. 


WEST VIRGINIA’S ACTION 
CHARLESTON, W. VA., Aug. 12.— 


Insurance Commissioner Bond of West 
Virginia has notified the Palmetto Fire 
that there will be a hearing on Sept. 8 
to show cause why its license to do 
business should not be revoked. Com- 
missioner Bond has also notified the 
Chrysler Sales Corporation that its plan 
of insurance in this state is unlawful 
and that it cannot be continued. He 
instructs the company to notify its 
dealers and agents in West Virginia to 
cease selling this insurance. The 
Chrysler people however, have requested 





acilities 
for covering 


argest 


as well as 
Simallest 





risks 


ZURICH 


General Accident & Liability 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 














FORT WAYNE MERCANTILE 
ACCIDENT ASSOCIATION 


FORT WAYNE, INDIANA 


Cc. B. HIRONS, Secretary and Treasurer 


Established 1892 





Our Policies Provide a Full Unre- 
stricted Coverage for the Insured 
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that they be heard in this matter at the 


same — as the Palmetto. Commis- 
sioner Bond has granted this request. 
Mr. Bond takes the position that the 


Palmetto violating the resident 
agents law. He holds that the Palmetto 
is issuing policy forms that have not 
been approved by the department. He 
also charges that the company is violat- 
ing the anti-discriminatory law. He said 
that the Palmetto is allowing the credit 
company handling the deferred paper of 
the Chrysler sales a commiission of 10 
percent which is a rebate under the 
West Virginia law. Another point made 
by Mr. Bond is that the arrangements 
with the Chrysler corporation provide 
for what is in effect coercion in insur: 
ance which prevents a purchaser to take 
insurance with any agent or company 
he may desire. Mr. Bond also says that 
West Virginia is deprived of its just 
share of taxes on premiums collected. 


is 


POSTPONE ACTION IN KANSAS 
TOPEKA, KAN., Aug. 12.—The Kan- 
sas insurance "deplndea will .nét: take 
any action regarding the Christer plan 
until after Aug. 17. What.atetion will be 
taken then will be determined by the 
briefs to be submitted by ‘the attorneys 
for the motor car company in answer to 
the charges of alleged violations of the 
Kansas insurance laws. 
E. Kelly of Detroit and Stone & 
McDermott of Topeka appeared before 





Pay Roll Auditor 


Experienced payroll auditor wanted by large 


Casualty Company for Indiana headquarters 


to be at Indianapolis. 
Address O-100 
Care The National Underwriter 











Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, Iowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 

GENERAL CASUALTY AND 

SURETY COMPANY 
First National Bank Building 
Detroit, Mich. 











UNUSU 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 


INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 
Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
__-A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 
labama, Arkansas, California, Colorado, | 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- | 
jana, Maine, Maryland, Massachusetts, | 
Michigan, Minnesota, Mississippi, Missouri, 








Nebraska, New Ham pshire, New Jersey, | 
New Mexicc o, North Carolina, Ohio, Okla- | 
homa Pennsy lvania, South Carolina, Ten- 
essee, Texas, Utah, Virginia, Washing- 
ton, West Virginia, Wisconsin. 


Twenty-Two Years of Service 
| OVER $4,000,000 OF CLAIMS PAID 
This may be WHAT you WANT | 

WRITE TODAY! | 




















William R. Baker, superintendent of in- 
surance, last Friday and spent an entire 
afternoon arguing the legal points in- 
volved. The state was represented by 
Charles B. Griffith, attorney-general; 
Ralph O’Neill, general counsel for the 
Preferred Risk Fire of Topeka, and 
Douglas Hudson, general counsel for the 
Western Automobile of Fort Scott. 
Both these companies have voluntarily 
loaned the’ state of Kansas the services 
of their attorneys in handling the legal 
phases of the Chrysler insurance plan. 
The Palmetto Fire was not represented 
by attorneys at the hearing. 


SEEKS LICENSE IN NEBRASKA 

LINCOLN, NEB., Aug. 12.—The 
Palmetto Fire has made formal applica- 
ion-to the state insurance department 
for permission to do business in the 
state. Commissioner Dumont had pre- 
viously ruled that it could not write any 
of the Chrysler motor business in the 
state without having secured such per- 
mission. As he ruled at the same time 
that any person selling policies in the 
company would have to secure a license 
from the state and qualify as an insur- 
ance man, this application is taken as 
the preliminary to the filing of a suit in 
the federal court for Nebraska to com- 
pel recognition by the department of the 
legality of the master contract of insur- 
ance or to tie its hands by the injunction 
process. 


COMMERCIAL 
BALTIMORE, MD., Aug. 12.—A. E. 
Duncan, chairman of the board of di- 
rectors of the Commercial Credit Com- 
pany, which negotiated the Chrysler in- 
surance plan, 
statement: 
“Our company negotiated the contract 


| 


|of the Palmetto for entrance 


feels that there are two phases to the 
situation and that the Chrysler matter 
is entirely separate from the application 
into the 
state, as soon as the company qualifies 
under the laws. What the company 
does after it is entered is another matter. 

California agents and brokers claim 
that- the Chrysler rates are higher in 
California than the regular conference 
rates applicable to this state and the 
coverage more restricted. 


CANNOT FORBID PLAN 


LANSING, MICH., Aug. 12.—A con- 
ference last week between Leonhard T. 
Hands, insurance commissioner, and 
Phil J. Braun, of Flint, president of the 
Michigan Association of Insurance 
Agents, failed to sway Mr. Hands from 


| his position in approving the Chrysler- 


CREDIT’S STATEMENT | 


has issued the following | 


with the Chrysler Corporation and we | 


believe the plan is a big step forward in 
the merchandising of automobiles, some 
80 percent of which are sold on time. 

“For the first time, under this plan, 
the manufacturer is able to control the 
price to time buyers of his cars and, at 
the same time, to keep his dealers out of 
the insurance and finance business and 
to confine his efforts to the sale of auto- 
ee Manufacturers advertise their 

. Detroit price, which means noth- 
ag : ‘the time buyer, whose price varies 
according to differences of insurance, 
rates of finance companies and the desire 
of certain dealers to load the finance 
charge and make an extra profit for 
themselves. 

Says Agents Can Save 

“Time buyers can not purchase new 
Chrysler cars at a total cost covering 
finance and insurance lower than for any 
other car. Even an insurance agent will 
save materially more in such time pur- 
chase than his entire commission for 
fire and theft insurance would other- 
wise.amount to.” 

Mr. Duncan’s statement would seem 
to imply that the insurance is part of 
the advertised price of the car, but that 
is not the case. There has been a great 
lack of straightforwardness in many of 
the statements attempting to justify the 
Chrysler plan. 

BRANDED HARMFUL TO STATE 

NEW ORLEANS, LA., Aug. 12.— 
The New Orleans Insurance Exchange 
has adopted resolutions denouncing the 
Chrysler Motor Car Company plan of 
offering insurance with its cars. It states 
that the practice is harmful to Louisiana, 
as it deprives the state of taxation to 
which ‘it is entitled. It is unjust to the 
local agents. The Exchange protests 
against this encroachment on the insur- 
ance business by 


GRANTING OF 
FRANCISCO, CAL., 

-The California Association 
ance Agents protested the 
a license to the Palmetto Fire on the 
ground that it was entering the state 
solely for the purpose of handling the 
Chrysler plan of insurance with cars, 
which, the agents declare, is illegal 
under the laws of California. It is un- 
derstood that the insurance commissioner 


PROTEST 
SAN 


LICENSE 
Aug. 
of Insur- 
granting of 


| ing blanket coverage in any 


| going letter Mr. 
a motor car company. | 


Palmetto insurance plan in Michigan. 

Mr. Hands admitted that many of the 
evils Mr. Braun enumerated might pos- 
sibly eventuate from adoption of the 
scheme, but he denied that the state’s 
laws would be violated and, therefore, 
declared it would be impossible for him 
to interfere. As Mr. Hands’ record has 
shown him to be a real friend of the 
local agents, Michigan insurance men 
are pretty well convinced that the com- 
missioner finds his hands tied and that 
he cannot spike this apparent peril to 
the local agency system without over- 
stepping his authority. 

Opposed to Scheme 


Local agents of Michigan apparently 
stand with their brothers of other states 
in opposing the Chrysler scheme even 
though it was planned in this state and 
has been ruled legal. Though it is ad- 
mitted that operation of the plan would 
probably not effect the individual agent 
to any noticeable extent, the agents ob- 
ject strenuously to the principle of plac- 
such form 
as the Palmetto and Chrysler people 
propose. They do see a serious menace 
in the precedent set, as general adop- 
tion of the plan by auto makers would 
deprive the local agent of all his first- 
year auto business in fire and theft cov- 
erage. Even if a fair commission were 
paid agents, many would object to the 
plan as taking away the rights of the 
agent and instituting a form of direct, 
overhead writing which would be a con- 


stant Damoclean sword hanging over 
the head of every man writing auto 
business. 


REINSURANCE OF PALMETTO 

In reply to an inquiry as to the rein- 
surance arrangement between the Pal- 
metto of Sumter, S. Car., and the Au- 
tomobile of Hartford, Conn., Indiana 
Insurance Commissioner McMurray, has 
received from G. R. Fulton, secretary of 
the Automobile the following letter: 

“The Automobile Insurance Company 
did as of noon, Dec. 31, 1924, reinsure 
the net outstanding liability of the Pal- 
metto and on and after that date has 
been accepting 80 percent of the net 
liability of that company. 

“While it is our understanding that 
the Palmetto has an insurance contract 
with the Chrysler Sales Corporation, the 
question of whether or not the Automo- 
bile is obligated to reinsure the Palmetto 
risks under this contract is not yet de- 
cided but it is proper to state that up 
to this date we have not accepted the 
reinsurance of any Palmetto risks arising 


out of the contract with the Chrysler, 
MeMurray’s Comment 
In view of the statement in the fore 


McMurray makes com- 
ment that it is strange the Chrysler peo+ 


| ple should have chosen for their insur- 


| ance 
ae 


scheme a company that has for 
some reason or other reinsured so large 


|a proportion of its business. 


| suring of automobiles. 


This whole Chrysler controversy, Mr, 
McMurray believes, is an agent’s fight 
as, in his opinion, if the plan is sustained 
by the federal courts, the American 
agency system is practically doomed as 
the same principle can be applied in so 
many other directions besides the in- 
Mr. McMurray 


is taking cognizance of the protest but | plans to attend the hearing of the case 





before the federal court at Madison, Wis- 
consin, on Aug. 22, and may be accom- 
panied by the attorney general of the 
state. 


RULING IS SOUGHT 


DALLAS, TEX., Aug. 12.—Commis- 
sioner John M. Scott has asked the at- 
torney-general of Texas for a ruling on 
the Chrysler plan, following many pro- 
tests from insurance companies and 
agents all over the state. The opinion 
ot the attorney-general is expected to be 
made in a short time. Insurance men 
generally predict the plan will be re- 
jected in Texas. 


ASKS LEGAL OPINION 


Acting on complaint of insurance men 
throughout North Dakota, S. A. Ols- 
ness, commissioner of insurance, has 
asked Attorney General George Shafer 
for a ruling on the legality of blanket 
insurance policies covering automobiles 
sold by certain companies in North Da- 
kota. In addition to asking for this 
opinion Mr. Olsness has asked the su- 
perintendent of insurance of Michigan 
for copies of the master contract be- 
tween the Chrysler company and the 
Palmetto. 

Under the North Dakota statutes, in- 
surance contracts must be entered into 
between the insured and a local agent 
of the insuring company and a premium 
must be paid, Mr. Olsness said. 

BANK AGENT'S VIEW 

SHEYENNE, N. DAK., Aug. 12.—J. 
O. Severtson, local bank agent here, has 
addressed a letter to the Chrysler Motor 
Company relative to their insurance 
plan. He said that in most rural com- 
munities insurance business is. carried 
on by banks as a side line. The banker 
is keenly interested in the automobile, 
since every car sold not only withdraws 
a possible deposit from his community, 
but in many instances reduces the 
amount of liquidation that would other- 
wise be available in a burden he must 
carry, the borrower customer’s line. Usu- 
ally the only benefit that ever accrues 
to the country banker out of the trans- 
action is the small commission earned 
when writing insurance o.. the car. 

Mr. Severtson said that from this com- 
bined standpoint, it seems inconsistent 
first to take the banker’s endorsement 
on the motor company’s line of business 
and follow up by cutting into one of his 
main profit lines. From the insurance 
agent’s standpoint it seems unfair for 
the motor company to go entirely out of 
its line to compete with him, merely to 
add a selling point to his product for 
which the buyer eventually pays any- 
how. 

The good insurance agent seeks to 
reduce the national burden, fire waste, 
by educating the public in fire preven- 
tion. He is an asset to his community 
and as such is entitled to the business 
in his line that the community affords. 
Mr. Severtson said that certainly the 
policy of the Chrysler Corporation can- 
not gain for them the good will of a 
profession whose members are among 
the most active users of automobiles. 


NEW §S un IT FILED 


COLUMBUS, O., Aug. 12.—The Pal- 
metto Fire Monday served notice on 
Superintendent Conn that on Aug. 15 
it would apply to the United States Dis- 
trict court for an injunction to prevent 
him from putting into effect his order 
revoking the company’ s license to trans- 
act business in Ohio, which he issued 
last week. Judge Conn takes the posi- 
tion that inasmuch as he had revoked 
the company’s’ license before he was 
served with the summons in the com- 
pany’s suit in equity instituted on the 
same day to prevent him from cancel- 
ling its license, it is now too late to 
enjoin him and the company’s only re- 
course lies in a mandamus action. 

It said that when the Palmetto 
company was licensed in Ohio, it was 
the- understanding that it desired to 
come into the state merely to legalize 
re-insurance. The license was issue 
last December. 
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Home Offices— PHILADELPHIA 


CHARLES H. HOLLAND, President 





Casualty Insurance * Surety Bonds 
Fire Insurance 





These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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You Have NOT Far To Look! 





“Study of industrial accidents and their causes 
and the analysis of a large volume of accident 
data proves beyond a doubt that industries must 
look to trained engineers for help if the waste 
in industry resulting from accidents is to be pre- 


vented.” 


Report of Committee of Seventeen Eminent 
Engineers Appointed by Secretary Hoover to 
Study Preventable Waste in Major Industries 


If your compensation clients Home Office in Hartford study- 
are anxious to cut down the un- ing all phases of accident pre- 
necessary expenses with which vention work. 


accidents burden their business, Already over $13,470,000 has 
you need not look far to find been spent by The Travelers on 
the trained engineers who can this work—and thousands of 
help you help them out. employers in all parts of the 
Neither need they pay high country will bear witness as to 
fees for this assistance. the value of this investment. 








Just place their insurance By merely placing their 
with The Travelers Insurance compensation insurance in The 
Company, Hartford, Connec- Travelers, you place this great 
ticut. safety engineering organization 

It has a Safety Engineering at their service,—and yours, 
and Inspection Division, which, too! 
both in calibre and number of Travelers insurance plus ser- 
men is second to none. vice costs no more than ordinary 

320 field inspectors in a far- insurance without service. 
flung organization which covers The economic waste that 
the United States and a part of this service eliminates may 
Canada. easily amount to far more than 

A corps of highly trained and the sum they pay The Travelers 
widely experienced men at the in compensation premiums. 
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;RANCK COMPANY THe Travecers INpemNiry Company THe TRAVELERS Fire INsuRANCE CoMPANY 
L. F. BUTLER, PRI FIRE 


Hartford, nnecti WINDSTORM 


AIRCRAFT, MACHINERY, INLAND MARINE 











